
1 of 3

15 -ാം േകരള നിയമസഭ

10 -ാം സേ�ളനം

ന�� ചി�ം ഇ�ാ� േചാദ�ം നം. 314 29-01-2024 - ൽ മ�പടി�്

സംഭരി�� െന�ിന ്േനരി� ്പണം നൽ�� സംവിധാനം

േചാദ�ം ഉ�രം

�ീ. ടി. െജ. വിേനാദ്
�ീ ജി ആർ അനിൽ

(ഭ��-െപാ�വിതരണ വ�� ്മ�ി)

(എ) സൈ�േകാ വഴി െന� ്സംഭരി�േ�ാൾ പണ�ിന്

പകരം കർഷകർ� ്പാഡി റസീപ�് ്ഷീ� ്നൽകി

ബാ�കൾ �േഖന േലാണായി െന�ിെ� സംഭരണ

വില നൽ��തിന ്സർ�ാ�ം ബാ�ക�മായി

ഉ�ാ�ിയ കരാറിെ� പകർ� ്ലഭ�മാ�േമാ;

(എ)
എസ.്ബി.ഐ, കാനറാ ബാ�,് െഫഡറൽ ബാ�്

എ�ിവ�മായി സൈ�േകാ ഏ ർെ��ി�� കരാർ

പ��ിെ� പകർ�കൾ അ�ബ�മായി

േചർ��.

(ബി) സ��മായി ഉ�ാദി�ി� െന�ിെ� വില കർഷകന്

േലാണായി നൽ�വാൻ തീ�മാനി�ത ്ഏത്

സാഹചര��ിലാെണ� ്വ��മാ�േമാ; ��ത

േലാണിെ� തിരി�ടവ ്സംബ�ി� ്കരാറിൽ

ഉൾെ���ിയി�� വ�വ�കൾ

എെ�ാെ�യാെണ� ്വ��മാ�േമാ;

(ബി) 2014 ൽ അധികാര�ിലി�� ഗവൺെമ�് ആണ്

PRS വാ�ാസംവിധാനം െകാ�വ�ത.് ആ
സ�ദായം �ടർ�േപാ�കയാണ.്

i) കർഷകരിൽ നി� ്െന� ്സംഭരണ�ിന്

സം�ാന സർ�ാർ �മതലെ���ിയി��

േനാഡൽ ഏജൻസിയാണ ്സൈ�േകാ.

സൈ�േകാ�െട േമൽേനാ��ിൽ കർഷക�െട

�ഷിയിട�ിൽ നി� ്െന� ്സംഭരി�,്
കരാറിേലർെ��ി�� മി�കൾ �ഖാ�ിരം അരിയാ�ി

െപാ�വിതരണ സംവിധാന�ി�െട നൽ��തിന്

ഏകേദശം 6 മാസ�ിൽ �റയാെത

സമയെമ��� താണ.്

ടി അരി (CMR) േറഷൻേഷാ� ്വഴി വിതരണം

നട�ി 'അ�വിതരൺ' േപാർ�ലിൽ ആയതിെ�

വിവര�ൾ േരഖെ����. അതി�േശഷം

ആയതിെ� െ�യിം ത�ാറാ�ി

��മാസ�ിെലാരി�ൽ നൽ�േ�ാൾ മാ�മാണ്

െന�ിെ� താ�വില േക� സർ�ാരിൽ നി�്

സൈ�േകാ� ്ലഭി��ത.്

ഓേരാ സീസണി�ം െന� ്സംഭരണം �തൽ േക�

സർ�ാരിൽ നി� ്ഫ� ്ലഭി��തിന ്6 �തൽ 8
മാസം വെര കാലതാമസം േനരി���.് 2022-23
ഒ�ാം സീസണിൽ സൈ�േകാ കർഷകരിൽ നി�ം

െന� ്േനരി� ്സംഭരി�ക�ം േനരി� ്�ക കർഷകന്

അ�ൗ�ിൽ നൽ�ക�ം െച�ി��.
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കർഷകരിൽ നി�ം സംഭരി�� െന� ്േനരി�്

