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INTRODUCTION

.1, the Chairman, Committee on Public Undertakings 2004-06, having been
authoriged by the Commitiee to present the Report tn their bebalf, preseat this
Hundred and Twelfth Report on Kerala State Road Transport Corporation
Limited based on the Repotts of the Cemproller and Awditor General of India
for the y#ars ended 231-3-2000, 31-3-2001 and 31-3-2002 (Commercial) refating
te the Governemnt of Kerala,

The Reperts of the Comphircdier and Aunditor General of India for the years
ended 31-3-2000, 31-3-2000 and 31-3:2002 (Commercial) were laid on the
Table of the House on 2-7-2001, 15-3-2002 apd 16-6-2003. The consideration of
the awdit paragraphs included in this Report and the examination of the
department witness in connection thereto were made by the Committes on Public
Undertakings constituted for the years 2004-D6.

msRepoﬁwasmns]dﬂedmdappmwdbyd:eCnmm:uueatﬂwmung
held on 20-1-2006.

The Committes place on record their appreciation of the assistance rendered
to them by the Accountant General {Audit), Kerala in the examination of the
Audit Paragraphs included in this Repart.

'The Committes wish 10 express their thanks ta the officials of the Transport
Department of the Secretariat and Kerala State Road Transport Corporation
Limited for placing before them the materizls and information they wanted in
connection with the examination of the subject. They alse wish to thank in
particular the Secreeanies to Government, Transport Department and Finance
Department and the officiais of Kerala State Road Transport Corporation
Limited, who appeared for evidence and assisied the Commitiee by placing their
considered views before the Commrittes,

Thiryvanathaporam, FADAVOCE STVADASAN,

Fcbruary 16, 2006. ) - Chairman,
Commiiitee or Public Undertakings.



KERALA STATE ROAD TRANSPORT CORPORATION LIMITED

AunrT PARAGRAPR
INlegal occupation of stalls

{a) In February 1994, the Corpomtion decided to award the bicence to run
stall Nnp. 1 st Thirovalla bus station to the highest bidder Shei. Benny Cyriac, for
a perind of one year from 1-4-1994 to 31-3-1995 at a licence fee of Rs.18300 per
month. In the meantime, Shri Mathai Cyriac, the existing licensee whose
extended term expinad on 31-3-1994, obtained (April 1994} an mjunction order from
Sub Court, Thiruvalla resrainmg the Corporation from forcibly evicting him from
the stall. The temporary injunction issued by the sub Court was agaimst forcible
eviction and hence the Corpoitition could have evicted the licensee by due
process of law. But po action was taken to evict the illegal occupant (who was
algo pot paying any licence Fee) and stadl No. I was not let out to the new
bidder who bad offered higher rates resulting in a potential revenue loss of Rs.
14.09 lakh to the Carporation during the period 1-4-19%4 1o 31-8-2000
@ Rs. 13300 per month.

(&) In ancther case relating to stall No. VI {Fruit scall) i the same bus
station, the Corporation decided to award the Jicence to the highest tenderer,
Shri M. A. Rahman, for a period of one year from 1-4-1994 to 31-3-1995 at a fec
of Rs.15086 per manth. In this case also, the previous licensee Shri. Abdul
Hameed whose exteaded term expired on 31-3-1994, obtained a stay order
(84 1994) restraining the Corporation from evicting him from (ke stall il the
disposal of the original suit filed before the Munsiff Court.  Subsequently, the
stay order was cancelled (29-6-1995) by the High Coort and the original suit was
also dismissed in February 1998 stating ME licersee had no legal or
equitable fight 10 continue to nccupy the stall after the licence period. However,
the Corporation did not take any action 1o evict the illegal occupant (who was
also pot paying any heence fee) due i which stall No.WI could not be allotted
to the bighest hidder resulting in a potential reverue loss of Rs. 11.62 lakh to
the Corporation for the period April 1994 to Aupnst 2000 at the rate of
Rs. 15086 per menth.

The Management, in reply to Audit enquiries on ‘2" and "b* above, sisted
(Movember 1999) that eviction was aot carried out dwe fo non-co-cperation of
police anthorities and also in view of the appeah pending before the Sub Court.
The reply is new tenable because the Corporation had neither taken effective
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measures 10 get the Court injunction vacated ner any follow up action even
after obtaining favourable judgments from the Court. The provisions of the
Kerala Public Buildings {Bviction of unauthorized oceupants) Act, 1968 were alsa
ot invoked fur cvicting the illepal occupants.

The inactioh on the part of the Chief Law Officer of the Corporation whao
had been appointed as the Hstate Officer under the provisions of the above Act
resultcd in an aggregate loss of revenue of Rs. 25.71 lakh to the Corporation
the abave cases.

Ahove mmwmrmadm&eﬂmmraﬁnﬂﬁﬁmmmtinhﬁay 2000,
their teplies had not been received (September 2000).

| Audit Paragraph 4.2.2.1—Contained in the Repost of the Compiroller and
Apditor General of India for the year ended 315t March, 2000 {Commerciall)].

The note furnished by Government on #fe Aodit paragraph is given in
Appendix I,

Pointing out the inactiom of the Cnrporatmn in evicting illegal occupants of
stalls which had resulted in & revenuve loss of Rs.0.26 crore, the Committee
wanted to be furnished with the detajled informatior in this regard. The
Committee viewed striously the inaction on the part of the Chief Law Officer of
the Corperation who had been appointed as the Hsiate Officer under the
provision of the Kerala Public Buildiags {Eviction of unanthorized occupants)
Act, 1968, The Committee enquired the following as detailed:

fa} When did the licensee of stall No.1 at Tluruva]la bus station {file the
peuuonforastayﬁ'umunm-t?

{b)’ When did K § R-T C appty for vacation of the stay 7
() Did K 5 R T C apply for urgent vacation of the stay ?
«l) When was the stay vacated 7 - .

(e} Whatwcteﬂwreaﬁnmfﬂrabmmmngﬁ'ommchng th::lmensﬁehyduﬂ
process of law ?

The wimess could ROt give a satisfactory reply to any one of the above
questions, but agreed o furnish the information as desired by the Committes
immediately. Begarding the Estate Officer who failed to co-operate in the
eviction of the illegal occupants, the ' Committer enquired who the Estate
Officer was, why he had not co-operated and whether any disciplinary action
had been taken against bim for disobeying orders. The Secretary, Transport
Department stated that the concerned official had retired from Service. The

T
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witness disclosed that action ¢puld be taken against him onoly if he had canzed

any loss to Goveroment Moreom, there was no specific time limit for taking
such action against him.

Referring to the Government reply that the Corporation could not evict the
petitiorer by force for want of police protection, the Committes wanted 1o know
the efforts made in thic regard. The Committee further enquired why the DTO,
Pathanamthitta was asked to seck police protection for eviction to be camied cut
al Thiruvalla bus station, whep KSRTC had a DTO at Thirovalla. The witness
stated that this was dus to the fact that the cours was sitpated ap
Pathanamthitta. The Committee pointed out that DTOQ Pathanemthitia could not
lake action on a case which wags outside hiz jurizsdiction. The Commiitee
enquired why the Board of Directars in its 258th meedng had resolved o exeend
license period of stalls under liigation by fixing & reasonable rate of heense ke
{ tender fee from the date of expiry of the licence peaiod and 15% enbancemens
§or each year of further extenston. The Commitiee also wanted o koow why the
details had not been included atong with the government reply. The Managing
Director KSRTC informed that the tage for 199495 was Rs. 2,500 and in 1995-96
it was Rs. 2,875. The Commiitee expressed surprise at the fact that the
Corporation had failed to evict the licenses who was not paying any license fec
at all, Instead, the Board had decided to fix the z=at as Rs. 2500/ when il could
have ket out the stall fr Rs. 18,3500 per month, reswltiog in a loss of over Rs.14
lakh vpto 31-8-2000. The Committee felt alarmed over this and wanted 10 kmow
the reasons behind such an imresponsible action. The witness conkdn’t give any
reply. .

To the Committec’s enquiry dhether any legal action had been taken
apainst the law Gfficer who failed to take action to evict the illegal occupant. the
witness informed that there were no avidence to show that any action bad been
taken against him. To the gpecific gquestion of the Committec whether
Goverament was prepared to cover the loss suffered by the Corporation from
the concemned officiais, the witness replied in the affivmative. The Commutice
pointed out the relevant provisions of the Kerala Public Building (Eviction of
unauthorized occupants) Act, 1968 which anthorized the Estaie Officer 1o initiate
eviction proceedings after issuing potice and without any coust order. Morcover,
a circular was also issued by the Corporation in 1991 te remind the officials of
the provisiony of the Act. The circular stated thar Esware Officers were
appointed by the Corporation in order to zvoid delay caused in court of law.
The Committes. was dizsatisfied with the repiy of the witoess that the Estate
Officer had no powers 1o initiate eviction proceedings againsi illegal occupants.
The Committee desired to-be fumished with the details regarding the npumber
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of stalls i KSRTC bus stands which were illepally accupied, the nomber of
cases registered, the number of sach illegal occupants against whom Do action
.had been taken so Far and the number of instances in which actick had been

taken invoking the provisions comtained in the Kerala Public Buildiags (Eviction

of unauthorized occupants) Act, 1968.
Conchncions/Recommiendathons:

The Commnities ks shocked to fnd that the KSRTC authorities are acting
in collusion with the iHegal occupants of varfous stalls in iz bus stands
resulting in huge Anawciad loss to the Corporation, while the dlegal ocooupants
incresse their profit manifold. In the case of siall No.I at Thirevalla baos
stafion, the Corporation fafled to teke any action againe Shrl Mathed Cyriac
* citing 2 stay onder which was in fisct ondy s mjunction order from Sub Coart,
Thizuvalla weainst foecible eviction, The Corporation alse falled to tnke action
agpinst Sheil. Abdul Hameed, iBegnl ocrapant of stall No, ¥1 at Thirgvalia b
stafion, cven afler getting favourable jedgnent from the Conrt. At a time when
the Corporation could have ket out the stalls @ Rs.15,300 and Rs 15086 per
moath respectively to the highest bidders, the Bonrd decided to fix the rent o
Rs250) wiih 15% enhancement every year, resuliing in preat fiuancial loss
to the Corporation, The oo in potential reverme compmbed in thece bvo canes
alone is over Ra. 25 lakh i for the period from April 1994 to Angast 2000,
stmply dur to the maction of the Corporation, The Comemibtter realires that the
loas of potential revenue to the Corporation wilf run into crores of rupees if
soch ¢ases In various bos stands in the Stade are takes wrto sccount,

mmmummm-ﬂMmum
mmmmw

1. The details of stalls in KSRTC bus siands which are lllegnllr
occupird ns on 371-12-2605.

L
2. The delailke of caxen registered on the isspe, 25 on 31st December,
2005. :

3. The details of the Hegal oocupants against whom Do action kas been |

taken so Ear,

4. The details of cases in which action has been taken invoking the

provisioas cooinined In the Kergly Poblic Bulldiegs (Eviction of unsuthorkzed
orapants) Act, 1968,
The Committee finds that by p:_-iper financial management, the

Corparution can be torned into 8 profit-making enéerprize, at the same thoe
providing decent transportation facifties to the pablic. Hence the Committes
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recommends that steps shonld be taken to fix responsibility for feasing onf
staflc in vwrions Stations of the Corporwiion and alse for collection of rent and
renewal of the same at the right e und 1o take proper wction for eviction of
illegal oocopants of sialls, The Commitiee ako suppests that the financial
management of the Corporation should take care of all these agpects while
Jessmg cut and take sieps for proper massgraoent. The steps taken in this
regart ghould be miimated to the Commitice,

AUnIT PARAGRAPH

Extersion of corcessional rates far transportation of newspapers and
periodicals

Newspapers and periodicals were being transported in the buses of the
Carporabion at a concessional rate of 50 per cent of the charge appliceble 10
unaccompanied luggage, ie., at balf paszenger fyre for every 30 Kg. The
concession was extended since 1965 on the basis of a reciprocal arrangement
with the printers/pablishers of newspapérs and periodicals according 1o which
" the news matters and advertisements of the Corporation would be published
free of cost by them. -

However, the publishers of newspapers bad withdrawn this reciprocal
arrangement from April 1925 and the Corporation was paying for its
advertisements in these newspapess like others. Eventhough the reciprocal
arrangement was ool in existence since Apnl 1993, the @erporation comtinued 1o
transpurt newspapers and periodicals at concessional rates which resulted in a
Ioss of Bs.14.04 lakh in respect of 4548 wnnes of newspapers aml poriodicals
conveyed from six major depots of the Corporation during the four years from
1996-97 ta 1999-2000. '

The Government stated (June 2000) that the proposal 10 revise the rate as
per lugpage rules was postponed conseqoent on fare revision in October 1999
and steps had already been taken ta revise the fare which was expected to be
implemented in one of (wo months. The reply is not tenable since the fare
revision is a periodical excreise and this doos. not have any bearing on the
faiture 10 restore the nosmai rates on publishers and newspapers aftsr withdrawal
of reciprocal amangement in April 1995,

fAudit paragraph 4.2.2.2.—Contained m the Report of the Comptroller of
Auditor General of Tndia for the year ended 315 March, 2000 (Commercial}].

