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INTROBUOCTION

. 1, Chairman, Commiltee vn Public Undertakings having been authorised by

the Committee (o present the Report qn their behalf, present this Fourteenth -

Report on the action taker by Government oo the meommendations contained in
the Seventy Second Repori of the Committee on Public Undertakings
(2004-2006) on the working of the Autokast Limited based on the Report of the
Comptioller and Auwditor Genetal of India for the year eided 315t March 1998,
1999 and 2001 (Commercial).

The Statement of action faken by the Government included in this Report
were considered by the Committes constituted for the year 2006-2008.

This Repart was congidered and approved by the Committee at the meeting
beld on-9-10-2006.

The Committee place on record their appreciation of the assistance rendered
o them by the Accountant General (Audit), Kerala, in the examination of the
statemenis included in this Feport.

Thiravananthaperam, ’ Mankoos B ACDHAKRISHMAN,

17-10-2006. ) E Chairman,
Committee on Public Undertakings.




REPORT

This Report deals with the actioo taken by Governmcol on the
recommendalions contained in the Seventy Second Report of Committec on
Public Undertakings {2004-2006). The Seventy Second Report relating to
Auiokast Limited based on the Eeport of the Comptroller and Auditor General
of India for the years ended 31-3-1998, 31-3-1999 and 31-3-2001 (Commercial)
was presented tn the House on 22nd July, 2004,

The Report contained 3 recommendations and the Government have
furnished replies to all these recommendations. The Commitiee considered the
replies at its mecting held on 9th Movember, 2005 and approved Lhe same
without any remarks. The recommendations and its replies Furnished by
Governmenl formn Chapier I of this Report.
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committee which have heen accepied without any remarks.

Serinl Para Departmen Conclusion/ Action taken by
No. No. concerned Recommendaiion Government
(1) 2 &) @ (5)
1. 2 Industrics The Committee is not &t . The remarks of the
. all zabisfied with the Comminee are noted for
irresponsible and careless  fyrgre guidance. Strict
attitude of the mana- acrion is being taken to
gement, which resulted in engure  that loss of
an avoidable loss of revenne do not ogour
Rs. 2.91 lakh 1e¢ the 4ye 10 soch delays in
company. The Committee 00
cannot accept the lame
gxcnse that the
management was LAAWArs
of the availability of
MODVAT ¢redit on
capital goods, as it was
newly introduced and
that the consultaats had
failed to inform the
company of it in rfime.
The Committee
recommends that the
Management should be
mere vigilant to avoid -
such lapses in Tuture.
2 4 - The Committee finds that The remarks o©of the

the company is losing
lakhs of rupecs by means
of credit sgimply due 1o
delay in preferning claims
in time. This is totally
vnjustifiable and ae
example of  sheer

Comenitiee arg nated for
future gridance. Strict
action is being taken to
ensure  that loss of
revenue do nol oceur
doe to such delays in
future,
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negligence on the part of
the concerped officials.

" The Commitiee thecefore,

recommends that such

imioferable lapses should

be avoided in future. If

"such instances recur, the

loss to the company
shouid be made good
from the officials concer-
ned without fail..

The Committee opinss
that the Company had

incizmed a wagteful expen-

" ditare of Rs. 9.41 lakh

and itz incerest for 6
years by purchasing a
perdulom conveyor
withaut purchasing the
shet blasting machioe and
the mechanized handling
system, which was strictly
needed to make the
pendulum  conveyor,
funcrienal instead of
citing paucity of funds as
the reasonz for mnot
purchasing the accessories,
the manapement should
have locked intc the
matter, before placing
orders for a
pendulum  conveyor,

The remarks of the
Committ=e are noted for
futyre pguidance. In
futnre thorough
technical studies shall
be cendocted before
making invastment in
capital assets.
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The system worth over
Rs. 9 lakh has been lying
idle for the past 6 years,
which the Commnmittee
feels is beyond justi-
fication. The Committer
therefore, recommends
that in future while
making putchase of this .
kind a thorowgh iechnical
study should be carried
out.

MANEODE RACHAKRISHMAN,

Thiruvananthapuram, _ Chairman,
17th Ocwober, 2006. Committee on Public Undertakings.