മി�കളിൽ എ�ി� ്അരിയാ�ി െപാ� വിതരണ

സംവിധാന�ി�െട വിതരണം നട��. ഇ�കാരം

വിതരണം നട�� അരി�െട വിതരണ വിവര�ൾ

�ർ�മാ�ം ലഭ�മാ���റ� ്അവ േക�

സർ�ാരിേല� ്നൽകിയാൽ മാ�െമ െന�്

സംഭരി�തി�� േക� വിഹിതം ലഭി�ക��.
ഇ�കാര��ാ�� കാലതാമസം ഒഴിവാ��തി�ം

െനൽകർഷകർ� ്സമയബ�ിതമായി സംഭരണ

�ക ലഭി��തി�ം േവ�ിയാണ ്സൈ�േകാ

പി.ആർ.എസ ്വാ�ാപ�തി

ഏർെ���ിയിരി��ത.്

ii) PRSവാ� കരാർ അ�സരി� വാ� അ�വദി�

12 മാസ�ി��ിൽ പലിശ ഉൾ�െട�� വാ�

�ക സൈ�േകാ തിരി�ടയ ്േ��താണ.്
കാലാവധി��ിൽ വാ� തിരി�ട�ാൻ

കഴി�ിെ��ിൽ �ടി�ികയായ തീയതി �തൽ

അടവാ�� തീയതി വെര പിഴ പലിശ (��പലിശ

മാസനിര�ിൽ) ഈടാ��താണ.് ഇതി� �റെമ

മ� ചാർജസ,് ചില�കൾ എ�ിവ എെ��ി�ം

ഉെ��ിൽ അവ�ം അടവാേ��തായി

വ��താണ.് PRS വാ�ക�െട തിരി�ടവ്

സൈ�േകാ ഉറ� (guarantee) നൽ���.്
അ�ബ��ിൽ വിശദമായി വ�വ�കൾ

�തിപാദി�ി��.്

(സി) സർ�ാർ േലാൺ തിരി�ട��തിൽ

വീ�വ��ിയാൽ ആയത ്കർഷകെ�

ബാധ�തയായി കണ�ാ�േമാ; ഇത ്കർഷകെ�

സിബിൽ േ�ാറിെന േദാഷകരമായി

ബാധി��േ�ാ; സർ�ാർ േലാൺ തിരി�ട�ാ�

സാഹചര��ിൽ കർഷക�േമൽ ബാധ�ത

നി�യി� ്ബാ�കൾ ജ�ി േനാ�ീ�കൾ

നൽകിയി�െ��ിൽ എ�േപർ� ്ഇ�കാരം ജ�ി

േനാ�ീസ ്ലഭി�ി��;്

(സി) പി.ആർ.എസ ്വാ�ാ പ�തിയിൽ ബ�െ��

ബാ�ക�മാ�� കരാറിൽ സൈ�േകായാണ്

ഗ�ാര�ർ (Guarantor). ആയതിനാൽ കർഷകർ�്

പി.ആർ.എസ ്വാ� വഴി നൽ�� െന�ിെ�

സംഭരണ �ക�െട �ത�ം പലിശ�ം അട��ത്

സൈ�േകായാണ.് ആയതിൽ കർഷകന ്ബാധ�ത

വ��ി�. പി�ീട ്ഈ �ക േക�, സം�ാന

സർ�ാ�കൾ സൈ�േകാ� ്തിരിെക

നൽ��താണ.്

േക�-സം�ാന വിഹിതമായി സൈ�േകാ�്

ലഭ�മാ�� താ�വിലയിൽ നി�ാണ്

പി.ആർ.എസ ്വാ�ാ പ�തി പി.ആർ.എസ ്വാ�ാ

പ�തിയിൽ ബ�െ�� ബാ�ക�മാ�� കരാറിൽ

സൈ�േകായാണ ്ഗ�ാര�ർ (Guarantor).
ആയതിനാൽ കർഷകർ� ്പി.ആർ.എസ ്വാ� വഴി

നൽ�� െന�ിെ� സംഭരണ �ക�െട �ത�ം

പലിശ�ം അട��ത ്സൈ�േകായാണ.്
ആയതിൽ കർഷകന ്ബാധ�ത വ��ി�. പി�ീട്
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ഈ �ക േക�, സം�ാന സർ�ാ�കൾ

സൈ�േകാ� ്തിരിെക നൽ��താണ.്

േക�-സം�ാന വിഹിതമായി സൈ�േകാ�്

ലഭ�മാ�� താ�വിലയിൽ നി�ാണ്

പി.ആർ.എസ ്വാ�ാ പ�തി പി.ആർ.എസ ്വാ�ാ

പ�തിയിൽ ബ�െ�� ബാ�ക�മാ�� കരാറിൽ

സൈ�േകായാണ ്ഗ�ാര�ർ (Guarantor).
ആയതിനാൽ കർഷകർ� ്പി.ആർ.എസ ്വാ� വഴി

നൽ�� െന�ിെ� സംഭരണ �ക�െട �ത�ം

പലിശ�ം അട��ത ്സൈ�േകായാണ.്
ആയതിൽ കർഷകന ്ബാധ�ത വ��ി�. പി�ീട്

ഈ �ക േക�, സം�ാന സർ�ാ�കൾ

സൈ�േകാ� ്തിരിെക നൽ��താണ.്

�കാരം കർഷക�െട െന�ിെ� വില നൽ��ത.്
േക�, സം�ാന വിഹിതം ലഭ�മാകാൻ

കാലതാമസം േനരി�ാ�കാരം കർഷക�െട

െന�ിെ� വില നൽ��ത.് േക�, സം�ാന

വിഹിതം ലഭ�മാകാൻ കാലതാമസം േനരി�ാൽ

ബാ�ി തിരി�ടവ ്�ക�ം, ആയതിെ� പിഴ

പലിശസഹിതം തിരി�ട� ്കർഷക�െട “CIBIL
Score” െന ബാധി�ാ� തര�ി�� നടപടികൾ

സൈ�േകാ സ�ീകരി�ി��.് ഒ� വർഷ�ി��ിൽ

തിരി�ടവ ്നട�ിയിെ��ിൽ മാ�മാണ്

പി.ആർ.എസ ്വാ� �ടി�ികയാ��ത.് 2021-22
സീസൺ വെര�� വാ�കൾ തിരി�ട�ി��.്
2022-23 െല വാ�കൾ തിരി�ടവ ്നട�ി

വരികയാണ.്

വാ� തിരി�ട�ാ� കാരണ�ാൽ ഇ�വെര ജ�ി

േനാ�ീ�കൾ നൽകിയി�ി�.

(ഡി)
കർഷകർ� ്അനാവശ� ബാധ�ത

അടിേ�ൽ�ി�� പാഡി റസീ� ്ഷീ� ്സ�ദായം

നിർ�ലാ�ി സംഭരി�� െന�ിന ്േനരി� ്പണം

നൽ�� സംവിധാനം ഏർെ���േമാ; വിശദാംശം

നൽ�േമാ?