The note furnished by Government on the audit paragraph is given in
Appendix 1T, :



The Committee wanted to know the present stage of the reciprpcal
arrangement with newspaper companies. The wimess replied that certain
newspapers such as Eerala Kaumvdi did not charge for advertisements of
KSRTIC, and such newspapers were trmspanied frée of charpe.  Mewspapers Like
Mathrabhumi, Malayala Manorama e, charged KSRTC for advertisament after
the withdrawal of the reciprocal arrangement in April 1995, The wimess informed
that these newspapers were being: transported in  private vehicles naw.

Conrinsion/Recomumendation

No comments.
Armrr PaRAGRAPH
Write-off of dues

The Corporation which was facing acute financial crisis, was entrusted
with the manapgement of Trivandrnem Robber Works Limited {TRW)  a sick vnit
declared a5 a relief undertaking by Government Order in July 1984, After
takeover of the management, the Corporation advanced funds to TRW on
various occasions as per the directions of the Government, to be adjusted
against purchase of wead rubber. But an amount of Rs. 64.83 lakh remained
unadiusted as at the end of Fuly 1992. '

- De 1o financial - problems, it became difficnlt for the Corporation to run
the sick wmt. Henee, the Government, acting an the_request of the Corparation
decided in February 1994 to transfer THW (o a State Goveroment undertaking
viz.. The State Farming Corpotation of Kerala Ltd. (SFCK} as subsidiary.
According to the transferfacguizition plan formuolated by the Government, the
SFCK was o receive equity shares in TRW againsl a portion of the habilities
and the balance was o be writtén off by the Government. However, as part of
the deed, the inlerests of the Corporution, which maintained the sick- wnit for
nearly 1D ycars, was not protectedsand it was ordered oo write off the advances
recoverable from TRW amounting 0 Rs.64.83 lakh with interest therron and cost,
af fuel supplied {Rs. 6.3 lakh} and a tetal amount of Rs98.22 lakh was writien
off (August 1999). .

The waiver of dues recoverable from TRW for the benefit of SFCK, which

resulted in a loss of Rs.98.22 lakh to the Corparation, without any compensatary
benefit at a ime when it was facing acute shortage of funds, lacked justification.

The Management stated (March 20000 that the matter was being pursued
with the Government and it waz kopeful of realizing the duwes from the
Government
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The matter was reported to Government in May 2000; their reply had not
been received (Septcmber 2000).

[Audit paragraph 42.2.3. Contaiped in the Report of the Comptroller and
Auditor General of India for the year ended 31% March, 2000 (Commercial)].

The note furmished by Government on the audit paragraph is given in
Appendiz 1.

The Committee erquired whether Rs. 98 lakh due from Trivandrum Rubber
Works could not be convented into shares. The Secrtary, Transpont Dicpartment
wformed that the decision had been taken up by a Committee appemted by the
Government and necessary orders had been isswed in the matter,

Conclusion/Recommendaiion
No Conuments. ’ '
_ AunIT PARAGRAFH
Avoidable investment

" For the construction of sub-depots/operating centres in rural areas, the
Corporaticn had formulated a pelicy that the infrastrucharal facilities should be
provided by the Panchayat suthorities concerned at their expense, This policy
was being followed in the case of sub depots/opemting centres approved during
the period up ko November 1999 when all the infrasgoctural facilities like Jand,
garage building, store rooms, staff rooms, etc., were provided by the
beneficiaries. The Corporation deviated from that policy and agreed (Febriary
1995) to construct a sub-depot at Vellanad at a cost of Rs. 28.15 Jakh on the land
donated by the Panchayat. The work was completed {December 1998) at a total
cost of Rs.27.99 lakh and the sub depot staried operations (March 2008) by

-diversion of 26 schedules from two cther depots. The Corporation’s decision o
deviate from the policy and construct the sub-depot at Vellanad resulted in -

" avoidable investmvent of Rs. 27.99 lakh at a time when its financial position was
pocT. :

IhemauﬂwmmpmmdmmﬂqmmvmminMay 2000, their
- replies had mot been received (September 2000).
[Audit paragraph 4.2.2.4— Cantzined in the Report of the Comptroller and
duaditor General of [ndia for the year ended 3 Est March, 2000 {Commercial)].
The nole furnished by Govertment on the andit paragraph is given m
Appendix 11 ' :
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The Committes remarked that the expense of Rs.27.99 lakh incurred by
KSRTC for the construction of sub-depot at Vellanad cannot be regarded as 2
major objection as it greatly benefited the public. The Committes also enquired
whether KSRTC had given back the land and other infrastrocture facilites 1o the
local bodies for opening of sub-depotsfoperational centres as they were nol
used by KSRTC. The witness replied that soch an issne had not been brought
fo notice az no sub-depotfoperational centre had stopped functioning.

Concinsion/Recommendation
No comments.
AuDIT PARAGRAPH

Avoidable loss

+ Till June 1997, the Corporation bad been using in their vehicles reclaimed
engine oil obtained at a cost of Re.26 per litre, in place of fresh engine oil
{Mhdﬁ%gﬂdﬂ},bﬂ&ﬁrmgnﬂﬁlkngmdfmmppmg-np The use
of reclaimed cil was stopped thereafier (Tune 1997) on the advice (June/August
1996} of the manufacturers ihat such il should not be used for complete oil
change since it would affect the life of engines.

" It was noticed in awdit (March 1999) that while Road Transport
Corporations in Tamil Nadu and Andhra Pradesh were using roclaimed enpine ol
for top-up as instructed by vehicle manufacturers, the Carporation had dispensed
with (since Fune 1997) the vse of reclaimed oii altogether The decision o
discontinus the wse of chedper reclaimed oil for topping-up ignoring the practice
previailing in other State Road Transport Corporations and the vse of costlier
Fresh engine oil in iis place resulted in avoidable extra expepditure of Rs. 3.06
crore on 12,22 lakh litres of engine oil wsed for topping-up doring 1997-2000 at
the differentiai rate of Rs. Ziﬂﬁpulm{mufmdlaseufﬁﬂhud Rs. 51.05,
cost of rectaimed oil: Rs. 26).

The Management stated (March 2001} that the vehicte manafacturers
adviged them to discontioue the nse of reclaimed oil md stick on to the use of
recommended lubricants only in their engines. The reply is pot tenable in as
mieh as the vehicle mannfacturers’ recommemdation was to discontimre the use
of re-refined oil for complete oil change in engines sfter 15000 Km. run of the
vehicle and not for topping-up of oil at the rate of 1 litre afier every 10000 Km,
ran of the vehicle. .

The master was reported 1o Government in Sune 2001, Hu::lr replies are
ewaited (September ZHII'l]



9

[Audit paragraph 4.2.2.1 —Contained in the Report of the Comptrotler and
Auditor General of India for the year ended 31* March, 2061 (Commercial)].

The note furnished by Government on the andit paragraph is given in
Appendix IT. '

14 The Committer eaquized why the Corporation was aot using reclaimed
engine oil for original filling/ wpping up when the other State Road Transport
Carporalions were doing s0. The Managing Directar stated thai Leyland and
Tata Engineering Company, the two major vehicle manufachoers had ioformed
that under the werms of wamanty they would not cover engine failure due o use
of non-recommended hibricants. Pointing out that the practice of net using
reclaimed oil had led to loss of over Rs.3 crore to the Company, the Commitiee
enquired why the same conditions of englne failure did oot apply to-the buses
of Lhese two companies, which were being used by the State Road TFransport
Corporations of the peiphbouring States. The wilness explained that in 199405
when reclaimed oil was being used by KSRTC two engine faihures had occormed.
" Tlie 1055 op this account was made good by deducting from the salary of the
Managing Director, for not using recommended lubricants. The witness added
that on enquiry with other Road Transport Corporations, it was found that only
cenlain Corporations have been using reclaimed oil and that soo for old buses
only. The older buses of KSRTC were used for plying only o city areas. Bui if
instructions wete given [or cthe use of reclaimed oil in these buses, the
mechanics would use them in all buses leading to major engine failures.
Replying to 2 specific question of {he Committee, the Managing Director, KSRTC
. stated that a sludy had been conducted in this regard by the Executive Director
(Technical),

ConchusionsR -

15. The Committes recommends that the Corporation shoold examine

once more the system of using reclaimed ol being followed in other Statcs.

16. The Committer desires to be furnished with coples of the report of
the study comducted bn this regard by i Executive Director (Techmical).
Aumir PapasrArE
Avoiduble excess payment

The Cesporation had beep using tread rubber slabs for retreading of used
tyres. Ta meet the requirement of retreading, the Corporation purchased during
the period Aprit 1995 to March 1999 a towl quantity of 1420.430 MT of tread
mubber slabs from 12 suppliems at a toial cost of Rs, 326 qore.  As per the terms

2352008,
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of the purchase order, the suppliers had guaranteed performances at varying
tates of 20,000 km to 32,000 km for each fyrc retreaded out of the matesial
supplied by them and the Cerporation had to make 85-90 per cent payment after
supply and acceptance of the materidls. The halance amount was to be paid
afier evaluating the performance of at least 20 per cont of the tyres retreaded by
using lhe malerial supplied. Proportionate recovery for shortfall in actual
performance of tyres wilk reference to the gnarantegd performance, was so.be
made from the suppliers. .

While computing the pcrformamn of the retreaded tyres, the Corporation
had been excluding those retreaded tyres which failed prematurely, on the
groend that the failore was-due to reasons not cotnected with the guality of
material supplied by the suppliers. Though the suppliers’ guaranteed
performance ranged between 20,000 km to 32,000 km the actual performance
assested duting the period from December 1997 o August 2000 ranged between
16,038 km and 24,774 km. only. Accordingly, proportionate recavery was made
for the shortfall in puarantesd performance.. IHowever, the Corporation failed o
effect proportionate recovery for 40428 prematurely failsd/mon-returned tyres ot
of 143621 tyres retreaded, on the basiz of actual performance and the payment
for these tyres was made as if they altained the full guaraniced performunce as
per contract. Thas the failure of the Corporation to tcpulate recovery as per
terms of the contract vesulted in avoidable excess payment of Rs. 46.63 lakh.

The matter was reported to the C‘mpuratmnﬁﬁuvemm:nl in Iunc 200%; their
repies are awaited {September 2001},

[ﬁud]t paragraph 4.2.2.2.—Contained in the Report of the Comptroller and
Auditor Geperal of India for the year ended 31* March, ZII.'I {(Commercial)l.

The note furnished by Government oo the aodit paragraph is given in
Appendix II.

17. The Committee enquired why the Corporation failed 10 effect
ptoportionate recavery for the prematurely failed tyres which resulted in a Ioss
of ocarly Rs. 47 lakh to the Corporation. The Managing Director stated that the

. prematurely failed tyres were not being considered while evaluating performance
of tyres according to the system being followed in KSRTC. The Commitiee
reiterated the sericusness of the audit okjection and expressed strong
displeasure over such practice,

Conclusion/Recomzmend atbon
i8. The Committee feels that the Corporation shonld have effected
prapovtionate recovery for the 40,428 presptnredy falled/non-returned tyres out
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of the 1,43,621 tyres retreaded. The result arrived at on the basis of
evahwation of a certain percentape wns 10 be applied to the whole 1ot and oot to
the selecied percentape only. The Commitiee therefore, recommends that
stringent action should he taken against those responsible for causing
financial loss of Bs. 46.63 lakh to the Corporwtion by excess payment,

Aupit Paracpars
Loys of Potential Revenue

The Corporation decided (Febraary 1994} to award the licence 1o ron the
pan shop at Kollam bus station to the higliest bidder (Sri. M. Ramesh Kumar)
for a pericd of one year from Lst April 1994 at a licence fec of Rs 18885 per
mopth. 1o the mean time, the existing licenses (5ri. H. Habeeb Babu) whose
eatended term was. due to expiee on 31st March 1904, obtaited (Febroary 1994)
an ex-patte interim injunction order from Sub Court, Kollam restraining the
Corporation from foreibly evicting him from the stal! and continued oceupation
of the stall without paying uny Jiccnce fee. The Corporation also did not ke
any action to evict him by doe process of law by invoking the provisiens of the
Kerala Public Buildings (Eviction of ynawthorized occupants) Act, 1968,

. Meanwhile, hased on the doeision (October 1998) of the Board of Directors, the
licensee was allowed {December 1998) to comtinue ocoupation of the stall paying
the licence fee at Es. 7508 per month for the first year commencing from 1st
April 1994 with 15 per cent increase thereon every year, thereafier, and remitting
the pending dues with 12 per cent intcrest, But the licensee defaulted in
payment of licence fee. Subsequently the original petition of the licenses was
dismissed by Additional Sessiong Court, Kollam (Aupust 1999) and the stall was
vacated (October 1999}, Though the Corporation initiated revenue recovery
action for realization of the arrears amoynting o Rs. 10,21 lakh, 00 recovery
could be effected (September 2001) as he had trapsfemred {October 1999) the
crwnership of his assets.

