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INTRODUCTION

I, the Chairperson, Committee on Public Undertakings (2023-26) having
been authorised by the Committee to present the Report on their behalf, present
this QTXT X ANENTHReport on the Action Taken by Government on the
Recommendations contained in the Ninety Fifth Report of the Committee on Public
Undertakings (2019-21) relating to Travancore Titanium Products Limited based on the
Report of the Comptroller and Auditor General of India for the year ended 31% March
2014,

The Statements of Action Taken by the Government included in this
Report were considered by the Committee at its meetings held on 31.07.2023,
29.11.2023, 21.05.2025 and witness examination conducted on 16.07.2025,

This Report was considered and approved by the Committee at its meeting

---------------

The Committee place on record their appreciation for the assistance
rendered to them by the Accountant General (Audit) Kerala, the Officials of
Industries Department and Travancore Titanium Products Limited who were
present during the examination of the Action Taken Statements included in this
Report.

E.CHANDRASE Zﬁ\‘HARAN

Thiruvananthapuram, Chairperson,
230122025 Committee on Public Undertakings.



REPORT

This Report deals with the action taken by the Government on the

recommendations contained in the Ninety Fifth Report of the Committee on Public

Undertakings (2019-21) relating to Travancore Titanium Products Limited (TTPL)

based on the Report of the Comptroller and Auditor General of India for the year
ended 31* March 2014.

The Ninety Fifth Report of the Committee on Public Undertakings
(2019-21) was presented to the House on 1st July 2019. The Report contained 28
recommendations and the Government furnished replies to all these

recommendations.

The Committee examined the Statement of Action Taken received from the
Government on recommendations contained in Para Nos. 1 to 20 on 29.11.2023
and Para Nos. 21 to 28 on 31.07.2023. The Committee accepted the replies on
recommendations in Para Nos. 7, 9, 11, 12, 14, 17 to 24 and 28 and sought
additional information on Para Nos. 1 to 5, 6, 8, 10, 13, 15, 16, 25, 26 and 27. The
Committee accepted the additional information received fro Government on the
above paras except on para 25 in its meeting held on 21.05.2025.  After
considering the additional information and the evidence rendered by the witness,
the Committee accepted the reply on Para 25 without remarks in its meeting held
on 16.07.2025. These recommendations, additional information sought by the
Committee and the replies furnished by the Government are included in this

Report.
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Feh2b/Az/ Report . PUC.(29.11.2024)

REPLIES FURNISHED BY GOVERNMENT ON THE RECOMMENDATIONS OF THE COMMITTEE

WHICH HAVE BEEN ACCEPTED BY THE COMMITTEE WITHOUT REMARKS

Recommendation Action taken

The Committee recommends ihat the Company should The cost records have been filed and are up fo dale and
maintain cos! records to fix break even level of there are no arrears of audit. The break even level varies
production and should achieve the targeted production by depending on cost of production which is fixed as and when

increasing the capacity of the utilization plant. there are changes in price of raw materials.

The Committee cbserves that TTPL failed to capture even The major impediment in marketing of the product is cheap
the domestic market of Titanium products. The Committee import of Chinese and Korean Product in the market which is
wants the Company {0 adopt business strategies and pushing the price level to very low levels making it difficult to
marketing policies to capture the market making use of cover the cost of production. in order to boost sales,
the huge demand of ttanium products. The Committee Company decided to post marketing promoters n major
stresses the need for an established mechanism in the areas like Bombay, Delhi, Gujarat, Calcutia etc to monitor the
Company for monitoring the sales of its products. product sales and to get more orders.
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3. 3 The Committee recommends that the Company should
formutate a proper and effective management system in
the areas of production, procurement, marketing and
manpower utilization for achieving maximum profit.

Feb2b/Az/ Report . PUC.(25.1.2024)
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The company had conducted training to officers for increasing
production for achieving better utilization. A study by Centre
for Management Development (CMD) is underway to make
suggestions to streamline the staff strength of the Company
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in tune with the present requirement.

VETTING REMARKS OF THE PRINCIPAL ACCOUNTANT
GENERAL:-

The Statement of Action Taken is silent on the

recommendation of the Commitiee on Public Undertakings
that the Company should formulate a proper and effective
management  system in the areas of production,
procurement, marketing and manpower utilization for

achieving maximum profit.
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The Committee recommends that TTPL should enter into a
long term agreement within a period of 3 months with
REL (indian Rare Farths Limited) for adequate and timely
supply of raw materials to the Company so as to avert
decline in production due to shortage of raw materials,

2. d:xmiwise nHED OSHIGOD3 an’kgo@gamn@&gaswo
ajudommeanes "BEHailoflanninm mmoad miemmd
(asRonmi)-am AJADLIRG SO,

3. Gajomdy” au“i%.;orﬁg”amn@“ Qtla el olosa 0o G
EIPNTUNN0  MIewIn]s)” au’iq;orag“s)mng’l@@
iaJNUBCTHMo e 2[00 ISOD QYo alQ).

4. Direct Recruitment-ay” @e1ma0u0 cnEIgImoImIs
District  Employment Exchange-@3  oowe  @odd
QifumueoIod  exloimansen Meworls amimiges

(@IIBTmMe WanIee!.