(ഡി) സൈ�േകാ� ്മതിയായ ഫ� ്ലഭ�മാകാെത

വ��തിനാലാണ ്സംഭരി� െന�ിെ� െതളിവായി

നൽകിയിരി�� പി.ആർ.എസ ്ഉപേയാഗി� ്ബാ�്

�േഖന കർഷകർ� ്�ക നൽ�� പി.ആർ.എസ്

വാ�ാപ�തി ഏർെ���ിയി��ത.് നിലവിെല

സാഹചര��ിൽ േനരി� ്പണം ന�� രീതി

സ�ീകരി�ാൻ സാ��ിക�ിതി അ�വദി��ി�.

െസ�ൻ ഓഫീസർ



DCI VVLCI 

THE KERALA STATE CIVIL SUPPLIES CORPORATION liMITED and CANARA BANK 

- 
for financing under 

"Scheme for Loan Against Paddy Receipt Sheet to the Registered Paddy Growers" 

THIS MEMORANDIJM OF UNDERSTANDING (MOU) executed at Ernakulam, on this 22 day of May 

2023 between The Kerala State Civil Supplies Corporation Ltd., alsO known as "SUPPLYCO", a 

3 t Kerala Governmet Compaily Incorporated under the Indian Companies Act, 1956, with its 

registered office at P.6 No: 2030, Maveli Bhavan,Maveli Road, Gandhi Nagar, Kochi-682 020, 

represented by itsAdditionaI General Manager incharge (Finance & Accounts) (Present :Shri.Deepu 

M R residing at MatappiIty Hoqse, Chowara P 0, Aluva -683571 ) hereinafter also referred to as 

SuppLyCo whichexpressiOñ shall 1  unless repugnant to the context or meaning, includes its 

successors and assigns of the one Part,  

1 
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And 

Canara Bank, )Body Corporate constituted under the Banking Companies (acquisition and Transfer 

of undertakingQ Act, 1970, and having its Head Office at Bangalore, Jayachamarajendra Road, 

Bangalore and having offices and Branches throughout India, represented by its General Man•ager 

(Present :Srl. S Uremkumar residing at Canara Bank Building, 40  Floor Qtr No 1, MG Road, GPO, 

Tr,ivandrum-695001 ) (herelnaftr referred as the Bank" which expression shall, unless repunant 

to the coiuLext o meaning, includes its successors and assigns) of the Other Part. 

The SIJPPLYCO nd Canara Bank are hereinafter collectively referred to as "Parties" and individually 

as "Party". 

Whereas 'SUPPIIYCO' is the procurement agency appointed by the Government of Kerala vide its 

order no 6.0 (MS) No.22/2005/FCS dated June 411  2005 for the procurement of paddy frOm the 

paddy growers n Kerala under the decentralized food grain procurement scheme of Government 

of India. 
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The paddy procured by the SUPPLYCO is processed into par-boiled rice and supplied to the Kerala 

Food and Civil Supplies Department for distribution to the public through the Public Distribution 

System as per the direction of Government of India from time to time under various schemes of the 

Government of India. 

SUPPLYCO procures paddy from the paddy growers registered with it, at the Minimum Support 

Price (MSP) announced by the Government of India from time to time. The registration and other 

processes are run through h"Ohtrne Registration portal of SUPPLYCO, www.supplycooaddv.in  

(hereinafter also referred to a "the portal"). The cost of the paddy thus procured by SUPPLYCO is 
paid by Government of India. SUPPLYCO in turn distributes this amount to the concerned paddy 

growers. 

The Government of Kerala gives an additional incentive called the State Incentive Bonus (SIB) to 

these registered paddy growers, on the paddy procured, at rates announced by it from time to 

time. The SIB is also paid to the SUPPLYCO which in turn distributes this amount to the concerned 

paddy growers along with the minimum support price received from the Government of India. 

On procurement of paddy from a registered paddy grower, SUPPLYCO issues a Paddy Receipt Sheet 

(PRS). After processing the PRS and on availability of funds, the SUPPLYCO releases the amount 

due to the paddy grower through his /her registered bank account. If the payment to the paddy 

grower is delayed due to the delay in receipt of the fund from the Government of India and the 

Government of Kerala to SUPPLYCO, the farmers who have supplied their produce to the SUPPLYCO 
do not get their money in time, affecting their cash flow and preparations for the next crop and it 

may even force them to go for distress sale of produce to private buyers in the ensuing seasons 

The Government of Kerala vide its order No GQ.(Rt)No.139/2023/ F&CSD dated 28.03.2023 has 

accorded sanction for providing loans amounting Rs. 700 Crore from Consortium Bank against the 

Paddy Receipt sheets (PRS) issued by SUPPLYCO and to enter into separate MQU with each bank as 

per the terms and conditions stipulated in the previous MOU executed for PRS loan scheme. 