Thus the failure of the Corporation o take action te evict the illegal
occupant of the stall by follawing the provisions of Kerala Public Buildings
(Eviction of wmautkorized occupants) Act, 1968 resulted in 4 potential TCVEnue
ioss of Rs.§0.43 lakb for the period from April 1994 to Setpember 1999 (at the
rate of Ra. 18325 per month for the first year withl5 per cent incrcase every year
thereatter).

The matter was reported to Gﬁvemuwnl-"ﬂurpm_aﬁﬂn in June 2001, their
replics are awatted (September 2001).




12

- o

FAudit paragraph 4.2.2.3.—Contained in the Report of the Comptroller and
Auditor Geperal of India for the year ended 315t March, 2001 ({Commercial}].

The note furnished by Government on the aodit paragraph is given in
Appendix IT.

19. Pointing cut the failure on the part of Corporation 1o use legal
measure o eviet illegal occupanis of stalls, the Commitee enquired about the
present position in this regard. The witness informed 1kat revenoe recovery
proceedings had been initiated by the Collector. The licensee had filed a pauper
© suit and the case was pending in the count. The witness added that the stall
had been let oot to a new licensee. The Committee enquired why the
Carporation had not taken timely and appropriate steps to eviet the illegal
accugant under the provisions-contained in the Kerata Public Buildings (Eviction
of unauthorized accupants) Act, 1968. The witness could not give a satisfactory
reply -in this regard. The Committee expressed displeasure over this and opined
that timely action should have been taken by.the Estate Officer.

Conclusion/Recommend aticon

20. The Committee finds malpfide intentions on the part of the
Corporation officials in not taking steps to evict the iBegal oconpant under the
provisions contained in the Keraln Public Buiings (Eviction of voauthorized
occupants) Act, 1968 which resulted in Ipss of Rs. 0,16 crore in potentisl
revenne. The Commiitee recommends that stringent action shovkd be taken
against the officials who falled to take action aonder the Kerala Polilic
Buildings {Eviction of wanuothorized occupants) Act, 1968, to evict illegal
occapants.  The Committee further recommends that every year, the Licence o
run shops in the Corporation’s varlons bus-stations should be given to the
highest bidder after inviting tenders.

Arpim PARAGRAPH
Avoidable expenditure

As a part of its procurement policy the Corporation had been adopting a
ratio of 1:1 in respect of purchase of bus chassis from the two vehicle
manufacturers viz., Mfs. Ashok Leyland Limited {ALL) and Mfs. TATA
Engineering and Locomotive Company Limited (TATA). Taking into account the
requircment of more aumber of ALL bis chassis and comsidering the lower price
per unit when compared to TATA chassis, the Corporation revised {January
1994) the procurement ratio from 1:1 to 2:1 in favour of ALL.
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In April 1997 there was reduction in price of TATA chassis by Ra.17412
R=. 20835 per chassis when compared to that of ALL., However, the Corporation
decided 1o contioue the policy of procurement of more chassis from ALL in the
ratio 2:1 igmoring the Governmer®t direction (December 1997) under Section 34 (1)
of the Road Transport Corporations Act, 1950 to change the ratio az §:1 which
was advantageous to the Corporation in view of the reduction in price by
TATA. The advice of the Central Institute of Road Transport, Pune 1o opl for
price advanlage while making purchase of TATASALL bus chassis and its
recommendatcn (Jupe 1998) to follow s ratio of 1:1 making ioto account the then
prevailing practice in the three large Transport mdertakings in the States of
Ardhra Pradesh, Maharashtra and Karnataka, were alse net given due
consideration by the Corporation. Following the procurement ratio of 2:1, the
Corporation purchased additional 169 po. of chassis from ALL at higher price
during the period Fuly 1998 to July 2000 involving extra payment of Rs. 0.60
crore. Thus, the failure to analyse techaical/commercial advantages and adopt
suitable procurement policy resulted in avoidable extra expenditure of Rs. 0.60
cIoee. - -

Thﬂmatmrwasrepmmdmlhn(}mpmmmmdﬂmm‘nmnmﬁmﬂmﬁz
their reply had not been received (September 2002).

(Audit paragraph 4.2.2.1.—Contained in the Repart of the Comptroller of
Ami:lnr General of India for the year ended 319 March, 2002 (Cormmerciaf}]-

TFhe note formished by Government on the andit paragraph is given in
Appendix IT.

21. The Committes coguired why KSRTC had failed to obey Government
direction and advice of the Central Institute of Road Transport, Pune o follow
the ratio of }:1 whilé making purchase of TATASALL bus chassis. The
Managing Director, KSRTC inforrmed that a technical study had been conducted
by officials of KSRTC and it was found that Leyland buses were of better
quality. By this study, a new Leyland engine had o be reconditioned only after
50 Km whereas TATA engioe bhad to be reconditioned afier- )0 Em. The life
of gear box is alsv longer in the case of Leyland. Moreover, out of the 83
operating units of KSRTC 36 unitt are operating with Leyland buses. The
witness revealed that for cffeciive replacement, the ratio 2:! was considered to
be the best. The Commitice invited attention of the witoess to the fact that the
Corporation, being a fully owned Governmeat Company had no power 1o take
such a decizion in violation of Government direction and wanted 1o know who
were the Government representatives in the Board which took a decision to -
contine the ratic of 2:1. The Committes also wimted 10 know whether anyone
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had opposed the decision of the KSRTC to follow the tativ 2:1. Refeming o the
remarks of the Managing Direcior that Leyland buses werc {ar better and more
beneficial to the Corporation, the Committee wanted o know whether the
Corporation had ever written to Government about the matter and requested
correspotding changes in the Government direction. The witness answered in
the pegative, The Committee wanted 1o be furnished with the details reganding
the Board of Directors of the Cosporation from 1998 to 2000, the pominees of
Government Secretaries of Finance & Transport Departments, eic. during the
period,
Conclusions/R Inti

2. The Committee fmds malafide intention in the Board’s decision to
procure chasls in the ratio 2:1 favouring Ashik Leyland Eimited. The Board
Limited reduoced the price of its chaseds by Rs. 17,412/Rs, 20,885 per chassls,
The Corporation also did not pay beed to the advice of the Central Institme of
Road Tramsport, Pune 0 opt for the price’ pdvantope and adopt the ratio 1:1 as
way heing done in the three large trancport undertakings in the States of
Andhra Fradesh, Maharashira pomd Karnatnka, To make things worse, the
Board falled to comply with Governueat direction issoed in December 1997 to
purchase ¢hascls in the ratio 1:1 io adherence to Store Purchase Manunal and
relevant procedures to maintain financial discipline. The Board of x public
sector undertaking has no power to wet apaknst Government directions. The
very policy of the Corporation had led to g fimancial kws of Rs. 0.60 croce for
purchases made doring the period from July 1998 to July 2000 alone, The
Commitiet Is shocked at the fnancial indiscipliee in the Corporation and
strongly recommends that such irregular practices should be dispeased with,

23. The detnils regarding the Board Directors and Government
pominees during the period from July 1998 to July 2000 should be formished
i the Comumitice inmnedintely
AUDIT PARAGRATH
Extrg expenditure om purchase af tyres

For procurement of tyres for buses, the Cm'p-nfauun had been l‘ulluwmg a
systein of open tenddes on annuzl basis and placing arders on more than one
firm at the lowest quated rake 50 a8 0 ensare steady supply of the matesial. In
order 10 meet the requirement of tyres for the year 199899 the Corporation
invited {February 1992} tenders and the lowest rate received was that af
Mis. Appollo Tyres Ltd. (ATL) at Rs. 5400 per tyre (all inclusive).
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M/s. Modi Rubber Lid (MRL) the second lowest tenderer had quated a tate of
Rs. 5680 per tyre. The Corporation while placing orders with ATL and MRL in
the ratio 60:4(, instead of placing orders oo MRL at the rate of the lowest
tenderer (ATL), accepled the higher rate and purchased 17440 tyres at a landed
cost of Rs. 5576 ux Rs. 5620 per tyre during the period May 1998 to June 2000.
It was noticed in Audit that while finalizing the preccding {1997-98) and
succeeding (1999-20003% tenders, the Cotporation had scaled down the price of
tyres of MRL. 10 the level of the lowest offer of ATL. Thos, the omission to
level down the price of MEL to that of the lowest tendderer ATL while finalizing
the tenders for the ycar 1998-9%, had resulted in conferring undue benefit of
Hs. 39.03 lakh om MRL. ) . ',

According to Government (July 2002) the rate quoted by MRL. was firm
and there was no scope for lowering the mte and hence the Board decided 1o
purchase from both the fims on 60:40 basis to ensure unintermupted supply of
tyres for smoath service aperations. The reply is not temable since the
intention of splisting the order quantity and placing ordets on more than one
supplier was omlby o ensure uninterrupted supply and not for conferring henefit
to lenderers who quoted higher rates. The Board itself had scaled down the
rates af MRL to the level of the lowest tenderer ATL during previons and
subsequent years on the basis of negotiations, indicating that the omission to
conduct negotations had conferred wedve benefit o MRL. '

[Audit paragraph 4.2.2.2—Contained in the Report of the Compiroller and
Anditor General of India for the year ended 31 March, 2002 {Commescial)].

The note furnished by Government on the andit paragraph is given'sn
Appendix IL

24. The Committee enquired why the Corporation had failed 1o negotiate
with Modi Rubber Limited for lowering the price 'of tyres to that of the lowest -
lenderer while finalizing the tender for 1998-99,- when it had done 50 during
1997-98 and 1999-2000, whick had resnlted in undue benefit of Re. 39.03 lakh to
Mcedi Rubber Lid. The witness explained that the Factual sitnation was such
that negotiation could not be dome. The witness informed that Gevernment
had directed the Corporation to fallow sirictly the instructioms contained in the
Stose Puschase Manual. He added that the Maoual does not state that
ncgotiations should be done and thay the tender should be given to the lowest
tenderer. Tt only states that if the howest tender is rejected, the reasons should
be explained. :




15, The Committee finds that the Corporntion hmi conferred an undue
benefit of Ks, 3%.03 lakh on Modi Rubber Limited by not negotiating and
scaling down jix price to thet of the lowest tenderer (ie., Appollo Tyres Ltd)
while finalizing the tepders for the year 199899, as was domwe ini the previous
and sweceeding yenrs The Commditer recomenexds that an epquiry should be
conducted to find ount the exact reason for pot negotlating during the year
1998-99 anvl the resolt should alse be intimated to the Committee nt the
earliest.

Avoit Pasagrarn
Avoidable extra expendiiure

The Corporation had bean meeting a- major portion (65 per cent} of their
requirement of new chassis fiom Ashok Leyland Limited (ALL). During the year
1999-2000 the Corporation placed 8 purchase orders with ALL for the supply of
240 numbers of chassis at prices ranging from Rs. 5.34 lakh to Rx 5.66 lakh per
chassis on immediate delivery basia. The supplics were effected by ALL after
delays ranging from 3 to 11 months and payment made by the Corparation at
revised prices ranging from Rs 5.45 lakh to Rs. 5.78 lakh per chassis which came
into effect only affer 19 days to 4 months from the date of purchase order.
Paymentz made at prevailing rates for delayed deliveries resulted in extra
expechditure of Re. 46.95 lakh. On a previous occasion, the Corperation
disallowed {September 1998) the subsequent upward revision in the basic price
of the chaszis by ALL, after due negotiations with the suppliers. This time,
however, the Corporation did v make any effent to negotiate with ALL on this
issue.

According to the Management {February 2002) the suppliers stipulated that
price prevailing at the time of delivery would be applicable and Association of
State Road Transport Undertakings did oot have any contral over the tevision in
prices by vehicle manufacturers. It was also stated that thers was poucity of
funds and due to delay in effecting payments, delivery of chassis was dclayed
and the delivery was insisted onty when [abour and material were ready at
Coporation’s wotkshop for the work on the chassis. The reply is not tenable
since the Corporation had received fonds agprepating Rs. 30.90 crore from
KTDFC during April 1992 (o March 2000 for procurement of vehicles against
which only Rs. 11.00 crore was  required for payment 1o suppliers. Besides, the
labour in the Corporation’s workshop was also idling for want of chacsis to
carry out the body building work.
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The matter was reported 10 Government in June 20072, their reply had not
been received {September 2002).

jAudit paragraph 4.2.2.3— Containied in the Report of Ihe Comptroller and
Auditor General of Imdia for the yeac ended 3151_Ma‘.rl:5h 2002 {Commercial}).

The note furnished by Government on the audit paragraph is given in
Appeadix 1.

26, The Committee enquired why the Corporation had failed to negoliate
with Ashok Leyiand Lid . to reduce the peice as thete had been delay on the part
of ALL in supplying chassis. The Secretary, Transport Department stated that
negotiations were 1ot being allowed and, that the Company was claiming the
price prevalent at the time of delivery, When the Committee pointed out that
negotiation had led 1 Jowering of price o September 1998, the witness remarked
that the benefit bad heen obtained only once. Fo a specific quesiion of the
Commitiee regarding the avaibability of funds of Rs. 30.90 crore from KTDRC,
the Secretary stated thai many practical difficilties were invelved in it The
Commitiee remarked that payment of Rs. 11.99 crore to the suppliers of the °
chassis. should have been effected to avoid the loss of Rs. 46.95 1akh 10 the
Corporation.