The Company had contacted IREL and made several attempts
for entering into long term agent with IREL. The Managing
Directors of Kerala Minerais and Metals Limited and
Travancore Titanium Products Limited jointly held discussions
with IREL authorities and requested for supply menite from
their units in other states also. A positive reply from IRFL is
expected,
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The Committee recommends that the Company should
embark on diversification of its products, by conducting
proper market studies.
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Moo eiglay) HOEOIOMQe aldhB3a] O88SANe HalYaD.
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The Company is taking effective steps to produce and market
value added products as part of its product diversification.
The focus is mainly on value added products from the main
product, titanium dioxide and from waste materials

a) Road marking paint: Ajantox RMW (Thermoplasticy:-Speciaily
white paint for traffic lane markings. Produced 18.5 MT and
sold 118 MT so far and established in the market.
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b) Granular Rutile: RD-01 (GR I3~ Specially developed for
KMML for their use in the plant as scouring medium. Trials are
being conducted at KMML and produced 33.95 MT and
supplied 16 MT granular Rutile to KMME

¢} White Gypsum: By product, white gypsum from the waste
effluent is being produced in Neutralization Plant and is sold
to companies like Malabar Cements {(2000MY) and Viiay
Traders (132.055MTL.

d) Concrete bricks: Using the sludge ilmenite waste from the
plant, the company developed a Brick Manufacturing
Compound (BMC) for producing concrete bricks for civil
struciural applications., The mixture was soid to a brick making
company on ftrial basis, with buy-back arrangements, for
producing 50,000 bricks. Currently being used for company
use, the balance will be sold in open market.

e) Interlock tiles: Interlock tiles were manufactured by the
company using the sludge ilmenite waste from the plant
produced around 5000 sq.ft interlock tiles using our ilmenile
sludge and used within company and as part of CSR activity,
laid at St. Joseph's School, Shangumukham. The company is
currently erecting a tile manufacturing facility to produce 800
tiles per day.

Specialty products

Sanitizer, Washroom Cleaner, Hand wash

In view of the COVID-19 epidemic and to suppart the efforis
of the Government to mitigate the spread of the epidemic, the
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Company has decided to manufacture sanitizer, wash room
cleaner and hand wash 120 litre of Sanitizer and 200 litre of
washroom cleaner have already produced on ftrial basis. The
company produces sanitizer. Administrative Sanction has been
accorded for the following three major projects with a total
project cost of Rs.238 Crore.

1 Manufacture of Catalytic Titanium Dioxide, Coloured
Pigments, Lithium, Titanate and Pearl Pigment from Titanium
Dioxide- Rs. 52.61 crore

2. Manufacture of Red, yellow and Black Oxide from Ferrous
Sulphate Solution - Rs. 130.61 crore

3. Manufacture of Plaster of Paris from Gypsum - Rs 54.78
crore

QEINUGRUID  O03a jMEBBBIW Sanitizer, Hand Wash,
Bricks nfomluges oe(03mMo, 0ilaiemM®do af)aNIQes

E(@IWwldla] 0il0IBo 2J0I9S CaldamIBlEsI.

(&D QlBaHo DD alIMEBRUY £10Eo (EldHo
maud @)
1 2019 — 20 coowW’ m0@es oy’ 2.85
to 2022 - oalolag’
2 43 ruamleagmud 389.60
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The Committee finds that all machinery in TTPL are The Modernisation of the Sulphuric Acid plant has been

outdated, The Committee recommends that

the completed and commissioned on 10.03.2021. The Government

Company should expedite measures within a period of of Kerala vide GO(Rt) No0.395/2017/ID dated 18.03.2017
6 months for the modernization of Sulphuric acid and provided administrative sanction for the amount of Rs. 5 crore

Titanium dioxide plants and for automation of for the completion of sulphuric acid plant. Government of
Production process. The Committee also recommends Kerala, under the H/A 6853-60-190-97(P} in the budget

to furnish a detailed report regarding the same.

2022-23 has provided an Administrative Sanction of Rs. 238
crores as part of modernisation for implementing projects for
the manufacture of value added products from effluents and
manufacture of derivatives from Titanium Dioxide.

The details are as follows:-

GO No. Pro ject Amount
GO(RL) No. Manufacture of Rs. 54.78 crores
756/2022/ID Plaster of Paris

dated 23.07.2022 from Gypsum



GO(RY) No. Manufacture of Rs.130.61 crores
799/2022/1D Red, Yellow, Black
dated 01.08.2022 Oxide from Ferrous

Suliphate Solution

GO(Rt) “No. Manufacture of Rs. 52.61 crores
802/2022/1D Calatytic  Titanium
dated 02.08.2022 Dioxide Coloured

Pigment, Lithium

Titanate and Pearl

pigment from

Titanium Dioxide

Total amount Rs. 238 crores

VETTING REMARKS OF THE PRINCIPAL ACCOUNTANT GENERAL:-

The Statement of Action taken is silent on the
recommendation of the Committee on Public Undertakings to
expedite measures within a period of six months for the
modernization of Titanium dioxide plant for automation of
Production Progcess.

auE@] @YD GRW ;AN Smum] @3R3 M (@) 5 Qidato eEeNg arloflw
aSQImIWo WERINREW” aJo0g” %longoe;gms Mm@ eemoriay’ 168 e&IsiQes 26
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Expressing its dissatisfaction on the production of The Company have taken all steps to ensure maximum

Titanium Dioxide (Ti02) below the break even point recovery of Titanium Dioxide (Ti02). Workshops have heen

during 2012-13 and 2013-14 the Committee demands
that the Company should analyze and monitor
production efficiency to ensure maximum recovery of
Titanium Dioxide (TiO2). It insists that the recovery rate
of Titanium Dioxide (TiO2) should never fall below the
practically achievable efficiency of 84%.

The Commitiee urges to regulate the production of
Sulphuric  acid with the requirement for captive
consumption. The Committee recommends that the
Company should expiore possibifities of storage and
marketing of excess sulphuric acid remaining after
captive consumption and should obtain prior sanction
from the Government for the sale of excess sulphuric
acid so as to avoid distress sale of accumulated
sulphuric acid in bulk quantities.

conducted and steps have been taken to increase a further

2% In efficiency from the present level of 82%.