With the intention to prevent such an eventuality, the SUPPLYCO approached the bank to draw a 

scheme for giving short-term loans under Agriculture farm credit to the paddy growers registered 
with SUPPLYCO, against the Paddy Receipt Sheet issued by SUPPLYCO to the registered grower on 
procurement of his produce and the Bank has agreed to the same on the terms and conditions 
rnnttnn,1knrn1.. 
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NOW THIS MEMORANDUM OF UNDERSTANDING WITNESSTH AS UNDER: 

These loans shall be granted under the DPN Agriculture scheme of the bank which shall be 

operated through select branches of the bank which will be notified separately by the bank 

ValidIty and Purpose 

1.1 The validity of the scheme shall be till 31.03.2025 subject to annual review. Renewal of the 

scheme for further period shall be considered after a review of the performance under the 

schei,c by the parties. It is made clear that unless anything contrary expressed by 

'SWPPJCO' it Will c re;urned that the 'SUPPLYCO' Intends to continue the scheme for the 

entire period of this MOW, subject to Bank's annual review detailed in the MOW. 

1.2 The purpose of this loan is to provide need based short term post harvest credit to the 

registered paddy growers of the state whose produce has been procured by SUPPLYCO, as a 

stop gap arrangement till the procurement money is released 

0 1.3 For the purpose of this scheme, a Farmer/Registered grower/ Registered paddy grower 

shall mean an individual permanently residing in Kerala state and engaged in the cultivation 

of paddy crop and who has registered with the Kerala Civil Supplies Corporation Ltd for the 

procurement of paddy under the decentralized food grain procurement scheme of 
Government of India 

Applicant 

2.1 The loan applicant (hereinafter also referred to as the applicant or borrower) under scheme 

shall have the following eligibility traits: 

2.2 Tha apnlicants should be a registered grower as defined in para 1.3 

2.3 The applicant should bean owner cultivator or lessee. 

2.4 Age of the Individual borrower shall be between 18 and 70 years If he/she is above 70 

years, the next of kin has to become a party to the loan 
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Application Process 

3.1 The applicant shall apply to any one of the participating banks only under the Scheme for 

l.oan Against Paddy Receipt Sheet to the Registered paddy growers irrespective of the 

number of PRS or registrations in his name 

3.2 The applicant shall submit the loan application to the notified branch of the bank along with 
the documents prescribed by the bank 

3.3 The information provided in the application should match with that provided in the 

SUPPLYLO registration. 

3.4 The bank shall not accept the application of an applicant in respect of whom a charge is 

subsisting in the portal as on date of application, in favour of another financial institution 

Sanction Process 

4.1 On receipt of the documents, the .Bank shall process the loan in terms of the guidelines 

issued by the Bank and sanction the loan. If the applicant is not eligible for the loan in terms 

of Bank's guidelines, it shall inform the applicant accordingly 

4.2 To bring about an overall credit discipline in the portfolio, the bank agrees to observe the 

following additional criteria, over and above the due diligence as per the guidelines of the 

bank, in the lending process to the following categories of applicants, 

4.3 Category I 

4.3.1 A Registered grower who, as on date of application, has a Kisan Credit Card Umit for Short 

Term Seasonal Agricultural Operations (STSAO) with the bank only 

4.3.2 In such a case the bank shall sanction the DPN Agriculture loan based on the applicant's 

eli;bility. 

0 4.4 Category II 

4.4.1 A registered grower who, as on date of application, has existing Kisan Credit Card limit with 

the bank and/or with one or more other financial institutions, 

4.4.2 If the oldest of these existing limits is with this bank itself, it shall proceed as applicable to 

category I. 

4.4.3 If the existing Kisan credit card limits in other financial institutions are older than that of the 

KCC limit existing in the bank, the bank shall not sanction the DPN Agriculture loan, unless 

the other lenders convey their no objection 
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4.5 Category Ill 

43.1 A registered grower who, as on date of application, enjoying Kisan Credit Card limit with 

other Bank/ financial institution 

4.5.2 Our Bank shall not sanction the DPN loan unless the other lender conveys their 

unconditional No objection. 

4.5.3 In case of other lender conveys their unconditional No objection the Bank shall sanction the 

DPN agriculture loan based on the applicants eligibility. 

4.6 Category IV 

4.6.1 A .c 5istered grower who, as on date of application, does not have any Kisan Credit Card 

lin.., with any 141v'cit.l'nsttution 

4.6.2 In such a case, the bank may extend need based finance. 

4.7 Kisan Credit Card for this purpose shall be any fund based revolving cash credit facility 

sanctioned for Short Term Seasonal Agricultural Operations (STSAO) under the revised Kisan 

Credit Card Scheme of the Reserve Bank of India and shall not include Loans/Overdrafts 

secured by Gold or Deposits. Only those Kisan credit Card accounts reflecting in the Credit 

History of the applicant drawn from a Credit Information Company alone shall be taken into 

consideration. 

4.8 If a financial institution informs the bank in writing on a date subsequent to the date of 

application by the beneficiary, but before disbursement of the proceeds, that the applicant 

is having an existing Kisan Credit Card Limit for Short Term Seasonal Agricultural Operations 

(STSAO) which older than the Kisan credit Card limit If any sanctioned by the bank, the bank 

shall cancel the sanction and its charge and inform the applicant, Supplyco and the 

aggrieved bank accordingly. In such case, the bank shall not disburse the loan. 

4.9 The b..:, may sar,ctnn the loan at its absolute discretion, provided the applicant is eligible 

for the loan as per the guidelines of the Bank. The applicant is not entitled to claim the loan 

under this MOU, as a matter of right. 
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Loan amount 

5.1 The DPN Agriculture loan shall be sanctioned as per the existing guidelines of the bank. 

5.2 Maximum Permissible Limit shall not exceed the amount due to the applicant as per the 

PRS. 

