










REPORT

This  Report  deals  with  the  action  taken  by  the  Government  on  the

recommendations  contained  in  the   81st  Report  of  the  Committee  on  Public

Undertakings (2019-21) relating to Travancore Cochin Chemicals Limited based on

the Report of the Comptroller and Auditor General of India for the year ended 31 st

March 2008 and 2014.

       The Eighty First Report of the Committee on Public Undertakings (2019-21)

was presented to the House on 6th February 2019.  The Report contained  three

recommendations  and  the  Government  furnished  replies  to  all  these

recommendations.

The Committee examined the Statement of Action Taken received from the

Government on Para 1, 2 and 3 in its  meeting held on 04.01.2022 and sought

and the evidence rendered by the witness, the Committee accepted the reply on

Para  1,  2  and  3  without  remarks  in  its  meeting  held  on  16.07.2025. These

recommendations, additional information sought by the Committee and the replies

furnished by the Government are included in this Report.

additional information on the same.  After considering the additional information,



REPLIES FURNISHED BY GOVERNMENT ON THE RECOMMENDATIONS OF THE COMMITTEE 
WHICH HAVE BEEN ACCEPTED BY THE COMMITTEE WITHOUT REMARKS

Sl.
No.

 Para No. Conclusions/Recommendations Action taken by the Government

1 1 The  Committee  criticizes  the  company  for
discontinuing  the  Machine  Break  Down  Policy
(MBP)  without  Government  approval  thereby
incurring extra expenditure of Rs. 74.25 lakh. The
Committee  insists  that  every  action  taken  in  the
management  level  should  be  legalized  by  getting
approval from the Government or should be ratified
in  the  Board.  The  Committee  recommends  that
these lapses should not be repeated in future.

The  company  has  been  taking  insurance  policy  for  the
Machine  Break  Down  Policy  (MBP)  for  the  critical
equipments  since  2008.  The  company  assure  that
important  action  taken  by  the  management  will  be
legalized by getting approval from the Government or will
be ratified by Board, and such lapses will not be repeated
in future.

Additional information sought by the Committee

The Committee wants to know the detailed reply
on the Recommendation.

In compliance to the assurance given to the Committee,
the  company  has  taken  steps  to  implement  a  Machine
Breakdown  Policy  (MBP).  The  Company  assured  that
such lapses have not been repeated ever since.

2 2 The Committee observes that the Company failed to
extend the lease period at the old rate of lease rent
and criticizes the officials of the Company for the
delay in collecting the lease rent.  The Committee
also  points  out  that  a  vague  reply  was  furnished
regarding the legal opinion sought by the Company
and insists that this should not be repeated.

20 acres of land was given as lease to BSES for a period
of  15  years,  as  per  GO(MS)No.121/98/ID  dated
31.08.1998.  The  lease  period  as  per  the  Government
Order expired on 31.03.2012. The BSES Kerala Power
Ltd,  requested  vide  their  letter  No.
BKPL/FIN/TCCL/2011-12/01  dated  18.11.2011  to
extend the lease agreement further by 15 more years from
01.04.2012. TCCL demanded revised rate of lease rent
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from BSES, hence the company did not accept lease rent
in the old rate. The Company had no authority to extend
the lease agreement or fix lease rentals without approval
from  Government,  it  is  also  submitted  that  original
allotment  itself  was as  per  the  Government  Order.  As
such  an  important  action  by  management  was  to  be
legalized by getting approval from the Government, the
company in principle recommended to extend the lease
agreement  for  further  period  with  a  lease  rent  of  ₹14
crores  per  annum based on the  then  prevailing market
value  of  7₹  lakh  per  cent  and  sought  approval  from
Government.  The  Government  initiated  action  and
directed the Company to provide the copy of the original
Government Order. On 14.01.2012, BSES Kerala power
Ltd  paid  lease  rent  amount  of  6  months  in  advance
including lease rent amount for the period 01.04.2012 to
30.06.2012.  As the  lease  was  to  expire  on  31.03.2012
legally,  company  could  not  accept  lease  rental  for  a
period  beyond  the  original  lease  period.  Company
approached their legal expert regarding the acceptance of
lease rent amount beyond the lease period at the same
rate  without  any  lease  agreement.  The  legal  expert
advised the company to refund the advance amount back
to  the  party,  as  otherwise  it  would  tantamount  to
extension  of  lease  period,  at  the  same  old  rates.  The
decision to refund was based on legal advice in the best
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interest  of  the  company.  The  lease  agreement  was
renewed on 06.11.2014 at the lease rent of  ₹4.72 crore
p.a from 01.04.2012 onwards based on the Government
Order GO(MS)No.131/2014/ID dated 20.09.2014 which
was more than the previous lease rent of ₹1.57 crore p.a.
The Company noted the observation of the Committee
and assure that this will not be repeated in future. 