The Company sells sulphuric acid at competitive rates and

achieve good profits. The sale of acid are as follows:

Year

2015-16
2016-17
2017-18

2018-19

Acid
(Mts)

8350
14350
20023

25961

Production Profit (Rs in Lakhs)

120.00
550.00
197.00

156.00

VETTING REMARKS OF THE PRINCIPAL ACCOUNTANT GENERAL:-

The Statement of Acion Taken is silent on the recommendation of

the Committee on Public Undertakings to reguiate the production

of sulphuric acid with the requirement for captive consumption, to
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The Committee recommends that the Industries
Department should ensure that the Company adopts an
attitude of absolute professionalism in the functioning
of the Company especially in the areas like marketing
of products, procurement of raw materials and in
solving diverse issues faced by the Company.

explore possibilities of storage and marketing of excess sulphuric
acid remaining after captive consumption and to obtain prior
sanction from the Government for the sale of excess suiphuric
acid so as to avoid distress sale of accumulated sulphuric acid in
bulk quantities.

:mu’l’moémca;’ ERAVIWOg 98pPsm  9aleinNemsEndud
D06 AflEI” &auUmi ayuial” aflalemMoe MSETINSNS
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Halent GHeMeEnias) @RMIM owdmm afleswiod afleim
MSTDHWIM  EIEa0W HaIPUBANG . BROIMI03

OGO Qﬂ&ig aflejm msEmmens] mmmﬁeﬂl.

The Government and RIAB gives guidance to the company
about professionalism in marketing and procurement. To
improve marketing, company deployed personnel in the
market to get day-to-day information on the market
conditions. For procurement, company follows the procedure
as per Stores Purchase Manual.
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The Committee recommends that the company should The Copperas Recovery plant has the capacity to produce

take necessary measures to increase the operational around 2.5MT's of Copperas from the black liquor per MT of

efficiency of its plant so as to achieve targeted Titanium dioxide produced. The Copperas Recovery Plant

production of ISl grade Anatase and Rutile Titanium (CRP) can recover a maximum of 165 TPD of copperas from

Dioxide (TiO2)

the black liquor when the main plant is running at 65 TPD
fevel. The copperas production will be around 112 TPD when
the main plant is running at a normal production of 45 TPD
pigment production level. Copperas Recovery Plant (CRP) is a
part of integrated pollution abatement project, the erection of
CRP was started during 2009 and few packages like Civil and
structural work and some of the Mechanical packages pumps
etc were finalized and part of the above work were
completed.

The installation of plant and machineries of Copperas
Recovery Plant (CRP) was completed and the Water trial run
of plant was completed on 05.01,2022. During the operation
the desired level of vacuum evaporation was not achieved.
During inspection, one of the critical equipment named
Booster inside portion was found some deformation, which
was imported during 2007. Company invited tender for the
repair of the Booster and work order was issued to M/s Hind
Erectors, Kollam on 10.06.2022 and the contractor has
completed the work. The commissioning activities were
started from 25.10.2022.
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VETTING REMARKS OF THE PRINCIPAL ACCOUNTANT GENERAL:-

The Statement of Action Taken 1is silent on the
recommendation of the Committee on Public Undertakings to
take necessary measures to increase the operational
efficiency of its plant so as to achieve targeted production of
ISt grade Anatase and Rutile Titanium Dioxide (TiO2)
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The Committee directs the Company to submit within a
period of 2 months a detaited report on the measures
taken by the Company to improve quality of its products
and to increase the efficiency and productivity of the
Company.

Tulahal ofigene’.

ARV, af). all. BNIGLESMETVHM MS~das] 2021 Mo
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The Company planned to purchase ilmenite from IRE
whenever ilmenite is available and is made attempts to
increase allotment of lImenite from IRE and issued circular to
get lmenite at a fixed price of Rs.27880/-~ per MT. Company
has taken several steps to improve the quality of its products
and also to improve efficiency and productivity. The company
constituted a committee to develop and implement stage
wise/process wise improvements in quality, efficiency and
cost reduction. The major focus areas were identified as

a} Improvement in overall efficiency of process :- By

Optimization of the different stages in the process, the
company could achieve 85.2% efficiency from 83.1%. This is
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around 2% increase in productivity and the company intends to
improve the process efficiency further improvement in
recovery percentage of critical process stage.

b) Improvements in different process stages :- It has resuilted

in quality and productivity improvements in those stages. An
improvement in recovery percentage in precipitation section is
an example which contributed in overall efficiency, quality and
output.

¢) Reduction in specific consumption of major raw materials :-

Raw materials contributes a major portion in production cost.
By optimizing the process, the company could reduce the
specific consumption (quantity consumed per unit production)
of major raw materials like ilmenite, sulphur and furnace oil.

d) Reduction of stage stock in Tio, piant :- The stage stock in

the process was appreciably reduced through optimization.
This has resulted in low inventory carrying costs.
e) Reduced cost of production of Rutile pigment :- Production

rate of Rutile grade pigment was increased from 14 TPD to 26
TPD, thereby reducing the cost of production and improving
the quality of the product.

f) Power factor improvement :- Company erected new HT

panel and commissioned 11 KV panels at the 66 KV substation
alongwith new capacitor banks on 29-06-2020. This has
resulted in unity power faclor by earning the benefit of power
factor incentives from KSEB,
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The Committee demands to submit within a period of 2
months a detailed report on all pending vigilance cases
in the Company and their present status.