Condnsion/R 1ot

27, The Commitiee fecks that the Corporation should bave negotiated and
tried to redoce the price, citing delayed smpply. The Corporation’s stand that
there was pavcity of funds is wnacceptable to the Commiltes xince funds
totalling Rs. 30.90 crore recetved from KTDFC was nveilnble with the
Corporation and only Rx. 11.99 crore wan required for payment to suppliers.
An explansation i this mgard should be fornished o the Conmalites.

Avpit PapaGrarH
Avaidable ioss

The Corporstion bz been meetmp the annual requirement of 6 V batteries
used in its vehicles from ASETU rate contract suppliers. To meet the estimaied
requirement of 4200 batteries for the year 1997-98 the Corporation invited tenders
from five ASRTU mate contract firms and decided 1o place otder for 50 per cent
af the requirement on M/s. Kirloskar Batteries Limited (KBL) Bangalore, a new
tenderer. The life of KBL battery was evaluated as 45.2 months m the basis of
the high average life rendered by 25 sejected batteries out of 360 pumber of
patteries supplied {Apnl 1992) by anather firm, M/, UR MEC Batierics,
Bangalore which was taken over by Mfs. KBL in March 1997, Against this, the
evatuzated average life of batteries snpplied by M. Exide Industries Limited (EIL)
Ernakulam, was 22.34 months.

2362008,
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The Corporation placed orders for 1900 number of balteries on KBL at the
rate of Rs. 1542.78 per battery against which 1678 battrries were received an
payment cffected (July 1997 to May 1998). Out of this, 745 batteries were
treated as prematurely failed within the puarantee perind of 12 months after
ohtaining an averape life of only 8.11 months. Though the supplier replaced
695 failed batteries, the overall average life of batteries supplied by KBL
including that of the replaced batteries was only 14.77 months os against the life
of 46.2 months evaluated for the purpose of mking purchase decision. When
compared [0 this the actual average $ife of hatieries supplied by EIL., the repular
supplier, was 28.6 months apainst the per battery price of Rs. 1640064, Based o
the difference in averape life obtained for the battoy supplied by EIL and KBI
the procurement from KB resulted in avoidable loss of Rs, 13.42 lakh on 1678
batteries.

1t was poticed in audit that due @ the poor quality  and low life of battery
supplied by KBL, the Corparation had to dock vehicles in five depots {Kannur,
Sulthan Bathery, Kozhikede, Kasaragod and Mananthavady) for an-apgpregate
357 days during the period April 1297 (o August 1998 involving revenue Joss of
Rs. 13.24 lakh, based on the averape carnings per vohicle per day af these
depots. Thus, the decision to procure poor quality batteries with low life from
KBl by exagperating the average life for the purpose of procurement decision
resulted in avoidable Joss of Rs. 26.66 Eakh,

The Management stated (Faguary 2002} that the minimum poarantee period
prescribed by ASRTU was only 12 months whereas the average life obtained
from Kirloskar batteries was 14.77 months and since the minimom guaranteed fe
had been covered, no loss was sustained. The reply is not tenable since the
Corporation lost the benefit of higher average Tile of 28.6 mnmhs ubmmed trom
ElL. batteries. .

The maner was reported to Government in July 2002 their reply had not
been received [Sq:umbw 2002}

[Audit paragraph 4.2.2.4.—Contained in the Report of the Comptroller and
Anditor Geperal of India for the vear ended 31s March, 2002 {Commercial)].

The pote furnished by Government on the audit paragraph is gwm in
Appendm 1I.

2B. The Commitiee enquired whesher the Corporation had any means to
make good the loss of the balance amount of Rs 634 lakh, frnan Mfs. Kirloskar
Batteries Ltd  The wilness answered in the negative.
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29, No Comments.

KADAVOOR SIVADASAN,
Thiruvananthaperam, . Chairman,
16th February, 2006. Committee on Public Undertakings.
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Sommary of Main Conclusioos/Recommmendntioms

St

Para-

Depariment Conclusians/R nelations
No. g;:;ph concerned onciusic ECOMME
(1) 2 )] 5
1 5 Transport’ The Commnittes is shocked to find that the

KSRTC apthoritics are acting in collusion
with the iflegal occupants of various stalls
in it bus sptands rosplting in huge financial
loss ta the Corporation, while the illlegal
cccupants increase (heir profit manifold. in
the case of stall No. 1 ar Thimvalla bus sta-
tion the Corporaticn failed to take any
action against Shri Mathai Cyriac, citing a
stay order which was in fact only an
injuction order from Sub Court. Thiruvalla
against forcible eviction. The Corporation
also failed to take action against Shri Abdul
Hameed, illegal occupant of stall No. V1 at
Thiruvalla bus station, even after getting
favourable judgement from the Court. At a
tim¢ when the Corporation could have ler
out the stalls @ Rs. 18,300 ad Rs, 13,086
per month respectively to the highest bid-
ders, the Board decided to fix the rent as
Rs. 2500 with 15% enhancemnent cvery year,
resulcing in great financial loss 10 the Cor-
pocation. The loss m potential revenve com-
puted in these wo cases alone is over Rs,
25 lakh, for the perlod from Apnil 1994 10
August 2000, simply due to the inaction of
the Corporaticn. The Commiites realizes thai
the loss of potential revenue w the Corpo-
ration will run into ereaes of rupees if such
caseg im varions bus stands in the Siate are

- taken into accouml.
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“

The Committe: feels this as highly deplor-
able and desires o be furnished with the
foilowing details imymediatedy.
1. The details of stalls in KSRTC bus
stands which are illegally cocupied as
on H-12-2005.

2 The detalls of cases registered on the
issue, as on 31st December, 2005,

3. The details of illegal occupants
against whom no action has been
 taken so far.

4 TBeEdetaj]s of cases in which action
ds Do nl'invuking the provisions
contained in the Kerala Public Build- -
ings (Eviction of uanaothozized

occupants) Act, 1968,

The Committee finds that by proper finan-
cial management, the Corporation can be
turned into a profit-making enterprise, at the
same time providing decent transpostation
facilities to the public. Hence the Commitiee
recommends that steps should be taken 1o
fix responsibility for leasing cut stalls in
various stations of the Corporation and also
for collection of rent and renewal of the
same at the right time and 10 t2ke proper
action for eviction of illegd] occupants of
stalls. The Commikies also sugpests that the
financial management of the Corporation
should take care of all these sspects while
lcasing ocut and take steps for proper
management. The steps taken in this regard
should be intimated to the .
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Transpost

The Commitice recommends thit the Corpo-
mation should examine voce mope the sysiem
of using reclaimed oil being followed in

_other States.

The Commilteé desires to be furnished with
copies of the report of the study conducted
in this regard by the Executive Director
{Technical). ’

The Commiinee feels that the Corporation
should have sffected proportiomate recovery

Tor the 40,428 prematurely failed/non-

returned tyres out of the 1,432,621 tyres
retreaded. The result arrived at on the basis
of evalnation of a certain per centage was
to be applied to the whale lot and ned to
the selected percentage omly. The
Committee therefore, recommends that
strigngent action should be taken apainst
those reponsible for causing financial loss
of Rs. 46.63 lakh fo the Corporation by
EXCEES payment

The Commitiee finds malafide intenitions on
the part of the Corporation officials in not
taking steps to evict the illegal cccupand
under the provisicns contained in the Kerala

- Public Buildings {Eviction of unsuthorized

occupanis} Act, 1968, wheh resulted in loss
of Rz, (L16 crors in potential revepue. The
Committes recommends that stringent action
should bertaken against the officials who
failed to take action under the Kerala Public
Buildings (Eviction of unauthorized occu-
pants} Act, 1968 te evict illegal occupants.
The Commitiee further recommends that
every year, the licence to run shops in the
Corporation’s variogs bos-stations should
be piven to the highest bidder afier inviting
temless.
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Transpert

The Commnittee finds malafide intention in
the Board's decision to procure chassis in
the ratio 2:1 favouring Ashok Leyland
Limited. The Board continued with this ratio
even after TATA Engineering and Locomo-
tive Company Limited reduced the price of
its chassis by Rs. 17,41 Rs. 20,885 per
chassis. The Corporation also did not pay

-~ heed o the advice of the Central Instibute

of Road Transpost, Pune 1o opt for the price
advantage and adopt the ratio 1:1 as was
being done in the three large transport un-
dertakings in the States of Andhta Pradesh,
Maharashtra and Karmataka To make things
worse, the Board failed to comply with (Gov-
ernment direction isswed in December 1997
to purchase chassis in the ratio 1:1 in
adherence to Store Purchase Manoal and
relevant procedures 1o maintain financial
discipline. The Board of a public sector un-
dertaking has no power to act against

" Governmeat directions. The very policy of

the Corporaticn had led o a finaneial loss
of Rs, {1.60 crore for parchases made during
the period from July 1998 o July 2000
alone, The Committes iz shocked al the
financial indiscipline in the Corporation and
stronpily recommends that such irregular
practices should be dispensed with,

The details regarding the Board Directors
and Govermmoent pominees during the period
from Tuly 1998 0 July 2000 should be
furtrished to the Committee jromediately.
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Transget

The Commitiee finde thet the Corparatiomn
tiad confersed an umdue benefit of Rs. 2203
lakh on Modi Rubber Limited by not negoti-
ating and scaling down its price to that of
the lowest tenderer (je., Appolla Tyres Ltd.)
while finalizing the tenders for the year
1998-99 as was done in the previcus and

succeeding years. The Commitiee recom-

mends that an enquiry should be conductad
to find out the exact reason for pot pegoti-
ating during the year 1998-99 and the result
shionald aleo be intimated 1o the Commides at
the earlicst.

The Commines feels that the Corperation
should have negetiated and wried to reduce
the price citing delayed supply. The
Corporation’s stand that there was pavcity
of funds is unacceplable to the Committae
since funds totalting Rs. 36.90 crore received
from KTDPFC was avaiiable with the
Corporation, and anly Rs. 11.99 crore was
requited for payment to suppliers. An
explanation in this regard should be
frnished o the Committee,
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ArrENDx T1

Notes furnished by Gpvernment on the Andit Farsgraphs Audit Report for the
year coded 31-3-2000 (Commerelal)

Hiegal Occuparion of Stalls (4.2.2.1)
fa} Slat{ No. I ar Thiruvalla :

Tenders were invited for the licence period from 1-4-1994 po 31-3-1995 vide
tender Natice dated 20-1-1994 and confirmed in favour of the highest tenderer Sri.
Benny Cyriac, son of ex-licences Sri. Mathai Cyriac for Rs. 15,300 p.m. But Sri.
Mathai Cytiac filed a petition before the Sub Court, Thiruvalla against eviction
proposed vide the termination notice. Direclions were issued to Distiiet Transport
fficer tn vacate the z1ay order vide Memocandurmn daied 9-5-1994 and directed 10
initigte action regarding the eviction/steps taken againgt Sr. Mathai Cynoac. In
response to the request of the Disgrict Trangport Officer for Police protection, oral
directions were issued oo 14-8-1995 1o District Transpoet Officer, Pathanamchitts &
contact Supdt. of Police, Pathanamthitta. Appeal petition No. As. 7395 filed at
District Court, Pathanamthitta was posted for hearing on 26-9-1995 and 3-4-1996,
Driztrict Transport Officer reported that the petitioner had move for an inlerim in-
junction apainst eviction, by foree. The Corporasion could not evicl the petitioner
by force for want nf police protection insplte of 2l effons done. The Board of Di-
rectors in its 258th meeting had resclved o #xtent licence period of stalls
wnder litigation on fixing a reasopable rate of Goeuce feeftender rate, if tendeved
from the date of expiry of the license period and 15% enbancement for each year
of further cxtention. Thus the period of licence was menewed gpto 31-3-1999.
Taking into consideration of this and on the strength of the stay orders obtained

- by the party Corporation wag not in & position-uo gvict the licences. He is
continving on the strength of a stay order obtained from District Court,
Pathanamthitte.

{b)  Stall No. VI ar Thiruvalla {Fruit Stall) :

As the licence fee in respect of stalls in the Bus Stations are not remetted
in fime, mnit officers were directed to isswe fime bound notice 10 the licencess. at
Thirzvalla vide Memorandom daced 11-4-1964, Based on the Board decision the
hicence period of sialls at varigns Bus Stations were extended epto 31-3-1994f
31-3-1995 wherever nccessary s as 1o adjust the licence period from st April A
negotiation based on the decision of the Board 1o extend liceace period of stalls
under litigation were conducted om 23-1-1998 but Sri. Abdul Hameed the jicencee
wag reluttant o abide by conditioing of the Corpoistion. OS5 No. 78/94 pending
befare Mun=iff Court, Thiravalla filed by Sri. Abdul Hameed, the fcencee of Stell
No.VI bas been dismissed stating that Court of Law cannot protect the right

2IES2006.
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claimed o continee occupation of the scheduled room. Hence dictions were
issued to take urgent steps with police protection to evict the plainkiff from the
Stall No. V1 after issuing 24 Hrs. in As 3898 vide Memorandum dated 7-10-1998.
As such notice was scrved to Sri Abdul Hameed, Scall No. VI but he has not
complied with the direction. It may be noted that even though the Assistant
Transport Officer approached the Polisee authorities they were reluctant to act m
the absence of specific court orders. In the circurnstances the ex-licencees could
ot be evicted. Directions were issued (o evict the licencee of stall No? VI within
48 hrs. vide memoranduem dated 2-11-1999, Eventhouph KSRTC made earnest
atternpts to evict the unauthorized occupants of various sialls including that in
Thiruvalia, Stipreme Court stayed the operation of the Division Bench in SLP
{civily No. 261449, Due 10 this stay order KSETC could ot formuobare a final
policy in the matter. Though the Hon'ble Court has directed the petitioner o pay
Ra. 2 lakhs the petitioner did not comply direction of the Court withio the
stipulated period. On eviction of the above petiioner the same stall was tenderzd
and awarded fresh licence to another party weef. 61-2000.

