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"= PRINCIPAL SECRETARY

% General Administration
%% Forest & Wildiife and Power Department
e Government of Kerala, Secretariast
Thiruvananthapuram-695 001

D.O .No0:A1/183/2022/PD Dated:06-09-2022

Dear

This has reference to the your letter No.23/2/2022-R&R dated
12/08/2022. Thank vyou for seeking comments on Draft
Electricity(Amendment) Rules 2022.

Government of Kerala appreciates the efforts taken by the Union
Government to address some of the gaps in the Electricity Rules, 2005.
We have no comments on suggested modifications other than those on
Rules 14 and Rule 19. The comments on the specified rules are the
following:

Rule 14: Timely recovery of power purchase cost by the

Distribution Licensee

As per Rule 14, the impact in the cost due to variation in price of
fuel or power purchase cost shall be automatically passed through in
consumer tariff, on monthly basis, using a formula. and true up by
Regulatory Commission need to be done only on annual basis. The
suggested process of automatic transfer of impact of cost to the
consumer may lead to a situation wherein the consumer, being at the
receiving end, will be subjected to fluctuations in the price, frequently.
It is also reiterated that the thorough process of prudent check of the
state commission, which is absolutely required ta ensure that licensee
follow merit order dispatch for optimum tariff, is diluted through the
suggestion in rule 14. It is also apprehended that this may lead to
unstable pricing situations which is being experienced in the petroleum
sector, now.

Apart from this, the term PPAC which appears in the computation of
FPPAS, is not seen defined. It needs to be clarified whether FPPAS and
PPAC are same.
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It is also pointed out that there is a disparity in recovering the
additional charges stipulated in paras 6 (i) and 6 (iii) which is detailed
below.

According to Para 6 (ii), if EPPAS is above 5% but less than or equal
to 10%, 5% FPPAS recoverable by distribution licensee shall be levied

_ on to the consumers and balance shall be recoverable up to 90%

automatically using the formula.

As per Para 6 (iii), if FPPAS is more than 10%, automatic cost
recovery will be less than that possible in a scenario where FPPAS is
between 5% and 10% as provided in para 6 (ii). Hence the amount
recoverable for FPPAS greater than 10% is found to be lower than a
case when FPPAS is less than 10%.

To sum up, if the DISCOMs are permitted to recover additional
charges without any prudency check from the State Regulator, in
contrast with the present practice, DISCOMs may generate undue
advantage.

Rule 19: Implementation of uniform tariff in RE Central Pool

1t is understood that the proposal for Central pool has been
evolved with the main objective that many DISCOMs who were first
movers for the procurement of the RE Power for the development and
promotion of the RE sector in the Country are facing peculiar and not
so pleasant situation as the RE tariff is declining now.

The following apprehensions need to be addressed

1. As per the proposal, the pool price changes monthly based on
weighted average tariff - of both existing and newly added generators.
Rapidly varying prices in the RE pool will distort the RE procurement
planning of DISCOMs and the pool price can often be higher than the
original one. Therefore, a protection clause needs to be included to
ensure that variation in pool price shall remain within a reasonable
percentage of the weighted average tariff of the pool at the inception
of the pool.

5. The minimum duration for which the DISCOMs have to procure
from the pool is not specified.

3. There is no clarity on who is the Nodal Agency for maintaining the
pool. It is requested that the RE pool may be maintained by NLDC and
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the trading margin may be excluded in arriving at the pooled price at
which the DISCOMs buy from the pool. '

4. The allotment of power from the pool in case the capacity
available in the pool is less than the requisitioned quantity is not

specified. '

I hope that the above apprehensions will be addressed properly
before finalising the draft Electricity (Amendment) Rules 2022,

With regards,

Yours Sincerely,

-

(RR IYOTHILAL)

Shri.D.Chattopadhyay,

Deputy Secretary ,

Shram Shakti Bhavan,Rafi Marg,
New Delhi
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