The Committee wants to be furnished within a period
of 2 months the relevant documents regarding the
accordance of Government sanction to the Company
for bulk purchase of ‘raw materials from private sector
which had led to decline in production and incurred
loss to the Company. It also recommends that the
Company shouild strictly follow purchase manual for the
procurement of raw materials.

The Director, VACB informed that VACB conducted preliminary
enquiry on the corruption in TTPL and submitted detailed
report regarding VE30/2006/SIU-1 before Hon'ble Vigilance
Court, TVPM on 13/08/2013 regarding the Vigilance cases
related to the corruption in TTPL. The Hor’ble Vigilance
Court, TVPM ordered to conduct investigation into the
allegation after registering vigilance case VC1/2015/SIU-1.
The Vigilance case is under investigation and the
responsibility of loss sustained to the company could be
precisely fixed and ascertained only after the finalization of
the case. The WP(C)No.20903/20 filed by one SriJayan to
entrust the investigation to CBlI as proposed by State
Government, is still pending before Hon'ble High Court of
Kerala for disposal,

The Company follows Stores Purchase Manual for purchases.
As per Company’s policy for revenue expenditure, a budget is
approved by the Board of Directors based on which the
Purchase Department of the company initiates tenders after
obtaining all formalities and procedures. There is no system
of obtaining Government sanction for revenue expenditure.
There is a Committee (Commercial advisory Committee) which
approves the purchase proposals put up by the purchase
department. The members of the Committee are officers of
the Company.
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The Committee insist that maximum quantity of the raw Purchase from private suppliers is resorted only when IRE is
material ilmenite should be procured from IRE, Chavara unabie to supply ilminite. Otherwise all purchase are strictly
and Manavalakurichi instead of bulk purchase of lower made from IRE only.

quality and higher priced ilmenite from private

suppliers.

The Committee demands that the Company should fix The policy of the Company is to purchase ilmenite from IRE
responsibllity and take stringent action against the whenever there is iimenite available at IRE.

officials responsible for violation of Stores Purchase Vetting Remarks of the Principal Accountant General:-

Manual with regard to bulk purchase of low quality raw The Statement of Action Taken is silent on the
materials like Imenite from private sector, incurring recommendation of the Commitiee on Public Undertakings that

huge loss to the Company. The Committee the Company should fix responsibility and the stringent action

recommends to furnish a report regarding the same against the officials responsible for violation of Stores

within a period of 2 months. Purchase Manual with regard to bulk purchase of low quality
raw materials like ilmenite from private sector, incurring huge
loss to the Company.
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The Committee recommends that the Company should The Company conducted detailed market study by M/s
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conduct detalled market study and analysis before Nandini Consultancy Services.
executing purchase agreements with suppliers.
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The Committee recommends that the Company should An officer has been appointed as key access and to report
have a specific and weli defined marketing and pricing market condltlon on a day to day basis. Also marketing
policy. It also recommends to reorganize its marketing promoters are being recruited to promote sales on a region
wing so as to compete with global private companies wise basis.

and to capture the world market.

The Committee demands that the Company should The Company is currently planning its operation taking into

operate its production plants at optimum level within a consideration Pollution control measures. Extra care is taken

period of 2 months so as to increase production in to discharge only treated effluents. On account of the above

order to avoid payment of unproductive wages. a higher labour strength Is required to optimize the
production.

The Committee recommends that the Company should, The company Approached the CPCB & KSPCB for clearances
after obtaining State Government’s permission, and for the consent to Operate plant of TTPL. The existing
approach the Central Government within a period of 2 “consent to operate” the company issued by KSPCB is valid
months to ensure clearance of the Central Pollution up to 30.06.2023.

Control Board for the Company’s planned measures to

increase production.
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The Committee observes that the accounts and Audit completed and Accounts finalized upto the year 2020-21
auditing of the Company had not been completed and

so the actual financial position of the Company could

not be assessed which led to the refusal of the Letter

of Intent of the Government by IREL for lifting allotted

quantity of limenite from [REL. The Commitiee strongly

recommends that the Company should keep its annual

accounts upto date and should complete ils ongoing

audits urgently in a time bound manner

The Committee is astonished to note that owing As per G.O (MS) No.51/2005/ID dated 19/5/2005,
to the non-payment of Customs Duty in time on Government approved the Phase I & Phase 11 projects
imported machinery worth Rs.62 Crore, the of TTPL for implementing Pollution Control measures
Company had to pay an interest of 15% of the alongwith capacity expansion at an amount of Rs.
Customs Duty and its corresponding penal 256.1 Crore. The project included 3 plants. Viz Acid
interest. The Committee finds that the proposed Recovery Plant (ARP), Copperas Recovery Plant
acid recovery plant for which the machinery (CRP) and Neutralization Plant.

was imported has been abandoned by the  In June 2007, M/s MECON informed that the cost
Company thereby idling imported machinery of the Project has gone up and the revised estimate of
worth crores of rupees. The Committee urges to project cost for the Pollution Abatement Project was
take up the matter with the Central Government Rs.414.4 crore. Government constituted an Expert

and try to get benefit of exemption of customs Committee to study and report on the feasibility of
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duty. The Committee also suggest to explore the the project of TTPL. Expert committee found that the

possibility of lessening the loss incurred by the ARP is not viable and based on it the Board meeting

Company through auctioning of the idling of the company decided to go ahead with the projects

machinery or through some other means.