Regarding the inzction of the part of the Chicl Law Officer of the
Corporation. Who had been appointed as Estate Officer, it may be pointed out
that the then Estate Officer has no see-mote authority to take oo the spol
eviction of stalls as the licencees have adready filed case before the Judicial
 authorities. Morsover the Estate Officer could act only according to the procedire
esfablished by law with the assistance of Police. Even the police authorities did
ot co-operate with the request of KSRTC. Forther the Corporation Advocate has -
lnﬁmnndlhmaslhchmmchasﬁhdanappmlpchmnhccuuldnmbeevmmd
tll the hearing of the case is over. .

In the circumstances stated above the Cm_'por'at:inn was pot in a pasitioin
gither to recover the amount umddar RR Act or to evict the illepal cecupant,

The Medla persons were copveying dailies and periodicals  in
KSRTC boses at a subsidised rate of Rs. | per FOO Kgs. with whom the
Carporation have reciprocal agreement since 1965. In'mm they have published
the Corporation’s advertisement matters free of cost. In 1994 the Corporation had
decided 1o hike the rates of paper conveyance. As a part of maintaining good
liaison with the media the Corporaiion had conducied 2 nepotiation with the
representatives of press management In the negotiadon the major dailies
expressed their-willingness  to withdmaw from the muhial apreement and to
convey their paper bundles at the existing higgage rate. In the same way the
Curporatym had to pay for its  advertisement published in the dailies. "An
present the Corporation is realising unaccompanied lupgape, charpes from the
dailies which are not having reciprocal agreement with the Corperation
wherzas the others are allowed w enjoy the concession facilities.
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Write off dues (Para 4.2.2.3.) - .

The Management of Trivandrum Rubber Works Tid., was shifted from
ESRTC w EKerala State Faming- Corpovation vide GO, (Ms) No, 319440
datcd 8-2-1994, In the Govt, Osder il was ordoed that (ija sumof Rs. 9385
lakhs advanced to TEW would be written off and ;  (ii) KSRKIC should coter
into formal agreement with Trivandnan Rubber Wiwks [ud., that KSRTC would
purchase all the rabber products required by it al mutuafly agreed rates.

KSRTC has taken up the matter with Govi. on the 2nd condition of the
above said Govt order and 2 High power Commitiee meeting held on 18-12-199%
by the Additional Chicf Secretary, Law Secretary Agricultural Preduction
Commissioner, Managing Director of KSRTC and Trivandrum Bubber Winrks and
have decided thal KSRTC  would muke the payment of Be.  68.65 lakhs, due to
TRW. Later on 26-3-1998 the  then Minister {Fisheries and Transport) ook up the
matter with Minister for Agriculture 1o review the decision as  the KSRTC was
facing accute financial crizis and was not ina position 1o make payments of any
vutstanding dues. The Managing Direceor, TRW has informed that the KSRTC
has been managing Thiruvananthapuram Regional Workshap from 10-7-1984 for 10
-years till the taken over and diiring this period alone the sccumilated losses
works outta Rs. 1300.50 lakhs and the amount of Rs. 93.95 lakhs represents
- only the balance ol advances received against the take over the State Farming
Corporation has taken over this liability of Rs. 1,300.50 lakhs incurrred ag loss by
TRW diwing the 14 year period under KSRTC management and the KSRTC is being
directed 1o write off voly Rs. 93.95 lakhs. TRWs funds 1o the extent of Rs, 117 lakhs
is blocked for along lime by way of cuistanding with KSRTC and this is cansing
comsiderable strain in manaping the affairs of the coanpany and hence KSRTL should
releasc the outstanding payable (0 TRW s at an early date.

Several discussions with the Managing Ditectors of TRW and KSRTC werc
held by the Govt. to seitle the issue in response to the decisions in the last
meeting held on 17-3-1999 the following actions were taken by KSRTC.

(@ A meeting with thc officers of TRW was conducted on 24-5-1999 to
discuss regarding the supply of Thread Rubber. The rates furnished
by M{s. TRW was placed hefore the meeting of the Board of
Directors of the Corporation for 8 decision

(i} Arrangemcnts were madc to entrust 24 tyres each per day to M/s.
TEWSs for miscading, :

(i) Mfe. TRW was. requested to Mnim sample tyre flaps to aCTAnge a
further quality test at CIRT, Pune.
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. {ivi Il was also agreed that the amount if any dve 10 M/s. TRWs against
thest currend supplier will be reconciled and settled.

As the Corporation was bound to implement the Govit. direction Board of -
Directors beld on 3-8-199% decided to write off the owtstanding amount doe to
KSHIC. . :

Avoidable Invesiment {Para 4.2.2.4)

Corporation used to start bus station ulifising its own money but due 1o
paucity if funds the policy was fater changed. The local bodics were requited to
provide necessary land and other imfrastructural facilities for starting new bus
slations.

The proposal to staff 2 new bus station at Vellanad was approved by the
Board vide Agenda item No. 33/95 of the 237th meeting held on 28-2-1995. When
the décision to start bus siation at Vellanad was taken, the old policy was still
in force. Further, Board of Directors 'of KSRTC approved the implementation of
the decision in the past vide Agenda item No. 28497 in the meeting held on
5-0-1997. But in the case of Veltanad Corparstion purspaded the Panchayath o
provide some of the infrastructural facilites and they agresd.

On 18-7-1998, the M L A, Nedumanpad took the mitiative and conference
" was conveped in the confarence hall of Velland Block Panchayath, The then ML
KSRETC also participated in the meeting. The conference demanded to indtiate
action by KSRTC to complete the Civil works required for opening the Sup
PBepot. The Chairman and Managing Director explained the inability of the
Corparation for incorring hupe expenditure on Civil Works considering the poor
financizl position and requested the Panchayath o take up the worke at their
cost. Honouring the request of Chairmar and Managing Director, the Panchayat
Authorities agreed to share the works required for a bus station except the
construction of 4 bay parage which has to be ondertaken by XSRTC. The
Chairman and MDD assured that KSRTC is prepared to incur cxpenditure of Rs.
10 lakhs. The conference has decided to discuss the issue in detail with the
participation of the then Chief Engineer, KSRTC and the officials of Panchayath
o 21-7-1998.

On 21-7-1998 the issur was disceszed in detail in the Chamber of the
President, Vellanad Block Panchayath. The Officials of Grama Panchayath and
prominent perscos of the localify were present. During discussion it was
decided : S

1. to construct 4 bay parape at the cost of KSRTC.

2. o construct the office building at the cost of the District Panchayath.
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3. providing surfacing yard of bus station (including block topping}
" approach to yard of garape and yard in front of garage at the cost of
Grama Panchayath,
4. all other warks required for the fuactioning of bus station at Vellanad
are to be executed by the Block Panchayath at their cost
11 is o be noted that if the Panchayath has not agreed to undertake the
works under item No. 2 to 4 KSRTC would have to bear the whole burden in
the light of the Board decigion on 5-9-1997. So there has becn no deviation
from the policy agaimst the interest of the Cm‘pomt:inn in re-opening of the pew
bus statcn at Vellanad
Cumudermgihelmasingwhﬁcdemmﬂ fex open ESETC unit at Vellanad
and the decision agreed in the conference, the Corporation had construcied the
garage dispensing its own fund. Later the action was admit Board in its 2651]1
mecting vide Agenda item No. 106/98.
Hence it is requested that the abave reply accepted and the ubjcct'mns
raised may kindly be

(sd.)



30

Statement showing the Action Taken Report an the Andit paras contained in
the report of the C & AG. of Indis for the year ended 31-3-2001
] (Commercial} Reg.
ACTION TAKEN STATEMENT

Para -_4.2.2,1 - Avoidable loss

The vehicle manufacturers of Mfs, TELCO and Mfs. ASOK LEYLAND
bave advised the corporation to diecontinue the use of reclaimed oil for eil
change in their vehicles stating the reason that reclaimed il may drastically
reduce the life of the engine and cause ather problems in engine. They have
further informed that any failure of engines due te the use of non recommended
lubricants will not be covesed under the terms of warranty. -

While vsing the reclaimed oil, it has been noticed that the engine oil got
thickencd even before covering the stipulated kilometres cavsing hindrance 10
the free flow and thus resnlted in the improper lubrication, thereby capsing
engioe failures. Many reports on the premature failure of engines doe to the
nge of refined oil had been received and this has been the reason for
discontinuing the uwse of reclaimed il

Mortcover, it is also informed thet the lubricating oil is stored in the sump
of the eagine. Due B contmuous working by engine stine quantity of il during
the lobricating process evaporates and s out. This causes shortage in the
leve] of oil. For maintaming proper lubtication this level is to be maintained by
topping up with the same brand of oil used in the sump. The oif used for
change and for top up are for one and the same function. If reclaimed oil is
tapped up., mdmm:tmydﬁtm}r the properties of oil resulting in enginc
failures

Hence it is clear that the rmeeommended oil shoold only be used for barh ic.
for oil chanpe and for topping wp. The use of reclaimed oi! in enpines for top up
a5 well as change was stopped under the above circumstances with a viow (o
avoid the engine failures resulted due to the use of improper Jubricanis.

2. Para 4.2.2.2.

KSRTC was purchasing Tread, Rubber (hot process and cold process)
prior to 1993 without any specified mileage puarantee. But thereafter, the
corporation resorted o the purchase of Tread Rubber from 851 manufacturers
within our state specifying mileage goarantce and retaining 10% of the cost of
materials supplied towards petformance warranty,

According to the guidelines segarding the assessment of field perfformance
of retreaded tyres, the tyres which failed due o service abuses for which the

firm is not tesponsible are 10 be exchuted.
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The prematurely failed tyres which described above are removed from
vehicles before yeilding the guaranteed mileage oot due te any product
complaint, it is not fair and tenable to realise the cost of the unyielded mileage at
the cate of the average miteage given by the performance assessed tyres.

While evaluating fhe perfcrmance of the tyres reireaded wsing bulk
quantity of materials supplied by different firms, it was found that, it iz
practically impossible to monitor the life of 100% tyres for the purpose of
aszessment of average mileage. Hence as a practical solution to settle the
releasing of reteotion amoun! withoot giving any room for legal disputefcourl
intervention, the loss due to shortage of guaranteed mileage is taken only on
performance evaluated tyres. But all possible efforts where 1aken to ensure that
the final perfetmance asscssment i3 done omly on retumn of at Teast 30% tyres.

in the above circumstances a definite system for the assessment of final
performance and release of retention amount was followed and the retention
amount was done accordingly. In this comtexe, it may be noted that in case the
Corporation effected recovery for the prematurely failed/non-returned tyres om
the basis of actual performance, it may attract logal disputes.
L}

3. Para 4.2.2.3.

The period of licence of stall No. 11 at Kollam Bus staron under litigation
was extended from I-4-1994 to 37-3-1999 to Sri. Habeeb Babu as per the Board
direction on condilion that he has to remit the perding dues with 2% irberest
and 1> withdraw the case pending against the Corporzticn. The arrears
amounting to Rs. 7,91,871 had to be remitted in 10 instalmenits as allowed by the
Board. Sri. Habeeh Bzbo had not complied with the shove conditions.

On disposal of OF fited by him, be was evicted from the st211 an 3-10-1999.
As such the caleulztion based on the then prevailing rate was recalculated with
12% intercst which arrived at Rs. 10,21,451 for which revenue recovery staps
havé becn taken.

Hence it is requested that the above explanations may be a.ccr:pmd and
the above three paras may be dropped. .

Joint Secrerary,
Tromsport Depariment.
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Comptroller and Anditor {sepearal Report for the year ended on 31-3-2002
{WMNKSKTC ) '

ACTION TAKHM SEATEMENT )
Para 4.2.2. KSRTC 4.2,2.1—Avoidoble Expenditure:”

Regarding the policy of procurement of chassis based on a echnical study
conducted by KSRTC, it was decided by the Board of Directors vide Agenda
Itern No &9 in the meetng held on 11-10-19%4, Acconding 1o which Leyland and
TATA chassis were purchased at the ratio of 2:1.

Subsequently, the Board of Directars resolved to change the ratio as 1:1 to
Leyland and Tata chassis. .

Later the Board of Directors have decided to restore the ratio as 2:1 for
Leyland and Tata chassis.