Documentation 

6.1 Upon sanction, the applicant shall execute the necessary documents as required by the 

Bank for availing the loan. 

6.2 Stamp charges as applicable to the document executed shall be borne by the borrower 

Security 

7.1 Primary security for the loans sanctioned under the scheme will be the charge created in 

favour of the bank on the procurement money receivable by the borrower from SUPPLYCO 

7.2 On etution of 1h ½a. .ioc9ments, the Bank shall get its loan account number and the 

charge registered in the online registration portal www.supplycopaddy.in . The bank shall 

obtain a specific authorization in the prescribed format from the borrower to register the 

charge in the portal and upload its soft copy and other required information in the portal. 

The charge shall become valid only after it is registered in the portal 

7.3 The loan shall be secured also by a Guarantee by the SUPPLYCO for the repayment of the 

loan amount with interest and other charges there on for which purpose, the SUPPLYCO is 

entering to this memorandum of agreement with the Bank 

7.4 The registered grower will also be personally liable as the borrower to repay the loan, for 
which purpose the bank will be obtaining necessary loan documents from the registered 

grower. 

7.5 In case the applicant indulges in misrepresentation / forgery /deception or resort to any 

fraudulent ways to secure the loan it shall be dealt appropriately as per the Bank's norms 

and such instances identified shall be notified to the SUPPLYCO for legal recourse. 
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8. Disbursauuit'nt 

8.1 On completion of the physical procurement , the SUPPLYCO shall issue the Paddy Receipt 

Sheet (PRS) to the registered grower and the Payment order to the bank 

8.2 The bank shall disburse the proceeds of the DPN Agriculture loan only after getting the 

original/copy of the Payment Order duty issued by the SUPPLYCO and a copy of the PRS self 
certified by the registered grower. These two documents shall be retained by the bank as 

part of the loan documents. For enabling the bank to verify the genuineness of the Payment 

order, the SUPPLYCO shall provide specimen signatures of the officers authorized to sign 

the Payment orders. 

8.3 The bank shall disburse the loan only if the borrower particulars and registered loan 

account number in the Payment order match with that of the bank. The bank may withhold 

the disbursement if any discrepancy is noted 

Q 
8.4 The loan amount disbursed shall lie the actual amount authorized in the Payment Order or 

the limit sanctioned whichever is lower 

8.5 In case of category I (Clause 4.3) the proceeds of the DPN loan shall be first adjusted 
towards the KCCS loan outstanding and the remaining amount to the farmer's SB account. 

8.6 In case of category II (Clause 4.4) After obtaining NOC from other Banks, the proceeds of 

DPN loan shall be first adjusted towards the KCCS loan outstanding with CANARA BANK and 

the remaining amount may be credited to Farmers SB account maintained with our Bank. 

8.7 In case of category Ill (Clause 4.5) After obtaining NUC from other Banks the proceeds of the 

DPN loan to be credited to the farmer's SB account maintained/opened with our Bank. 

8.8 In case of category IV (Clause 4.6) the proceeds of the DPN loan shall be credite,d to the 

Farmer's SB account with our Bank. 

Es 9. Rate of Interest 

9.1 The Rate of Interest applicable for the loans shall be as per the banks existing guidelines 

The rate of interest applicable is 8.75% 
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io. other Charges 

10.1 The hr* shall not charge any processing fee/service charge other than that is actually 

incunv" as stamp 4'ity. 

11. Repayment 

11.1 The loan shall be repayable with interest and other charges within 12 months from the date 

of Sanction 

11.2 On completion of the disbursement, the bank shall submit to SUPPLYCO , its claim on the 

procurement amount due to the borrowers to whom the bank has disbursed the DPN 

Agriculture loan 

11.3 SUPPLYCO shall credit the amount payable as per the Payment order along with the up-to-

date interest and other charges to the loan account cited in the pay order on receipt of the 

procurement money from the State and Central Governments. 

11.4 The credit balance in the loan account, if any, after recovering the dues of the bank, shall be 

passed on to the beneficiary. 

11.5 In respect of the PBS where a charge in the bank's favour has been registered in the portal, 

SUPPLYCO shall release the amount payable to the borrower only through crediting 

regictered bank account cited in the payment order unless the bank gives its consent for the 

same 

11.6 The SUPPLYCO hereby guarantees and undertakes to repay the entire loan amount to the 

Bank with interest and other charges, on or before the due date of the loan, irrespective of 
any delayed release/non release /partial release of the procurement money by the 

Governmenb to SUPPLYCO 

12. Guarantee 

12.1 in consideration of the Bank granting loan to the borrowers, SUPPLYCO unconditionally, 

Q . absolutely and irrevocably guarantee/undertake the repayment of such loans and agrees 

with the Bank that the total liability ultimately enforceable against the SUPPLYCO under the 

guarantee shall not exceed a sum of Rs.500 Crores (Rupees Five Hundred Crores only 

plus interest thereon at 8.75 % per annum with penal interest @2% at monthly 

compounded rests from the date of demand by the Bank upon the SUPPLYCO for payment 

and expenses, charges etc as debited in the account from time to time or at such other 

rates as may be specified by the Bank. SUPPLYCO further agrees with the Bank that the 

above amount of of Rs. 500 Crores (Rupees Five Hundred Crores only ) is exclusive of 

interc:t, expenses, charges, etc as debited in the account from time to time and the 

de1nai, made by th2 Baik n this regard shall be binding on SUPPLYCO 
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12.2 In the event of any default on the part of any of the borrowers in payment/ repayment of 
¶ any of the monies referred to above or in the event of any default on the part of any of the 

borrowers to comply with or perform any of the terms and conditions and covenants 
contained in the loan documents, the SUPPLYCO shall, upon demand from the bank 

forthwith pay to the Bank without demur all the amounts payable to the bank by the 
borrowersl under the loan agreement 