CRP & NP and to drop the Acid Recovery project.
TTPL imported equipments costing about Rs.62 Crore
for Acid Recovery Plant(ARP) and Copperas
Recovery Plant (CRP) projects during 2007-08 for
implementing the Pollution abatement project under
the Export Promotion of Capital Goods Scheme
(EPCG). The import duty liability (Customs Duty,
Additional Customs Duty, Special Additiopal Duty &
Cess) on account of import of capital goods was
Rs 21.15 Crore. By opting to import under the EPCG
Scheme, TTPL had paid Rs 3.51 Crore and saved
Rs 17.61 Crore at the time of import. As per the terms
of EPCG license, TTPL has to export Rs 151.44 Crore
(US $ 3,77,31,947) over a period of eight years.

As per G.O (Ms) No.67/11/ID dated 1/3/2011,

Government decided to approve the revised effluent
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treatment project proposal of TTPL with project cost
of Rs. 83.08 crore and to sanction Rs.14.63 Crore to
meet EPCG commitment and to allot fund of Rs. 12
Crore also to company and to do the pollution
abatement project Phase I with CRP & NP and
without ARP.

TTPL had availed a Term loan of Rs 45.00 Crore
from Union Bank of India towards the import of
equipments by offering the fixed and current assets of
the company as security towards the repayment of
loan. In the event of non-installation of ARP and
non-fulfillment of export obligation under EPCG,
Department of Customs and Director General of
Foreign Trade had started the proceedings against the
Company from the year 2010. Commissioner of
Customs rejected appeal filed by TTPL for seeking
extension of time to install the equipment and ordered
to pay Rs. 17,32,80,577/- in 2012. Department of

Customs had issued detention notice in the year 2017.
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Government, as per letter No. H3/295/2017/1D
dated 15/12/2017 requested the Commissioner,
Customs to withdraw the action of issuance of
Detention Notice for the recovery of Duty Amount of
Rs. 17,32,80,357/- with applicable interest @ 15%.
The Commissioner, Customs informed that the subject
recovery is under the direct purview of the Hon'ble
Prime Minister as pointed out during the observations
made while addressing at the Rajasva Gyan Sangam.
Against the detention notice, TTPL filed a writ before
High Court of Kerala (WP C 41370/2017).DGFT had
initiated the demand proceedings under Foreign Trade
Development and Regulation Act, to pay fiscal
penalty of Rs 35.00 Crore in February 2017. TTPL
filed applicaﬁon for relaxation of licence condition
which was pending before EPCG Committee. The
Appellate authority has referred the matter to
Regional authority. TTPL had already approached the

Policy Relaxation Committee, EPCG for waiver of
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following import conditions.
1. Waiver of Average export obligation
2. Extension of Export Obligation Period
3. Extension of time to install the capital equipments
4. Specific exemption from installation of equipment
relating to ARP
5. Removal of TTPL from negative importers list
EPCG committee rejected the request of TTPL.
TTPL had filed review petition against the decision of
EPCG committee before the Chairman, Review
Committee. The Review Committee had rejected
review petition of TTPL as per the minutes of meeting
of the Committee held on 14.10.2022 and 17.10.2022.
The installation of CRP is almost completed. DGFT
Kochi issued notice to TTPL to pay the import duty
and the interest thereon before 27.2.2023. Company
decided to file writ petition before Hon'ble High Court
again with respect to the decision of the review

commiittee.
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TTPL requested Government to accord approval for
exploring the use of imported equipments of the ARP
project. Vigilance and Antd corruption Bureau, had
registered a case on the allegations against original
project and the enquiry is still undergoing. The
Vigilance officials had inspected and verified all the
equipments imported for ARP and CRP alongwith the
Technical experts from various Government
organizations. Vigilance Case No. VC1/2015/51U-1
has been registered on the allegation of the imported
equipments. The case has not been disposed off.
Though Government referred the matier to CBL
Central Government rejected the request to conduct
CBI enquiry on the allegation. But Sri. Jayan filed
WP(C) N0.20903/2020 to conduct CBI enquiry on the
allegation and the same is pending before the Hon'ble
High Court of Kerala. Company could not dispose oft

the equipments as there is vigilance case in the matter.
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The Commitiee irately criticizes the Company The Director, Vigilance and Anti Corruption Bureau
for not taking any action against the emring informed that the vigilance case VC1/2015/SIU-1 is
officials responsible for the import of the not finalized till date. The case is under investigation
machinery without examining its feasibility. and the responsibility of loss sustained to the company
The Committee recommends to penalize the could be precisely fixed and ascertained only after the
officers responsible for  this huge finalization of the case.

misappropriation and demands immediate and

stringent action, including revenue recovery

proceedings all the erring officials including

those who had retired from service.

The Committee expresses its concern on the The Director, VACB informed that VACB conducted
long pending vigilance Cases which were not preliminarv enquiry on the corruption in TTPL and
settled till date. The Committee calls for submitted detailed report regarding VE30/2006/SIU-1
immediate resolution of pending vigilance cases before Hon'ble Vigilance Court, TVPM on 13/8/2013
in the Company and urges that the Company regarding the Vigilance cases related to the corruption
should discuss the pendency of its cases with in TTPL. The Honble Vigilance Couri, TVPM
the Vigilance Special Law Officer for resolution ordered to conduct investigation into the allegation
of cases in a time bound manner. after registering Vigilance Case VC1/2015/51U-1. The

request of the State Government to hand over the
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The Committee views with great concemn, the
death of a Company employee in an accident
inside the factory and demands that the
Company should seriously consider the issue
and install modern safety measures in the
factory to prevent the recurrence of such

incidents.

investigation to CBI in the matter had been rejected
by the Department of Personnel Training (DOPT),
GOIl. The Vigilance Case is under investigation and
the responsibility of loss sustained to the company
could be precisely fixed and ascertained only after the
finalization of the case. Sri. Jayan has filed
WP(C)No0.20903/20 hefore Hon'ble High Court to
entrust the investigation to CBI as proposed by State
Govemment.‘ The Writ Petition is still pending for

disposal by the Hon'ble High Court of Kerala.