The ESRTC is following the procurenvent policy as decided by the Board
of Directors from time o time, _

Gowvi, have furnished this reply 1o the Accoumtant General (Awdit) vide
leder No. 3507/A1/2002/Tran” dated 14-2-2003.
4.2.2.2—Extra expenditure on purchase of tyres:

The purchase of tyres in KSRTC iz decided by the Board of Directors from
time 10 time. As the atio quoted by Mfs. Modi was their firm rate 20d there
was no scope for lowering the rate, the Board had decided to purchaze from
both the firms ie. Mfs. Appolic Tyres and Mfs. Modi Rubbers in ratio 60:40 in
ordet t0 ensure unintérrupted supply of tyres for smooth setvice operation. It is
only & presumptive assymplion that scaling down of rates could have been
poasible betause il occnrred in the previaus and succeeding purchases which
was 0ot the facteal siluafion during the purchase under reference. Gove. have
furnished reply to this para to the Accountamt General (Andit) vide letter No.
5Z18/A 2002 Tran. dated 12-7-2002.

4.2.2. 3 —Avoidable extra expenditure .

The Corporation is purchising chassis from vehicle manufacturers viz.
Ashok Leylanid and Tekco directly, While placing purchase orders, the condition
stipulated by them is that the prioe prevailing at the sime of delivery will only be
applicable, The firm effact price cevision due 10 (i) increase of excise duty and
sales tax subsequently which the corporation is bonnd to accept it since it is a
Govt. levy and (ji) increase in price of raw mategials,
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The corporation is ;:ompelled to apcept the rate revision due to the
following reasomns:

1. There is po cootrol aver the manufacturers by the ASRTU in revising
rates based on increase of raw materals or any other valid reasons.

2. Also, doe 1o the paucity of funds KSRTC could not oftea affect
payment of previous supplies of chassis in time which resohied in delay of
further supply by firms. In this context the cotporation could not be in a-
pos:tion to strictly demand supply of the ordercd chassis within the stipolated
time before an ensuring rate revision. While placing purchage orders with
M/s.Ashok Leytand L4d. During 1999-2000, there was outstanding payment for
tuge amount for the previous supply by the company and the corporaiion was
compelled to accept the price revision as stipulated by the compasy while
placing purchase crders. In the casc of vehicle manufacturers, the price af the
‘time of delivery alone is applicable. The fund from KTDPC specified in the draft
- pura was reecived by the KSRTC only at the fag end of the fmanclal year 1999-
2000 ie. oo 29-3-2000. The corporation was consirained 1o pay the revised rate in
order to avoid further idling of labour indefinitely.

Gowi. have furnished reply 10 this andit para vide letter Mo, T355/A 172002/
Tan dated 24-6-23003. .

Para 4.2.2.4—Avoidable loss

" During 1997-98 as decided by tke Board of Directors of KSRI'C, the
Corporation has purchased 1678 Nos. of Baterier rom M/s. Kirloskar Batteries
Lid. censidering the rate of cheapness amongst the rate contract holders with
ASRTU ard the highest cate offered for scrap batteries. Omt of this 596 batteries
prematirety failed within the wamranty perdod. The matier was taken vp wath the
firm angd they replaced all the failed batteries.

Though the average life of Kirloskar batteries was very poor when
compared with other brand of higher priced batteries, ﬂ:ebatmﬁuspumhnsedby
the Corporation had attained the guaranteexi hfn: as per Ric. tering je. 14.77
months,

Howeyver, the Corpotation had realised an amount of Rs. 627084 (Rs. Six
lakhs twenty seven thousand angd eighty four only) from the bill of the Mfs.
‘Kirtoskar Batteries Ltd. for the loss sustained due to the poor performance of
Kirloskar Batteries and with held an amount of Rg. 81,000 (Rs. Eighty one
ﬂmuﬂnduﬂy]fmﬁmhssduemwcmfaﬂmﬂfhmm

Govi. bavé furnished reply to this audit para to Accountant General
(Audit) vide letter No. 9435/A 10 Tran. dated 26-9-2002.

-

Marramds GEORGE,
Joint Secretary.
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Arpemox 1T
Additonal imformation formided by Governivent
GOVERNMENT OF KERALA

No. 2607/A1 2004 Tran. Transport (A) Department,
: Thiruvanenthapuram, Dated 23-9-2004. -

From _
The Secretary to Governmenl
To

The Secretary,
Lepislatare Secretariat,
Thiruvananthapuram.
S,
Sub:—Commities on Public Undertakings (2004-2008)—Meeting on
17-3-2004  Additional details—Reg,

" Ref:_1. Letter No.7028/PUC.B2/04/Leg. dated 8-3-2004 from the

Secretary, Legiclature Secyetariat. \
2. Letter No.A1-00124, dated 3-5-2004 from the Managing
Drirector, KSRTC.

With reference to the above, I am directed to farnish the following
additional details based on the remarks fugpished by the MDD, KSRTC.

Fora4.2.2.1 [C & AG Report for the year 1999-2000 (Commercial)]
fllegal occupation of stalls '

1. Stal} Nuw.l, Thiruvatla: 1. Request for police protection was given in
writing ta conccrned station house officer, Thiruvalla. Dy. Supdt. of Palice,
Thiruvalla and Supdt. of Police, Pathanamthitta for the eviction, Cnplcs of the
same are enclosed as Annexure 1(a), (b) & {c).

2. The Board of Directars in its 248th meeting held on 20-11-96 vide
Agenda item Mo, 139/96 resolved to authorize the Managing Director to enhance
15% fee por year by pegotiation with the licensees 10 avoid hitipation. Caopies of
Board note and decision are enclosed as Annexure 11 (a & b). So also the Board
in its 258th mecting held on 6-2-1997 resolved to extznd the license peviod every

e
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year by enhancing 15% of the lcence fee after fixing a reasonable rate of license
fer to those stalis which were undes litipation. [Copics enclosed ag Armexure T
{a}, (bY]. The 266th meating of the Board held on 22-10-1992 vide Agenda item
No. 114/98 decided 0 extend the licence period of stalls under litipation fixing
the licence fee of stall No.1 of Thiruvalla as Rs. 2500 per month, ic. By an
enhancement of 2i1% of the then existing licence fee as was done in the case
af Ajuva stall in 265th meeting of the Bomd on 31-7-1998. Copies of the board
note and decision are enclozed as Anpexure 1V (a & b). The rates fixed by the
Board for the stalls under litigation at Alova Bus station was taken as the criteria
for fixipg the licence fee of other stalls ynder litigation in various bus stations
inchuding the Stall No. 1 al Thiruwalla.

3. The Board of Directars in its meeting held on 4-4-19%4 decided ta
appoimt a Deputy Collectur on deputation basis a= Estate Officer 10 assess the
land possessed by KESRTC. But the appointment in purruance of the Board
decision .was fulfilled cnly durmg the month 3/2001, when Smt. K. Indira Devi,
Dy .Collector (Retd.) was appoimted as Estate Officer vide order dated 13-3-2001.
Copies of Boand decision and appointmemnt orders are enclosed as Annexurc ¥
(2. b & c). Hence there was no Estate Officer during the period from 4494 1o
2001,

4, Evicﬁurn need oot be initiated in the light of the decisions of the Board
referred 1o abave, As pec available records the position that the duties of Estate
DfﬁcerwasunuustOdIDmbod]fdmngﬂmpﬁmdlsnm&rﬂmummg The same
iy be considered. -

Srall No VI at Thiruvalla

1. A case filed by 8ri. Abdul Hameed. the licensee was dismissed on
206-3-1994, He then filed an appeal before the Sub Court, Thirave!la -and chtained
. & #ay order on §-4-1994 cestraining the Covporation from Foreibly evictmg him il
the disposal of the O3S filed before the Muonsiff Court. The O8 was alsp
dismissed by the Munsiff court on 27-2-1998.

Voluotarily vacated the stall 4-1E-1999.
1. Pare 4.2.2. (2001-02)

1. Details of Board of Directors during the perlod 1999-2000 are enclosed as
Annexge VI

2, The Board of Directors in its 227th meeting held on 11-1-1994 vide
Agends items No. 694 resolved 1o pwrchase new Leyland and Tata chassis in
the ratio 2:1 as against the prevailing rate of 1:1 and the purchase of chassis
was made accordingly. Copy of the Board decizion is enclosed as Anmexure VII.
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As per the note dated 16-12-1997 the Han'ble Minister for Forest and
Transport and Devaswom desired as follows:

*The chassis required for the Corporation may be purchased from the two
manufacturers te. from M/s. Ashok Leyland and M/s. Telco in the ratic of 1:1"
Copy of the note is enclosed as Annexure VU1 As such the purchase orders
were placed in the ratic 1:1. Hence the Corporation has implemented the
Government divecticn L:1.

Az per para 18(B) of Note file No. SRA 1.007925/97, the Chairman and
Managing Director had ordered as follows:— '

“Dicozsed with theé Hon'ble Ministear, Let us purchase the chassis at 2:1
ratin”. Therzafter the purchase is made in the ratio 2:1.

The purchase policy was adopted since majority of corporation’s units
were earmarked as Leyland units hased on geographical pecoliarities. Moceaver,
most of the vehicles plying in the interstate routes are Leyland buses.
Considering the suitability it is not proper 10 compare the difference in rates
alone of Leyland and Tata vehicles. It = true that CIRT, Pune has recommended
to comsider the purchase of chassis of Leyland and Tata at the ratio of 1:1. This
recommendation was caly based on the cost congideration. They have only
advised us to consider this ratio. But we have the power to cansides/reiect their
advice based on other factors like geographical featurcs of the State, expenditure
on maintenance, Priviof comfort etc.

When the gecgraphical features of Kerala are considered, Levland vehicles
are more suitable. This is 2 proven fact becanse mast of the private operatars
prefer Leyland and Tata jnake. Out of 24000 vehicles rnning in private sector of
Kerala, 1900t Nos. arc leamk to be as Leyland. Considering these facts the
decisiom of the Corporation to purchase more Leyland chassis is justifiable.

Yours Faithfully,

G . RAJASEEHARAN,
Necretary to Governmeni.
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Aspmsame—I (a)
No. GI-49/4/TVL. Dist. Transport office,
Thiravalla, Dated” 12-8-1995,

From

The Dist. Transport Officer, .

Thirmvalla
Ta '

The Statica House OiTicer,

Folice Station,

Thiravalla.
sw,

Sub:—35Stall No. 1 at K.S.R.T.'C. Bus stztion, Thiruvalla—Police
Protection sought for— .

Refi—O. 5. 37/4 of Hon'bie Sub Court, Thiravaila.

Stail Ne.l at Thiruovalla Bus Station was given o Sc Mathai Cyriac,
Nelluvelit. Gardens, Thiruvalla to ran medical shop. Even though his period of
Licence cxpired on 31-3-1994, be did not vacate the stalt and occupied the stall
on thg strength of a glay order from Hon'ble Sub Coart, Thimavalla. Finelly, the
suit No. 37494 filed by him has been heard and the court dismissed the case
with cost in favour of the K.3.R.T.C. In view of the courl order, [ have issued
notice te Sri Mathai Cyriac to vacate the stall within 24 hours (copy enclosed).
The period of notice will expire ar 11.00. hrs. on 13-8-1995 and T have instroctions
from the Executive Dirtctor and Secretary, KSR T.C. 10 eviet him by force, if he
fail to vacate the stall as demanded. In the circamstances, I request to render
police pretection (o evict Sri. Mathat Cyriac from stall Ne.1 of this bus station
and also to prepare mahazar,

Yours faithfully,

Asxt. Transport Officer In-Charye.
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Anvexvre—I (D)
No. Gl- 4994TVL. _ District Transport Office,
" Thimvalla, Dated 12-B-1995.

From

The Dist. Transport (fficer,

Thinrvalla.
T

The Dvy. Superintendent of Police,

Thimvalla. .
Sir,

Sub—5tall No. ! at K.SRTC Bus Station, Thimvalla—FPolice Protection

soupht for— :
Ref—0. 5. 3794 of Hon'ble Sub Couart, Thivuvalla

Stall No. 1 at Thicavalla Bus Station was given to So Mathai Cyriac,
Melluvelil Gapdens, Thiruvalia to ron medical shop. Even though his period of
Licence expired on 31-3-1994, he did not vacate the stail and occupied the stall
on the stength of a stay order from Hoo*ble Sub Court, Thiruvalla. Finally, the
suit No. 37/94 filed by bim has beep heard and the court dismissed the case
with cost in favour of the X S.RT.C. In view of the court order, I have issned
nptice 1o Sri Mathai Cyriac €0 vacate the stall within 24 howrs (copy enclozed).
The period of nofice will expire at §1.0¢ hrs. on 13-8- 1995 and 1 bave
mstructions fooun the Execative Distctor and Secretary, K8 R.T.C. to evict im by
force, if he fail t> vacate the stall as desmanded. Tn the circumstances, § request
to render palice prokection to evict Sri Mathai Cyriac from Stafl No. 1 of this bus
station and also 1o prepare mahszar

- Yours Faithfully,

{=d.)
- Asst. Tamispert Officer In-Charge.
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Annexure—I ()

No. G1-4984TYL District Transport Office,
Thirgvalla, dated 14-5-1995.

Fromn
The Dhstrict Teansport Officer,
. Thiruvalla._ .