12.3 The Bank is at liberty to invoke the Guarantee given by SUPPLYCO on default of repayment 

on the part of any one or more Borrowers .Such invocation can be made by the Bank any 

number of times for the default on the part of any Borrower and all such invocations shall 

be binding on SUPPLYCO and the guarantee shall continue till the liability of all the 
borrowers under this scheme is discharged. Upon invocation by the Bank of the Guarantee 

given by SUPPLYCO at any one point of time and upon payment of such invoked amount by 
SUPPLYCO, the aforesaid liability of SUPPLYCO under this Guarantee shall not be reduced by 

the paid amount, but shall continue at the original limit of Rs.SOO Crores(Rupees Five 

0 Hundred Crores Only) plus interest at the rate of 8.75 % per annum with penal interest 

@2% at monthly compounded rests due therein and all other incidental charges, penal 

interest ,expenses etc. as aforesaid and such guaranteed amount shall be available for all 

the loans advanced by the Bank to the Borrowers existing at the time of invocation and to 
the future Borrowers who avail loans under this scheme from the Bank. 

13. Provisions in the portal and process flow 

13.1 The SUPPLYCO shall make the following provisions in the online registration portal 
www.r"-pjyco3yjfl and in the process flow of the Paddy procurement scheme 

13.1.1 The details of the padoy growers registered In the portal shall be made available to the bank 

12 

13.1.2 Provisions in the portal for the bank to register the charge in favour of the bank for the loan 

granted under this scheme. The data fields for filing the name of financing bank, IFSC code, 

loan account number, loan amount and name of the bank to which disbursement will be 

made shall be provided in the registration details. Provision shall also be created for 

uploading the scanned copy of the authorization given by the applicant to register the 
charge created in favour of the bank 

13.1.3 Provision to the effect that a charge once created by a bank shall not be editable by any 
user in the system other than the bank 

13.1.4 The charge created by one bank shall be made available for viewing to the applicant and 
also to the participating financial institutions. 
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13.1.5 The charge created shall reflect in the PBS and the Payment order issued by the Supplyco 

13.1.6 Provision in the portal to file disbursement details viz., amount disbursed , bank to which 
disbursed, account to which disbursed, date of disbursement 

13.1.7 Provision in the portal for generating MIS details of the loans sanctioned by the bank 

charge created in favour of the bank, payment orders issued in favour of the bank and the 
disbursement by the bank 

13.1.8 SL2P[VCO shall facilitate the viewing of audit trail of the charges created/amended/deleted 
in favour of the bank 

13.2 For the above purposes , the SUPPLYCO shall permit access at appropriate level with 
necessary authorizations to the officers of the bank 

14.Redressal of Grievances raised by other financial institutions 

14.1 If a financial institution is aggrieved about the sanction of the loan by the bank in terms of 

the additional criteria applicable to category I ,lI and Il applicants as described under para 

4.3 to 4.5 , the aggrieved institution may make a complaint in writing to the portal 
administrator of the SUPPLYCO, before the generation of the-Payment order 

14.2 The portal administrator shall block the generation of Payment order for the concerned 

registered grower and refer the case to a grievance redressal committee constituted by 
SLBC under this scheme. 

14.3 The committee shall decide on the case after hearing both sides the SUPPLYCO shall act as 
per the decision given by the Committee I 

Disputes 

15.1 If there is any dispute between the Parties, same shall be resolved amicably through mutual 
discussion. 

15.2 If disputes are not resolved through mutual discussion, the competent court in the State of 
Kerala shall have jurisdiction to decide the said disputes. 

16. Other terms and conditions 

16.1 The SUPPLYCO shall also indemnify and keep the Bank indemnified against all losses, 
damages, costs, claims and e$penses whatsoever which the Bank may suffer, pay or incur by 

reason of or in connection with any such default on the part of any of the borrower/s 

including legal proceedings taken against the borrower and SUPPLYCO for recovery of the 

amount due from such defaulting borrowers in terms of the respective loan documents 
executed by them. 
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16.2 The Bank shall exercise its general lien on the security/securities furnished by the borrower 
to the Bank to secure the loan 

16.3 The Bank shall have full liberty without notice to the SUPPLYCO and without in any way 

affecting the liability under this agreement, to exercise, at any time and in any manner, any 

power reserved to the bank under the loan documents, to enforce or further to ensure 

payment of loans or any part thereof or interest or other monies due to the Bank from the 

Borrowers or any of the remedies or securities available to the Bank, to enter into any 

composition or compound with or grant time or any other indulgence or facility to the 
Borrower/s. SUPPLYCO shall not be released from its liability under this Agreement on 
account of any variation in terms of contract with Borrower/s. The SUPPLYCO agree that 

th :ir :bility under this Agreement shall in no manner be affected by any such variations, 
alterations, modifications, waiver, dispensation with or release of security and that, no 

further consent of the SUPPLYCO is required for giving effect to any such variation, 
alteration, modification, waiver, dispensation or release of security. 