The company is being adhered to by the directions of
its Safety Committes. Government have issued a

general direction to all PSUs to conduct safety audit.
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The Committee notes that the Company has The children of deceased are minors in age. Hence
decided to award a compensation of Rs.30000/- gratuity and leave salary henefits are kept pending and
each, to the two children of the deceased the expenses for education and other needs are being
employee alongwith other insurance claims and met by the Company. Government have directed the
an additional amount of Rs.43.5 lakh to the two company tc release benefits of the deceased in
children. The Committee demands that the accordance with the Director Board decision of the
declared  benefits should be disbursed company.

immediately. The Committee also recommends

that the Company should recompense the two

children of the  deceased employee with

additional compensation and should ensure their

protection in order to cope with the loss suffered

by them due to the negligence of the Company

in providing safety measures to safeguard the

life of its employee. The Committee wanis to be

furnished with the details of action taken in this

regard.
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Additional Information Sought by the Committee

Furnish details of action taken on the direction
given by the Government to release benefits of
the deceased in accordance with the Director

Board decision of the company.

qual®] @REISTH GBRWIE:OIIN0

The demised employee, Sri. Hareendrananthan was a
widower having two minor girl children and an aged
mother. The Company provided all possible help to the
dependent family. The Company pays Rs, 15,000/- per
month to each of the dependent towards their livelihood.
Company is willing to pay the same benefit till any one of
the dependents get employment under compassionate
employment scheme. The details of the compensation
paid to the dependents of the deceased so far are given

below:
1. Salary, Gratuity & Leave Salary:- Rs. 9,82,076
2. Monthly payments :- 15,000/- Child, Rs.

21,70,000(up to July 2023)
3. payments as per Employee Compensation Act : Rs.
6,87,094
Total Compensations paid so far is Rs. 38,39,170/-
The benefits under PF and Kerala State Insurance were

also directly paid by the respective agencies.
The company will continue to pay the monthly payment
for each child till the elder girl child obtains a job under

the compassionate employment scheme.

21.07.2017-@8 &HMUMIVIGE O0la] OMNBIQW @RAIHST1EG3
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@ROIND §a 5.
The Committee suggests that the Company
should diversify its products and should think
for new sub products by conducting proper

market studies outside the state or abroad.

The Conunittee recommends that State
Government should hand over the title deeds of
the 56 acres of land currently possessed in lease
by the Company and that the Company should
construct a mini Titanium Plant Complex in the

land after getting approval from the
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Administrative Sanction has been issued for 3 Projects
for the manufacture of value added products ;

a) Manufacturing of Catalytic Titaniumdioxide,
Coloured Pigments, Lithium Titanate and Pearl
Pigment from Titaniumdioxide with an outlay of
Rs.52.61 Cr.

Means of Finance (Rs. in Crores).

2021- 2022-23 2023-24 2024-25

22
Government 2.50 5.00 5.65 0.00
of Kerala
-Term Loan 0.00 15.89 15.89 7.68
(Fls/Bank
Consortium)
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Government. The Committee suggests that Total 250  20.89 21.54 7.68

TTPL should bear the financial expenses of this b) Manufacture of Red, Yellow & Black Oxide from

s that the Ferrous Sulphate Solution with an outlay of Rs.
130.61 cr.

Means of Finance (Rs. in Crores).

2021- 2022-23 2023-24 2024-25

project. The Committee recommend
Company should consider entering into

collaborative project with KMML.

22
Government 5.00 13.00 14.65 0.00
of Kerala
Term Loan 0.00 39.44 39.44 19.07
(Fls/Bank
Consortium)
Total 5.00 52.44 54.09 19.07

¢} "Manufacturing Plaster of Paris from Gypsum" at

an outlay of Rs.54.78 cr.

Means of Finance (Rs. in Crores).

2021- 2022-23 2023-24 2024-25

22
Government 2.50 5.50 5.69 0.00
of Kerala
Term Loan 0.00 16.54 16.54 8.00
(Fls/Bank
Consortium)
Total 250 22,04 22.23 8.00

Fchab, Az/ Reporl . PUC.(20.1.2024)
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Additional Information sought by the Committee on

Para 26

In the Action Taken Statement, it is informed that
administrative sanction had been issued for the
production of value added substances at an outlay
of Rs. 52.61 crore, Committee wanted the details of
production of value added substances and
howmuch it contributed to its account

Over the years, Company is facing severe competition in
the market due to import of Titanium products from
China, Korea and other countries. The lowering of import
restrictions has also played a big role in the weakening
the position of the Company in the market. Replacement
of Anatase with rutile and other cheaper substitutes also
poses a threat for the company.

The sulphate route of technology creates a lot of
pollution issues. The Company undertook an integrated
effluent treatment project to curb pollution through waste
implement. Company undertook the following projects.

a) Neutralization Plant{NP) with a capital outlay of

Rs.40 crore:

The plant was commissioned in 2017. It treats the acidic
effluent from the main plant and recycles the treated
water back to the plant. The acidity and iron impurities in
the effluent are removed as white and red gypsum.

b} The Copperas Recovery Plant(CRP) with a capital

outlay of around Rs. 40 core and Government support

of Rs. 17 Crore:

It was commissioned in March 2023 to remove the iron
impurities further as Copperas, with a capital outlay of
around Rs. 40 Core with Government support of Rs. 17
Crore. Gypsum is manufactured in huge quantities in
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Neutralization plant which is a pollutant. White Gypsum
finds application in Cement industry. Red gypsum has no
such end applications except for land filling for which it
needs categorization as non-hazardous. Neutralization
plant also incurs huge cost in raw material like lime and
limestone. Hence the company decided to diversify
products for the sustained operations and profitability.
The company has the core strength in titanium dioxide
manufacturing since 1947 and has developed its technical
capabilities through continuous R&D work and process '
improvements.