To .
"The Superintendent of Police,
Pathanamihiita,

-Sub—-Stall No.l at KS.RT.C. Bus Station, Thinavalla—Eviction—FPolice
Protection sought for—

Ref—0.5. No. 3794 of Hon'bie Sub Count, Thiravalla,

Stall No. 1 at Thiruvalla Bus Station was licensed to S Mathkai Cyriac,
Metluvelil House, Thiruvalla to run medical shop. Even though his period of
Licence expired on 31-3-1994, he di¢ not vacate the Stall on the strangth of a
stay order from, Hot'tde Sub Court, Thirnvalla. Finally, the suit No. 3794 filed by
him was heard and the court dismissed the case with cost in favour of the
K.S.R.T.C. In view of the Court Order, 1 have issued notice to
Sri Mathai Cyriac to vacae the Stall within 24 bours {copy enclosed). The peried
of notice will expired by 11.00 hes. an 13-8-1993. But he did aot care 10 vacate
tie Stall till time. I have instmctions from the Execative Director and secretary,
K.5.R.T.C. to evict him by [orce, if he cares not (o vacate, the stall as
demanded. Accordingly, I have requested the Dy. Superintendent of potice,
Thiruvalla and the Station House Officer, Thiruvalla io render police protection
tor evict him from Stall No.) vide this office letigr of even No. dated 12-8-1995."
But my requcst has becn declined for went of copy of the judgement. 1 have
tricd to cbtain copy of the judpement wrgently, but'in vain and it is learmt that
it will take tivae 1o obtain the same. In the circumstances, I bave obtained a better
feom our advocate stating the Gist of the Court Order, which iz forwarded
herewith for perusal.

In the circumstances. 1 request your goodself o sanction police protection
to evict Sri Mathai Cyriac from Stall No. 1 urgently.

Yours faithfully, -
{sd.)
Asst. Transpart Officer In-Charge.
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AnExueE—I0 (a)
) - AcEoa No. 13096
No. G4, 49976/83.
NOTE FOR THE BOARD OF DIRECTORS

Sph—S1alls at Alava Bos Stahon—Request for the extension of imeme
ind—R "

Ref:—Representation dated 5-8-1996 from the occupiers of Stalls at
Altva Bus Staton.

Formerly, the licence period of Stalks at various Bus Stations were
extended from time to time by enhencing licence fec € 33 ' %. The above
system of exiension of licence period is dlspenseﬂ with and adopted the
procedure of tepdering the Stalls as decided in ¢he 155th meeting of Board of

2. The present policy of the Comporatinng to let out its stalls is by inviting
competitive tenders on expiry of the existing licence period and tenders are
confirmed in favour of the highest bidders. Accondingly, tenders were invited in
almost all stalls on expicy of the exisfnp licence perind apd licences given to the
highest tenders. Due to this process, the Corporation can feich a big amoant as
non-operstipnal revenue on account of licence fee. But in some cases, the
existing licensees of the mialls approached the ours and ohtained stay orders
against their eviction from the stalls and continuing busiress in the stalls on
the srengeh of the stay -::rd:;x

3. The hmmepmmdufﬁm]] Mo, 1,2,34.5 and 6 at Aluva Bus Station has
aliteady expired. Hence fresh tenders were invited to conduck the stalls fram the
date of expiry of the licence period Bat the present occupiers of the stalls
cbtained stay ordefs from the Hop™ble Munisiff Court, Aluva and cootinving
business in the stalls. The occupiers of Stall No.1,2,3,4,5 apd & are remitting the
licence fee at old rate at Aluva office as per couft direction. The occopire of
Stall No.4 is remitting the licence fee at the rate in the tender at the Hon'ble
Munisiff Court, Aluva.

4. Now, the occypiers of Stall No. 1,2,3,4.5 and 6 have requested 1o exwend
the licence period of the stalls for further period on the basis of the rate of
keence fee fixed by the corporation.
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5. The details of the stalls are shown below:

Stoll No.  Name of occupiers Existing . . Date of Expiry
Licence fee of licerce period
i James Tacob Re. 1586 pm. 29.11-1994
2. P. I Abdul Hameed Es. 1531 pm 31:3-199%
-3 P. M. Nazar Rs. 1406 p.m. 31-12-1993
4, M. M. Tbrahim Rs. 3,750 p.m. 31-3-1993
5. M. M. Moidesn Rs. 1880 p.m. 31-3-1996
& K. V. Jose Rs. 1425 pm. 31-3-1996

(6) Bascd un the request of the occupiers (o extend the licence period

the following facts are noted for information.

fi) The system followed in KSRETC to extend licence period from tmne to
time was dispensed with and adopted the cumpcuuve tender system of as
decided by the Board of Directors.

{ii) The occupiers are conlinuing in the stalle on the srength of court
stays.

{iif} If the eotporation can let ot the stalls on the basis t:rf mmpahhvc'
tendere a higher rate of Ycence fee can be fetched ot

{iv) Licences are given in the case of majority of stalls in the bus
stations on the basis of competitive tenders.

{v) Several cases filed by the cecupicrs of vatious stalls to extcm:l
licenee period of the stalls are pwnding befare various courts.

Remarks af FA L CA O

(7Y We should follow a wpiform policy. Even thopgh Corporation conld
fetch higher amount due e the preseat policy, large sums are pending recovery
dia to vatioons persons. To avoid reveoue losz a amform policy with proper
tecovery follow up should be crsured.

(%) This was deferred in the 247th Mwungﬂfmeﬂwdufﬂlmmhﬂd
on 24-10-1996 vide Apends Ttem No. 110596, Henee re-submattet for decision.

Points for decision

“Whether the request of the occopiers of the stalls at Aluva Bus Station to
extend the licence period of the stall as was done carlier may be conzidered™.

{Sd.}

Secrerary.
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Anneaoze—1II (b)
KERﬁLJ\ STATE ROAD TRAMSPORT CORPORATION

248TH MEETING OF BOARD OF DIRECTORS
HELD OGN 20-11-1996

Aainoa T No. 139/96
File No. GELA 424 76/83.
Sub:—Stalls at Alova Bus Station—Request for the extension of licence

petiod—Reparding.

Resolved to authorize the Managing Director to enhance 15% licence fee
per stall per yoar. Muanaging Director is also sutharised to nepoliate with the
licensees of stalls in the bos stations who are prepared to cohance 15% of the
licence fees per stalls per year ta avoid litigation against the corporation on
various courts throughout the bus station,

Managing Director is directed to place a detailed note on the present
simatian of the pending cases of the sialls before the Board of Directors. E fresh
tenders are invited, the Hoence should be awarded for one year torm at first
instance. )

{5d.}
- Chairman.
Thirovananthaporam,
Dated 20-1 1-1996.
Comenmicated to— )

The Indusirial Relations Manager.
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Arpexoes HE (a)
Adrnna Itew No. 180097

No. GLA. 497TG/83.
NOTE B3R THE BOARD OF DIRECTORS

Sub:  Stalls a1 various Bus Stations under hitigation—Decision of the board
of directors to extend licence period by enhancing licence
fee—Regarding. .

Ref Decision of the 248th meeting of the board of ditectors  held on
20-11-1996 vide Agenda Item No. 13996,

The beard of directors in its mecting cited had resolved 1o authorise the
managing director to enbance 15% of licence [ee for stall per year. The
Managing dircctor is also authorised to negotiate with licences of stalls in bus
stations who are prepared 1o enhance 153% of the licence fees per stalls per year
1o avoid litigation against the corporation on various cournts throwghout the bus.
stations.

2. The above diecision was taken by the board based on the requests of
the occopiers of stalls at Aluva Bus Station under litigation 10 exlend licence
period as done in previous occasions. As resoived by the board, 4 megotiation
was conducted with the occupiers of stall No. 1, 2, 3, 4, 5 amd 6 at Aluva Bus
Station. Tn the negotiation the stall holders have offered 50% increase in the
existing licence fee from thc date of expiry of the licence p-e.nod apd 10%
enhancement per year for extension. Now, they have expressed their willingness
for the enhancement of 15% for cach year of exiension. Admsmnmth:mam;r
is pending.

3. There are pending cascs raf stalls in most of the bux stalions resulted
due 1o retendering. Hence to scifle the dispotes and to pot an end to existing
litigations a uaifoem policy decision applicable to the stalls in all KSRTC bus
stations iz necessary and hence this note.

4. Formerly, the licence period of stalls at variows bus stations weore
extended from time to time by enhancing licence fee @ 33 Y,%. The sbove
system of extension of licence period is dispensed with and tendering system
was adopted. Accordingly, competitive tenders were inviled in almost all stalis on
expiry of the licence period and licence ase given to the highest tenders. But in
some casés the stalls could not be handed over to the new Ycensees since the
existing stall holders had obtained stay orders from the courts and contiooing
busingss in the stalls. The rates quoted in the tenders are very higher than the




existing rates of stalls under dispute. If the cxisting licence periad of stalls under
litigation is extended for a lower rate than the ender rate, there s the possibility
of the highest bidders in the teaders, to whom the lenders are confirmed moving
courts of law which mfy result in further litigation.

. 5. The occupiers of stafls under litigation are not remilting licence fees and
other dues for the period of litigation. As such a considerable amount is pending
reatisation from them. As per rule the licencee shall pay the licence fee in
advance every month, failing which pepalty @ Re.l per diem upic Bs 1500 and
above Rs. 1500 penalty & 14% 1o be remined. :

6. In this connection, it is noted that the Division Bench of Honourable
High Court of Kerala had decided in writ Appeal Nos. 30894 and 313704 thar
public interest i Involved when the KSRTC is rrying to gel a5 muchk income as
passible by way of calling tenders. The Hanowrable High Court has also
obsarved that it is a matter of common knowledge thar the KSRTC is running
in losses over a long period of time and if it tries o coll for tenders for its
own shops such action cannot be said to be arbitrary. This judgement of
Justice N. Jagannatha Rao, Chief Justice delivered an behalf of the Division
Bench was pronpunced on 9-31-1994  in wrir Appeal case of Mathal Cyriac
{occupier of Stall Mol ar TVIA} Vs KSRTC which was reporied in Kerala Law
Journal [1994 (1) KLJ 923] (copy enclosed). Thus the Hor'ble High Court of
Kerala decided in favoar of the corporation through the judgement of the
Dvvision Bench in this writ Appeal.

In this connection the chief law officer has remarked as follows:

“The Honourakle .High Count of Kerala rightly held that public interest is
involved when the KSRTC is trying to get as much income as possible by way
of calling tendors. It is the hounden duty of the corporation to make all efforts
to pet maximum income from the licence holders whether it may be by calling
fresh tenders or by negotiation. Cur aim should be to make amnost income from
our properties.”

Remarks of F A ond C A O

Reasonable rate of licenoe fee may be fixed from the date of expiry of the
previous licence pericd and further extension of licence period may be allowed
on getting reasonable enhancement every year. For thiz a commitiee may be
constitated 1o fix the licence fee unit-wise.
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Point for decision are:

1. whether a reasonable tate of licence t'ee of stalls includjng cool bars
under litigation may be fixed from the date of expiry of the previous licence
period and further exvension of Heence period allowed b}r enhanciog 15% of
licence fee every year.

OR

2. Whether the licence period may be extended for every year by
enhancing 15% of licence fee only from the date of expiry of the prcwuus
period.

3. Whether the bighest rate of licence fee in the tender may be taken 1o
fix the licence fee from the date of expiry of licence period in the caze uf stalls
already tendered.

4. Whether the dues pending remittance to be realised with penalty for
late remittance as per rule, je. @ Re.l per diam or any other rate of interest 1o
be [ixed.

5. Whether the period of licence may be extended every year by
cokancing 15% of the lcence fee on expiry of the present period of retender in
the case of stalls pot under litigation.

{sd.}

Secreiary.
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Axnexuse HI (b}

KERALA STATE ROAD TRANSPORT CORPORATION
' MEETING OF BOARD OF DIRECTORS
HELD ON 681997

AreNpa Item No. LROMOT

File No. GLA/49476/83,

Sub : Slaﬂr.i at various Bus Sistions um:igr ligitation—Decision of the
board of directors o extend licence persod by enhancing licence
foe—Reg. :

DECISION

Resolved 1o extend the licence period every year by enhancing 35% of the -
licence fee from the date of expiry of the previous penod. Also decided to
approve the propasals fand 3. Penal imtrerest of 24% may be realised in the case

of does pending.
{sd.}
Chairmar.
Communicated
The Industrial Relations Manager.
(od)
Secretary.
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Armike FY (a2}
1 EFRALA STAYE ROAD TRANSPORT CORPORATHON
AcEnps Ity No, 114/98.

Nor GLA. 49476/83. Dated 3-10-1998

NOTE FDR THE BOARTD OF DIRECTORS

Stir-Decizion of the Board of Dhirectors to extend licence period of stalls
“under litigation—Fixing licence fee from the date of expiry of
Licence period—Proposal—Regarding.

Refi—Decision of the 265th meeting of the Board of Ditactors held on
31-7-199% vide Agenda itero No. 84/98.

The Board of Directars in its meeting cited had directed to workout a
detailed propasat for introducing slab system for fixing reascmable licence fee for
stalls under litigation from the date of expiry of licence peried.

