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K. N. BALAGOPAL Room Ne. 131, North Block
Minister for Finance Government Secretariat
Government of Kerala Thiruvananthapuram

Office ; 0471-2333294
Mobile: 3400887700
Email- min fin@kerala.gov.in

Decv Nivm ala Sithaamany

The Covid-19 pandemic has severely affected economic activities in
almost all sectors of the State economy of Kerala. Despite adverse impacts
of Covid, now Kerala is back to the path of growth and prosperity. The
State has been taking prudent measures to keep the fiscal indicators
stable.Kerala may probably be the first state which implemented a
comprehensive restructuring of the GST department in tune with the new
GST regime, helping the department function with three verticals such as
Tax Payer Service, Audit and Enforcement. We have been giving rigorous
training to the audit officers. We could achieve around 50 percent growth in
own revenue collection last year compared to 2020-21.

However, Kerala's efforts to improve its finances through the fiscal
consolidation path have been hindered by a series of setbacks which are
beyond the control of the State Government. It is anticipated that the fiscal
constrains in 2023-24 will be more than that of previous years. This is
because of the shortage of around Rs.8,400 Crore in Revenue Deficit Grant
compared to 2022-23, the loss of around Rs.10000 to Rs.12000 Crore by
way of GST compensation per year because of the cessation of
compensation and the resource loss of around Rs.8,000 Cr due to the
restriction on the borrowing limit. The reduction in borrowing limit in the
name of off-budget borrowing is also another major setback to the State’s

resources.




In this context, it may be noted that during the tenure of the 10"
Finance Commission, the tax share of Kerala was 3.875% of the divisible

pool. It came down to almost one-half (1.92%) during the 15™ Finance
tate recovers

Commission period resulting in huge revenue loss. As the S
from the economic crisis, and is on the path of growth, this fiscal crunch
due to the change in the policies of Union Government will adversely affect
the growth. '

Therefore, by considering all the above abnormal deductions, in order
to help the State to overcome this drastic development stalling situation, it is
requested that effective measures could be initiated by the Union
Government like an ad hoc borrowing increase of 1% above the ceiling
equation for the financial year 2023-24. We request to continue the period
of GST compensation. Some kind of special financial assistance is also
sought in the background of cessation of Revenue Deficit Grant and the
declining share of tax in the Finance Commission devolution.

In addition to this, urgent steps may kindly be taken to release the
pending funds to the states at the earliest. The details of pending release are
furnished below.

1.  ULB Grant 2022-23 and Health Grant for 2021-22 and 2022-23 as
per the recommendation of the 15" FC.

Out of Rs, 265 Crore under Million Plus Cities grant for the year
2022-23, only Rs.213.45 Cr has been released. Rs.51.55 Cr has not been
released so far. Out of Rs. 559 Cr under Health Grant for 2021-22, only
Rs.521.43 Cr has been released so far. Rs. 37.57 Cr is remaining to be
released. Similarly, out of 559 Cr under Health Grant for 2022-23, only Rs.
22521 Cr has been released so far. Rs.333.79 Cr is pending to be released.



S —

Thus, a total of Rs,371.36 Cr under Health Grant is pending to be released.

Therefore, it is requested to release the above pending grants at the earliest.

3.  Pending reimbursement of central share in Indira_Gandhi

National Widow Pension Scheme (IGNWPS), Indira_Gandhi

National Disability Pension Scheme (IGNDPS), and Indira

Gandhi National Old Age Pension Scheme (IGNOAPS) starting

from January 2021.

f reimbursement of around ¥521.9568 Cr to
National

There is a pendingo
Kerala Government towards the Gol share for Indira Gandhi
Widow Pension Scheme (IGNWPS) (300/month for 2.09,236 beneficiaries),
Indira Gandhi National Disability Pension Scheme (IGNDPS) (300/month
for 29,935 beneficiaries), and Indira Gandhi National Old Age Pension
Scheme (IGNOAPS) (200/month for 3.62.145 beneficiaries), starting from
January 2021 to March 2023. Therefore, it is requested to release the

above pending reimbursement at the earliest.

3. Reimbursement of pending arrears due to the implementation
of the 7" UGC Pay revision.

Despite the repeated requesis from State Government for the
reconsideration of reimbursement of 350% Central share for the
implementation of revised pay (7" CPC) for teachers in State Universities
and Colleges to State Government, no favourable action has been taken
from Govemnment of India. Calculation Statement and Copies of
communications with Government of India are appended. Therefore, it is
requested to revisit the stand on the issue regarding reimbursement of

pending arrears of Rs.750.93 Cr and release the amount at the earliest.




1,925 Cr under Part | of

The State is eligible for an amount of Rs.
1o States for Capital [nvestment for the

the Scheme for Special Assistance
year 2023-24. Necessary proposal
sent to Govemmeni of India vide letter
04/07/2023". Hence it is requested 10 expedite the release of 11

for availing the loan assistance has been
“No. Plg A2/43/2023/Fin dated
nstalment.

With warm regards
Yours Sincerely

K.N. BALAﬁ PAL

Smt.Nirmala Sitharaman
Hon’ble Union Minister for Finance
North Block, New Delhi, 110001




Calculatio

Annexure-A

heet for Reim ursement of Cen -al share for

implementation of Revised Pa for teachers in State
Universities and Colleges.
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The request for the above amount was <ubmitted to the Government of
India as per the letters;

(i) DO letter No.1821386/EDN-C1/ 209/2021-Fin dated: 03-01-2022

(i) DO letter No0.20220308/01/ ACS/ 2022/Fin dated:08-03-2022 to Sri. K
Sanjay Murthy to Secretary, Department of Hedn of Hon'ble Minister
(iii) DO letter No.1821386/ Edn-C1/209/2021-Fin dated:10-08-2022 to
Smt. Nirmala Sitharman, Hon'ble Minister of Finance and Corporate
Affairs.

(iv) LetterNo.C3/ 212/2017/H.Edn-Part(2) dated:30-10-2022, 14-11-22
and 08.05.2023 to Joint Secretary (Higher Education) Ministry of

Education.

e L = : ! i t
2 | 4508460 10841364 12720564‘ 10992105, 39062493 19531247

b ——

| 27550 41571208 15018661176 7509330558