16.4 - The liability under this agreement shall be enforceable against SUPPLYCO not wIthstanding 
that any security comprised in any instrument executed or to be executed by the 

Borrower/s in favor of the Bank shall, at the time when the proceedings are taken against 

SUPPLYCO under this agreement, be outstanding or unrealized or lost 

16.5 The SUPPLYCO hereby agree and give consent to the sale, mortgage on the prior, pari-passu 

or second charge basis, release etc of any of the assets by the borrower/s from time to 

time as may be approved by the Bank or the transfer of any of the assets of the Borrower/s 

from one unit to the other or to the release or lease out by the Bank any or whole of the 

assets charged to the Bank on such terms and conditions as the Bank may deem fit and this 

may be treated as standing and continuing consent for each and every individual act of 

transfer, mortgage, release or lease of any of such assets of the borrower/s. The SUPPLYCO 

hereby declare and agree that no sepa'rate consent for each such transfer, mortgage, 
release or lease any of such assets would be necessary in future 

16.6 The .agnts of the Lank against SUPPLYCO shall 
remain in full force and effect 

notwithstanding any arrangement which may be reached between the Bank and the other 
Guarantor/s if any, or notwithstanding the release of that other or others from liability and 

notwithstanding that any time hereafter the other guarantors may cease for any reason 
whatsoever to be liable to the Bank 

16.7 The liability of the SUPPLYCO under these presents shall be independent of the liability of 
the applicant/Beneficiary of the loan. 
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16.3 II (he SUPPLYCO fai, to repay the loan amount on demand by the Bank under these 

presents and /cr in t runs of sanction and loan documents, Bank will resort to the normal 

rtcovery steps againr the bo' rower and the SUPPLYCO, jointly and severally, in accordance 
with Law. 

16.9 This Memorandum o Understanding shall not limit or restrict the right of the Bank in any 
manner either in getig any loan documents/or acknowledgement of liability, etc, from the 

borrowers as required by the terms and conditions of the sanction and also in exercising 

any of the powers under the agreements executed by the respective borrowers, 

16.10 The Borrower will be free to avail additional loan or facilities from the Bank. However the 

liability of the SuppIy o will be restricted to the liability under loan registered by the bank in 
the online registration portal www.supplycopadcjv.jn 

16.11 The Laau,s may disclo;e the information and data relating to credit facilities with full details 
of bt1 ower / s'örr' YLO to one or more Credit Information Companies under Credit 
information Companies (Regulations) Act or to RBI or Credit Rating Agency or any authority/ 
company, in terms of RBI / Government guidelines. 

16.12 Either Party can terminate this Memorandum of Understanding by giving 30 days notice to 

the other, provided that the termination of this Memorandum of Understanding shall not 

affect the rights and obligations accrued to either party prior to termination of this 
Memorandum of Understanding. 

16.13 The SUPPLYCO and the Bank agree / acknowledge that, either party shall not be restricted 
to enter similar arrangements with any other institutions. 

16.14 Any communications between parties shall be sent to the address stated above. Any 

notice/letter sent by either party shall be deemed to have been served on the other party, 
on delivery of the same to the other party. 

16.15 Signatories represem that they are having necessary permission and sanction under their 

n statutes/bye-laws to inter into this MOU on behalf of the parties. 

in witness whereof, the parties hereto have caused this Memorandum of Understanding to be 

executed by their duly authorized representatives, on the date first written. 
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MEMORANDUM OF UNDERSTANDING 

BETWEEN 

THE KERALA STATE CIVIL SUPPLIES CQRPORATION LIMITED & STATE BANK OF INDIA 

FOR FINANCING UNDER 

"SCHEME FOR LOAN AGAINST PADDY RECEIPT SKEET TO THE REGISTERED PADDY 
GROWERS" 

THIS MEMORANDUM OF UNDERSTANDING (MOU) executed at Ernakulam on this 01 day 
of June 2023 between 

The Kerala State Civil Supplies Corporation Ltd.(KSCSCL), also known as "SUPPLYCO", a 

KeraIa Government Company Incorporated under the Indian Companies Act, 1956, with its 
registered office at P.B No: 2030, Maveli Bhavan,Maveli Road, Gandhi Nagar, Kochi-682 
02C, represented by its Additional General Manager (Finance & Accounts) in charge 
(Prr.::nt : Shri Deeou MR, residing at Mattappilly House, Chowara P0, Aluva, Einakulam 
District, pin: 686571) (hereInafter also referred to as SUPPLYCO which expression 9hall, 

unless repugnant to the context or meaning, includes its successors and assigns) of the one 
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And 

The Federal Bank Limited, a banking company within the meaning of Companies .lct, 2013, 
having its registered office at Federal Towers, Aluva - 6831014 Kerala and havir*  offices 

and Branches throughout India, represented by Shri. Aravind K, Vic'e Presidint (Agri 

Business),. Agri Business Dept, Federal Towers, Marine Drive, PIN-682031.) (h4einafter 
referred to as the "Bank", which expression shall unless repugnant to the context or 
meaning thereof, Includes its successors and assigns) of the Other Part. 

The SUPPLYCO and The FEDERAL BANK Ltd are hereinafter collectively referred to as 
ftcrties" and individually as "Party". 