The Board fixed the licence fee af stafls at Aluva bus station under
litigatton from the date of expiry of the licence period as shown below :

Proposed licence Percemtage of

Srall No. Existing licence

Jee (Rs.) enhancement
I 1586 3000 129
- I 1562 000 3L
m 1406 3000 3
N 114 ] 40
v ws 3000 211

The rates fized by the Board for stall ai Aluva bus station may be laken
as criteria for fixing licence fec of other stalls under fitigation.

According to the above average enhancement proposed in the existing
licence fee is 200% and the muitiptes of Rs. 250. On adopting the above
principles the ticence fee proposed for other siafls under litigation are shown
helow '

Dare of expiry  Existing . Proposed  Percentage of

it ﬁ:‘:}” of licence licence licence  emhancement
' period Jee (Rs.)
(1) (2 @ “ (5) (6
- TVM Cl1 1 31-3-1995 2315 4150 A5
2 » 2315 4150 x5
3 " nis 50 wE
5 . * 2315 4750 25
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() @) ® @ ) (6}

TVM Cy Bookstall 2031988 4% 1000 210
KM 2 3131984 301 7500 A8 -

KTRA 1 (cld) 15121989 1505 3000 190

2 " 1055 250 213

3 - 1LE5 050 AT

e - 1S 2750 204

5" v 1205 2500 A7

™LA 1 A9 1185 2500 211

" 4 ' 711 1500 £3 1)

KKD 1 ' 57590 1250 217

3 " AWWIS R0 0 AW

4 " - 20800 4250 2B

6 " 127530 2500 196

The above proposal is placed before the Board of Directors far deeision,
Remarks of FA & CAO :
May be considered. : ‘
Point for dacision : | .
“Whether the ‘period of licence of the stalls under litigation noted above

ﬁlybc.cnteruhdbyﬁnhgtb:ﬁcmceﬁ:ﬁupmpnsedmthegtateufcxpiryuf
the licence period”.
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AvvexusE TV (b}
KERALA STATE ROAD TRANSPORT CORPORATION
266TH MEETING OF BOARD OF DIRECTORS
HELD ON 22-10-1098

AcENDA Tred No, 11498,
File Mo, GL4. 494 76/53.

Sub:—Decision of Board of Dircetors e extend the licence period of stalls
under litigation—Fixing the licence fee from the date of expiry of -

ficence period—Proposat—Regarding.
- - | DECISEON
Approved.
Thiruvananthaperam, _ (54 -
26-10-1998, - Chairman
(Trve Copy)

Cemmunicated o the Industrial Relations Manager
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ANMEXURE ¥ (3)
KERALA STATE ROAD TRANSPORT CORPGRATION 229TH MEETING OF
POARD OF DIRECTORS HELL ON 4-4-19%4

Acenas It No. 9004,
Fle No. GL4-43476/83. .

Sub:—Appointment of Estate Officer in K.3.R.T.C. on depuiation
" basis—Reg. ) :
DECISION

Resolved to zppoiot a Deputy Coellecier on depatation basis as Estate
. Dfficer to assess the land poszseszed by Kerala Siate Road Transport

Corporation.

Thiruvananthapuram, _ {sd.)
041904, Chairman.

{True Copy) . .
Communicated tor the Executive Diveator (Geoeral).
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_ AreExuRe V(B
KERALA STATE ROAD TRANSPORT CORPORATION
285TH MEETING OF BOARD OF DIRECTORS
HELD ON 21-2-2001

File No. 27HGL2SVRTC, Apenda frem No. 357200
Sub:—Maintencace of Register of land—Posting of personnel from
Revenue Department on deputation basis.
DECISEWN

Resolved 1o appoint Smt K. Indita Devi, Dy. Collectar (retired) on contract
basiz for a period of ane (1) year or till a Takeildar joins ¢he Corporation on
deputation basis whichever is earlier on & consolidated pay of Rs. 4.000 p. m.

Thiruvananthapuram, _ (sd.)
28-2-2001. Chairman.
{True Copy) _
. Communicated oz GE2 Seat {sd)

Secretary.
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ArveExuee V' (c)
PROCEEDINGS

ArPOINTMENT o Swr, K. INDEADE\"LDY Cﬂumm(mmm}as]ismm{mm
KSRTC—Oupens [ssten

GENERAL SECTION
No. 277/GLRTC, i Thinnunanthapuram, Dated 13th March, 2001,

Read:~—Minuigs of the Board of Directors in its 285th Meeting held oo
212200 vide Agenda item No. 552001

CRDER

Smt. K. Indira Devi, Dy, Collector {retired) {“Sreeniketk”, TC.7/968,
Maruthankuzhi, Xanjirampara P.0., Thiryvananthapuram) is appointed as Estate
Officer, K.5.R.T. Corparation on comtract basis on usual terms for a period of
ang (1) year or till a Tahsildar joins the Corporation on deputation basis
whichever is earlier. She will be paid a consolidated pay of Rs. 4,000 (Rupees
four thensand only) per mensum. She is directed to report befnre the
undersigned forthwith,

{5d.)

Managing Directar.

To _ '

Smit. K. Indira Devi,

“Sreeniketh™, T. . 7568,

Maruthankuzhi, Kanjirampara P. (3,

Thiruvananthapuram-30.

Forwarded/By Order.
(sd)
Executive Director and Secretary.
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DETAILS OF BOARD OF DIRECTORS 1999-2000

Board of Directors—1999 & 172000

L

10.

M. N. Erizhnamoorthy, IPS
Chairman & M.D. KSRETC.
T A. K. Dubey

Secretary,

Finance Expenditure Dept.,
Govermment Secretariat.

N. M. Krishnan,

Addl. Financial Adviscr,
Miniszy of Surface Transport,
Government of 1ndia, N/Delhi.
K. K. Hamsa,

K. K. Housc, Post Muttil,
Kulpetta, Wayanad.

N. Padmalochanan,

"Sea View, Thankacherry,

Kollam.

(G Balakrishnan Mair,
Sree Bhavan, Konchira,
Vombayam, Trivandhurm.
K. P Sankara Das.
N7, Kalpaka Nagar,
Chackai, Trivandrum.
Charuzpara Ravi,
Vazantha Vilasam,
Yithura P O, Tvm

P.C. Geope, M. L. A,
Plathottam, Erattupetta.
N. V. Pradesp Kumar,
Thanuvelal,

Post Thekkatho Kavala,
Ponkunnam, Kouayam.

1

Boand of Dhrectors—2000

{Dl:ringﬂmpaindfrumm:ﬂ

472000)

Dr. Sathyanarayana Dash,
{Chawrman, KSETC)
Principal Sccrttary o Govt.
Social Welfare Dept.

I'C Transport Dept.,

Govt. Sceretariat,

P 8. Dharmarajan,

Addl. Secretary o Govi.,
Finance Department.

James K. Joseph,

- Managing Dhrector, KSRT.C.

Ramu Gugda,
Acat, Financial Advisor,

Ministry of Surface Transport,
Goverrment of India,
New Delbi.

Smi. Rajashree Ajith
Managing Drirector,

‘KTDEC
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During the period from 5/2000 1o /2000

1

C 10,

11.

12.

i, Sathvanarayana [rash,
(Chairman, KSRTC)

Principal Secretary o Govt
Transpoit Dept.,

Govt. Secretanat.

P 5. Dharmarajan,

Addl. Secretary 1o Geovt.,
Finance Department.

James K. Joseph, '
Managing Director, KSR.T.C.
Ramu Gapia, '
Asst, Pinancial Adviser,
Ministry of Surface Transport,
Government of India, ]
New Delhi.

. Smt. Rajashree Ajith,

Managing Director,
ETDEC.

M. Chandran

Meleparath Veedu
Anakikara P O, Palakkad.
(: Balakrishman Mair,
Sree Bhavan Konchira
Vembayam, Trivandnmn,
P C Geoge, M. L- A,
Plathottam, Erattupetta,

"N. ¥ Pradeep Kumar,

Swamiyar Madom,

Kottayarm.

5. Thyagarajans, Ex. ML.A.,
‘Samas’, Mundakkal,
Kollam. )

B. Krishngp Nair,

Thakidi Veady, -

Ookkode P O,

Prof. N. M. Joseph,
Arunappuram P. O.,

L

10

11.

Board of Directors %2000

Dr. Sathyanarayansg Dazh
{Chaoman and M. D., KSETC)
Principal Secretary to Govt
Transpart Dept.,

Govt. Seceetarial. .

V. 5. Seathil

" Secreqary,
Finance (Expenditure) Department,

Gevt. Secrefariat

Ramu Gupta, +

Acsst. Financial Advisor,
Ministry of Surface Transport,
Govermment of India,

New Delh

‘Smt. Rajashree Ajith

Manaping Director,

KTDEFC.

M. Chandran,
Melepurath Veedu,
Anakkara P. (1., Palakicad
(i Halakrishnan MNa,
Sree Bhavan, Konchima,
Yembayam, Trivandrmm.
PC. George M. LA,
Plathottam, Erattupeita.
N. V. Pradeep Kumar
Swamiyar Madom,
Kaottayam.

5. Thyagarzjan, Ex. ML. A.
“Samag’, Mmmdakkal,
Kallara.

B. Krishnan Nair,

Thakidi Veecdi,

Ookkode P O,

Nemom, Tiivandnim.
Prof. M. M. loseph,

Ammapiparam P O,
Patai, Kottayam, -
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Prom 10/2000 w0 112000

10,

1L

i2

Dr. Sathyanarayana Dash
{Chanman, KSRTC)
Frincipal Secretary to Govi.
Transpon Dept.,

Crovt. Secretariat.

V. 5. Senthil

Secretary,

Finance {Expenditure) Department,
Govil. Scerctariat.

V. 5. Vargheese IFS.,
Managing Director,
KSRTC.

Ramun Gupta,

Asst. Finaneial Advisor,
Ministry of Surface Transport,
Government of Inedia,

New Delhi,

Smi. Rajashres Ajith,
Managing Director,
KTDEC

M. Chandran,

Melepurath Veedu
Anakkara P O., Palakkad
G Balakrishnan Nair,

Srec Bhavan, Konchira
Yembayam, Trivandnim.
EC. Goope, M. LA,
Plathattam, Erattupetta.

M. ¥ Pradecp Kymar
Swamiyar Madom,
Kettayam.

5. Thyagarajan, Ex. ML.A.,
‘Samas’, Mundakkal,
EKollam.

B. Ktishnan Mair,
Thaldidi Veedu,
Ookkode P. (0.,
Nemom, Trivandnm.
Prof. M. M. Joszeph,
Aranappuram B Q,,
Palai.

12

13.

V. 8. , IFS
Managing Dm’::tm ESRTC

Ramu

Agst. Financial Advlsun
Ministry of Surface Transpost,
Govermanent of India,

New Delhi

Smt Rajashree Ajith,
ashrs

KTDEC. |

¥V Ramakumar,

Law Secretary,

Govt, Secretariat.

M. Charalran,
Meleparath Veedu
Anakkara P. (., Palakkal.
G Balakvishnan Mair,
Sree Bhavan, Konchirz,
Vembaysm, Trivandrum.
P C. George, M. L. A.,
Plathonam, Ecathipetta.
N. V. Pradeep Kamar
Swamiyar Madom,
Kottayam,

3. Thyagarajan. BEx. MLLA.,
Samas', Mundakkal,
Kollam.

B. Krishnan Numr,
Ooklaode B O,
Nemom, Trivancum.
Prof. N. M. Josaph,
Argnapiam P O,
Palai.
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Anvexure VIE

KERALA STATE ROAD TRANSPORT CORPORATION
22TTH MEFTING OF BOARD OF DIRECTUORS
HELD ON 11-1-1994

Asoa It No. 6404,
File No. SRA1-60275/93. '

Subject—Purchage of Chastis—Reg.
DECISION

L Resolved to purchese new Leyland and Taia Chassis in the
ratie 2:1 as against the prevailing ratio of 1:1.

2 Resolved to authorise the Managing Director porchase
chassis alﬂleahq\tmmmb)ncttuavaﬂablm?ﬂfﬁmdsﬁmﬂ
IDBEL KTDPC, LIC gvailing Joans.

Trivandrum, _ ' (8d.}
25th January, 1994, - Chairman.

Cemmunicated to : Execuive Director (Technical) 1
(8d)
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Awvexure VIO

. Trivandrum, Dated 16-12-1997,

FR. XIIRUP
Minister for Forest Transpoct and Devaswom

NOTE -

The file perused. The decision of the board in its 227th meeting (Agends
item No. £/94) seems to be incorrect. There appears no valid reason to fix a
specific ratio of 2:1 between the two firms with regard by the purchase of
chassis. Either it should be decided on performoance vice or fixed after inviting
compeiggive quotatons. Here, both these are not seen considered.

Therefore, the chassis required for the Corposation mey be purchased from
the two manufactures, that is Mfs. Ashok Leyland and Ms. Télco in the ratio of
1:1. The difference, in the purchases almeady made m,u}r alSa be adjusted in the
future purchases.

Invariably in all purchases, the ESRTC should adhere to the store purchhse
mannual and relevent procedvres 5o as to mainiain financial discipline and
deconum, '

(Sd.)
J Minister for Forest,
Transport and Devaswom.

The Managing Dhrector,
Eerala State Road Transport Corporation.