¢) Diversification of poducts-proposed Project

Proposals:

Based on these requirements and Market Study (through
M/S. Nandini Consultancy Centre private Limited,
Chennai), Company Proposed to implement the the
following projects.

Sl Projects Capital products Remarks

No. Outlay

1 Project-1 Rs.130.61.cr Red, Balck Conversion of
Iron oxide from waste and  Yellow pollutants into
effluent Iron oxides value added
1. Black Iron Oxide 5 products
TPD

2Red iron Oxide-15TPD
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3.Yellow Iron oxide-7.5
TPD

4.50dium sulphate-47.8
TPD

(Bye product)

2 Project-2 Plaster of Value addition to
Plaster of Paris from Rs. Paris Gypsum, Which is
Gyspum-130 (TPD) 54.78 in a more

Crore marketable form.

3 Project-3 Catalytic Value addition to
Speciality Chemicals Rs. TiO2, existing TFi02 for
LCatalylic GradeTi0,-10 52.61 colored better margin.
TPD Crore Pigments,
2.Lolored Pigment 1.75 Lithium
TPD Titanate,Pearl
3.Lithium Titanate-1.75 TiG2
TPD

4.Pearl TIG,-70 TPD

Rs. 238
Crore

Brief description of proposed Projects for

manufactures of diversified Products is detailed as

follows;

Project-1- Iron Oxide from waste effluent

The Plant Converts the strong acid effluent into
marketable iron oxides. Iron oxides have huge
applications in paint industry. This project fetches more
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revenue compared to the red gypsum production in the
NP and reduces the huge cost of lime stone in the plant.
The production of non-saleable red gypsum in NP is
reduced and ‘the pollution issue with the red gypsum is
also reduced to a great extent. The by-product sodium
sulphate is also a marketable product with good margin.
Thus implementation of the project can drastically reduce
the cost of operations in Neutralization plant and get
large number of saleable value added products from the
Operations. Key financials for the project is as follows;
Total Investment-Rs.130.61 Crore

Pro ject Implementation Period-42 months

Internal Rate of Return-18%

Average DSCR-2.45

Payback Period-5Years

Employment Generation-90 Persons.

Project-2- Manufacture of Plater of Paris(PoP)

The company'is producing huge quantity high purity white
gypsum in NP which have wider application in cement
industry. Due to logistical costs, the profitability in it is
limited and hence the white gypsum have to be stored in
the company. Conversion of White gypsum into plaster of
Paris wiil improve marketability with good margins. Key
financials for the project is as follows;
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Total Investment-Rs. 54.78 Crore.

Project Implementation period-42 months.
Internal Rate of Return-17%

Average DSCR-2.58

Payback period-4Years

Employment Generation-103 persons.

Project-3-Specialty chemicals-Diversification into Value

added Products.

Low Volume-high value premium products are
derived from Titanium dioxide and finds
applications in specialty segments.

« Catalytic grade titanium dioxide is a premium
product which finds applications in catalytic
converters, especially in automobile pollution
control. The R&D in TTPL has already developed
this material and tested successfully in automobile
sector.

* Inorganic colored Pigments have lot of applications
in paint sector especially in automobile paints.

« The company had successfully deveiloped lithium
titanate which was the main raw material for
manufacture of lithium lon batteries used in Flectric
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Vehicles. The company is in talk with Kerala
Development and Innovation Strategic council(K-
DISC) for proceeding with the manufacturing lithium
iron batteries. The Company's research wing
developed lithium titanate wusing indigenous
technology. TTPL will be the first public Sector
company in the country manufacturing lithium ion
batteries on successful impiementation of the
project. Tests held at Vikram Sarabhai Space
Centre, Triv.andrum and Central Electro Chemical
Research Institute, Chennai confirmed the quality
of developed material.

Pearl titanium dioxide finds application in glossy
metallic paints, especially in automobile sector.
R&D department has developed high quality
peralescent titanium dioxide and the market
demand is high. Key financials for the project is as
follows;

Total Investment-Rs. 52.61 crore

Pro ject Implementation Period-42 months
Internal Rate of Return-26%

Average DSCR-1.97%

Payback Period-4 Years
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Employment Generation-119 persons.
Project Funding for the Proposed 3 Projects

The three projects are envisaged with 25% equity

contribution from the State Government of Kerala and

75% debt from financial institutions as below.

PROJECT
INVESTMENT

Iron Qxide
Plant

Plaster of
Paris Plant

Diversified
Products Plant

Total

FUNDING

Govt. Of
Kerala 25%

Financial
Institutions-
75%

Total

Government

FY
2022-23
52.59
22.06
2118
95.83

FY
2022-23

23.96

71.87

05.83

accorded

FY

2023-24

5258

22.06

2118

95.82

FY
2023-24

23.96

.87

95.82

FY

2024-25

25.44

10.66

10.25

46.35

FY
2024-25

1.59

34.76

46.35

Total

Investment

130.61

54.78

52.61

238.00

Total
Investment

59.50

178.50

238.00

Administrative Sanction to the
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three projects vide order - GO (Rt) No756/2022/ID
dated 23.07.2022, GO (Rt)N0.799/2022/ID dated
01.08.2022 and GO(Rt) No802/2022/ID dated 02.08.2022.
The Government contribution of Rs.23 crores was
allocated in the budget for the FY 2022-23. The
Company recorded an operational loss of Rs.66.29 cores
in the Financial Year 2022-23 due to adverse market
conditions and unprecedented increase in raw material
prices. As the net worth of the company is negative, it is
difficult to find funds from financial institutions. Company
approached SBI for funding for the projects. Government
fund proposed is only 25%. The proposal for conversion
of Government loan into equity is under consideration of
Government. The Company informed that State Bank of
India have indicated their interest in participating in the
projects based on the financial viability of the projects.
The discussions are being followed up. Though
Government have released Rs.5 crore in 2022-23,
company could not utilize the funds fully as the company
need funding from Bank also for the impiementation of
the projects.