Additional information sought by the Committee

The Committee  wants  to  know the detailed reply
including  legal  opinion  sought  by  the  Company
regarding the lease rent.

As per the legal  opinion received by the company , any
rent received beyond the lease period would be taken as
an  implied  consent  for  extension  beyond  30.03.2012.
Government subsequently renewed the lease at increased
lease rentals which was collected by the Company. (Copy
of the legal opinion is attached as Annexure)

3 3 The Committee directs to furnish a detailed report
on belated collection of lease rent.

20 acres of land was given as lease to BSES for a period
of 15 years, as per Government Order GO(MS)No.121/98/
ID  dated  31.08.1998.  The  lease  period  as  per  the
Government  Order  expired  on  31.03.2012.  The  BSES
Kerala  Power  Ltd,  requested  vide  their  letter  No.
BKPL/FIN/TCCL/2011-12/01 dated 18.11.2011 to extend
the  lease  agreement  further  by  15  more  years  from
01.04.2012. The Company had no authority to extend the
lease agreement or fix lease rentals without approval from
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Government,  it  is  also submitted that  original  allotment
itself  was  as  per  the  Government  Order.  As  such  an
important action by management was to be legalized by
getting  approval  from the Government,  the  company in
principle recommended to extend the lease agreement for
further period with a lease rent of  ₹14 crores per annum
based on the then prevailing market value of 7 lakh per₹
cent  and  sought  approval  from  Government.  On
14.01.2012,  BSES  Kerala  Power  Ltd  paid  lease  rent
amount  of  6  months  in  advance  including  lease  rent
amount for the period 01.04.2012 to 30.06.2012. As the
lease was to expire on 31.03.2012 legally, company could
not  accept  lease  rental  for  a  period beyond the  original
lease  period.  Company  approached  their  legal  expert
regarding the acceptance of lease rent amount beyond the
lease period at the same rate without any lease agreement.
The legal  expert  advised to  refund the  advance  amount
back  to  the  party,  as  otherwise  it  would  tantamount  to
extention  of  lease  period,  at  the  same  old  rates.  The
decision to refund was based on legal advice in the best
interest of the company. The lease agreement was renewed
on 06.11.2014 at the lease rent of ₹4.72 crore p.a from
01.04.2012  onwards  based  on  the  Government  Order
GO(MS)No.  131/2014/ID  dated  20.09.2014  which  was
more than the previous lease rent of ₹1.57 crore p.a .
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Additional information sought by the Committee

The Committee wants to know the detailed reply on
the Recommendation.

The TCCL has leased out 20 acres of land to BSES for a
period  of  15  years,  as  per   Government  Order
GO(MS)No.121/98/ID dated 31.08.1998. The lease period
as per the Government Order expires on 31.03.2012. The
BSES  Kerala  Power  Ltd,  requested  vide  their  letter
No.BKPL/FIN/TCCL/2011-12/01  dated  18.11.2011  to
extend the lease agreement further by 15 more years from
01.04.2012. The Company had no authority to extend the
lease agreement or fix lease rentals without approval from
Government,  it  is  also submitted that  original  allotment
itself  was  as  per  the  Government  Order.  As  such  an
important action by management was to be legalized by
getting  approval  from the Government,  the  company in
principle recommended to extend the lease agreement for
market value of Rs. 7 Lakh per cent and sought approval
from Government.

     On 14.01.2012 BSES Kerala Power  Ltd paid lease rent
amount  of  6  months  in  advance  including  lease  rent
amount for the period 01.04.2012 to 30.06.2012. The lease
period expired on 31.03.2012. Company approached legal
expert  regarding  the  acceptance  of  lease  rent  amount
beyond the lease period at the same rate without any lease
agreement. The legal expert advised to refund the advance
amount  back  to  the  party,  as  otherwise  it  would
tantamount  to extension of lease period at the same old
rates.  The decision to refund was based on legal advice in
the best interest of the company.
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