Present status of the 3 Product diversification

projects

All the three projects have to follow the following
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sequence of action for the timely execution and
ComMMIssioning;

1. Basic Engineering

2. Detailed Engineering

3. Supply and installation

4. Plant trials and Commissioning

5. Commercial Production
The Company has already tendered Basic Engineering for
the three projects. M/s.
Takwiksh Engineering Pvt. Ltd., was selected for all the
three projects through competitive tendering. The Basic
Engineering work has already started.
Financial Analysis of the projects including project details
are enclosed with this report.
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h)

Additional  Information _ sought by the

Committee on Para 27

The Committee wants to know the details of the
projects implemented by the Company and the
feasibility study report on the projects to be

furnished.

ii. ®9sgomle  WEWIESGUWIGEMINWe  PEINIGELI®

DLINEIRUI

2. ddenlent ap@ages Mmolaeanae  dwidaud

nidadl-deamailme enmdlQan

alruoNenid:

¢ @O 26 al3LOhUd

* 4 aR®IGHU nda1wien]

+  2024-25

0IBnHo 8 alBLEY U3

BT WISBON@MIET.

D08 ol®@  01eafodgIOm aldhBqf EDONSIqe

OBRSHN0 O ~1QYIA1HBM.

The Status of leased rent Is as follows:

NATURE OF LAND

A, Land having Patta

B. Land assigned in
the name of TTPL,
but patta is not
issued,

C. Lease land
1. Main land and
drain land. Lease

AREA

13 Acre
93 cents

486 sq.

Links

14 Acre
62 cents

586 sq.

Links

25 Acres
41 cents

066 sqg.

STATUS

Land tax is being paid by the company

Land was assigned in the name TTPL,
Company’s application for issuance of
paita is under consideration of the
Land Revenue Commissioner.

The lease agreement No. 3191/1952
was terminated as per order No.Bi-
77196/96 dated 10.03.2023 of the
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agreement No. Links Dist. Collector, Thiruvananthapuram.

3191/1952 The request of the company to cancel
the order issued for the termination
of lease agreement of the District
Collector,  Thiruvananthapuram is
under consideration of Government

2. Land aliotted 13 Acres The application for the renewal of
for expansion vide 55 cents lease 15 under the consideration of
GO(MS) 265/68/ 500 sq. the Tahasildar, Thiruvananthapuram
Rev. Dated Links

29.04.1968

3. Land allotted in 9 Acres The application of the company for

Industrial Area 3 cents the renewal of lease of this land is
628 sq. under the consideration of the
links Director, District Industries Center(DIC)

Thiruvananthapuram.

There are also restrictions on utilizing the land currently
held by the Company for installing new industrial
facilities.

1. Restrictions imposed by the Airport Authority of
India Limited (AAIL)

The AAIL, Thiruvananthapuram had already requested
the company to reduce the height of the chimneys and
other high rising buildings in TTPL for enhancing the
maximum utility of run way-14, as they could not use the
full length of the run way for the normal operation due to
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these obstacles in the approach path. AAIL requested to
reduce the height of Chimneys above 26m AMSL
(Average Mean Sea Level) to 26m AMSL or less. AAlL is
currently not giving NOC for building construction above
26m AMSL and even 15m AMSL in some areas.

2. Restrictions imposed by the Coastal Regulation Zone
{CRZ) Notifications.

The Company is situated nearby the Arabian Sea and
directly comes under the provisions of the Coastal
Regulation Zone(CRZ) Notifications, being within 500m
landward from the High Tide Line (HTL). The [and falls
under CRZ Notification 2011). All new constructions are to
be as per the Notification restrictions and Ministry of
environment and Forest (MoEF) approvals.

The Travancore Titanium Products Ltd. requires around
13.5 acres of [and within the premises to implement
projects for capacity enhancement, diversification and
new products, mentioned under the ATR for Para 26. As
such it will not be possible for the Company to allocate
land for the Titanium Plant Complex Project.
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It has been decided to form a JV between
TTPL&KMML for the implementation of the project of
TTPL “Manufacture of granular grade rutile titanium
dioxide in TTPL for usage as scouring medium in KMML.
Preliminary discussions were held between the officials
of the two companies. The Commercial production of this
grade is beneficial to both Companies with cost reduction
and better realization.
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The Committee recommends that the Company
should discuss the issue of obtaining the power

at lower rates from KSEBL and submit a

Travancore Titanium Products Limited cleared all
formalities with KSEBL for open access power
procurement by the beginning of November 2021 and

started purchasing power from open access from 05
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request to KSEBL for supply of power at lower November, 2021 at a deducted rate, whenever

rates. It also recommends to examine the available. The feasibility study of solar power

possibility of installing Solar panels in the generation is under progress with ANERT. Company

Company. awaits for survey report from ANERT. Company
already installed 22 KWP solar plant.

E.Chanérase'marah/

Thiruvananthapuram Chairperson
2970922028, Committee on Public Undertakings
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