Whereas'SUPPLYCO' is the procurement agency.ijipointetLtheGPvèmrneht ftKèräla 
vide its order noGO(MS) 22/2005 FCS dt 2005 iün&049'1ortIie. .procurement (paddy 

N from the paddy growers In Kerala under the decentralized food traIn procuremen scheme 
ofGovernmentof.India. . I  

The paddy procured by the SUPPLYCO is processed into par-boiled rice and suppliedto the 
Kerala Food and Civil Supplies Department for distribution to the public through the Public 

Distribution System as per the direction of Government of India from time to time under 

F varirlous. schemes of the Gqvernrnent of India. 
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SUPPLYCO procures paddy from the paddy growers registered with it, at the Minimum 

Support Price (MSP) announced by the Government of India from time to time. The 

registration and other processes are run through the Online Registration portal of 

SUPPLYCO, www.supplycopaddy.in  (hereinafter also referred to as "the portal"). The cost 

of the paddy thus prv..ureo by SUPPLYCO is paid by Government of India. SUPPLYCO in turn 

distributes this amount to the concerned paddy growers. 

The Government of Kerala gives an additional incentive called the State Incentive Bonus 

(SIB) to these registered paddy growers, on the paddy procured, at rates announced by it 

from time to time. The SIB is also paid to the SUPPLYCO which in turn distributes this 

amount to the concerned paddy growers along with the minimum support price received 

from the Government of India. 

On procurement of paddy from a registered paddy grower, SUPPLYCO issues a Paddy 

Receipt Sheet (PRS). After processing the PRS and on availability of funds, the SUPPLYCO 
releases the amount due to the paddy grower through his /her registered Bank account. If 

the payment to the paddy grower is delayed due to the delay in receipt of the fund from 

the Government of India and the Government of Kerala to SUPPLYCO, the farmers who 

have supplied their produce to the SUPPLYCO do not get their money in time, affecting 

their cash flow and preparations for the next crop and it may even force them to go for 

distress sale of produce to private buyers in the ensuing seasons. 
I 

Government of Kerala vide its order No GO. (Rt)No.139/2023/ F & Cs dated 28.03.2*3  has 

accc,.Jd sanction for providing loans against the Paddy Receipt sheets (PRS) iss4ed by 

S&JP!.VCO and tc cner 1t3 MOU by SUPPLYCO with SBI, Canara Bank and Federal Eankas 

per the agreed terms and conditions, 

Based on the above, SUPPLYCO approached the Bank to draw a scheme for giving short-

term loans under Agriculture Farm Credit to the paddy growers registered with SUPPLYCO, 
against the Paddy Receipt Sheet issued by SUPPLYCO on procurement of  paddy and the 

Bank has agreed to the same on the terms and conditions contained herein. 

NOW THIS MEMORANDUM Of UNDERSTANDING WITNESSTH AS UNDER 

These loans shall be granted under the Paddy Receipt Sheet Loan Scheme of Bank 
which shall be operated through selected branthes of the Bank whlch.*Ill.beiiotifled 
separately by the Bank. 

1. Validity and Purpose 

1.1 The MOU with SUPPLYCO under the Scheme will be binding on all loanssan4ioned 

under tht cheme  by various Branches of the Bank in Kerala with lmfrgla
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upon execution of the documents. Interest on the amount of the loan shall be 

applied at the Repo Rate plus Spread with applicable rests. Present Repo Rate 

6.50% pIus Spread 2.50%, ie, applicable interest rate is 9.00% per annum. It is 
hereby agreed that the interest rate applicable at any point of time during the 

tenure of the scheme shall not be less than other lending institutions participating 

in the schema 

1.2 This schemc will be valid for a period of one year i.e., till 3t  May 2024 Renewal of 

the scheme will be based on the decision of the consortium Banks. 

1.3 The purpose of this loan is to provide need based short term post harvest credit to 

the registered paddy growers of the state whose produce has been procured by 

SUPPLYCO, as a stop gap arrangement till the procurement money is released. 

1.4 For the purpose of this scheme, a Farmer/Registered grower/ Registered paddy 

grower shall mean an individual/ Joint Liability Group / Padashekhara Sarnithi 

having members permanently residing in Kerala state and engaged. in the 

cultivation of paddy crop and who has registered with the Kerala Civil Supplies 

Corporation Ltd for the procurement of paddy under the decentralized food grain 

procurement scheme of Government of India. 

2. Applicant 

The loan applicant (hereinafter also referred to as the applicant or borrower) under 

scheme shall have the following eligibility traits: 

2.1 The applicants should be a registered grower as defined in .para 1.4. 

2.2 The applicant should be an owner cultivator or lessee. 

2.3 Age of the.individual borrower shall be between 18 and 70 years. If he/she :is.a <boye 

70 years, the next of kin has to become a party to the loan. 

L Application Process 

3.1 The applicant shall apply to any one of the pacticipatirg Banks alone under the 

Scheme for Loan irrespective of the number of PRS or registrations in-his name. 

3.2 The applicant shall submit the loan application to the notified branch of the-Bank 

along with the documents prescribed. 

3.3 The information provided in the application should match•ith thatprovided in the 

SIJPPLYCO registration. . ,— : EPLBA ().  
ForT. 0  

ne Kerala State cfl Supplies p - 
Coporation Ltd. -.. 

A 
For and on.behálj4I.SUPPLYCO For and OQ 

General Manager 'nance) ..:. ..- 
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3.4 The Bank shall not accept the application of an applicant in respect of whom a 

charge is subsisting in the portal as on date of application, in favour of another 

financial institution. 

4. Sanction Process 

4.1 On receipt of the documents, the Bank shall process the loan in terms of. the 

guidelines issued by the Bank and sanction the loan. If the applicant is .-not eligible 

for the loan in terms of Bank's guidelines, it shall inform the applicant accordingly. 

4,2 To bring about an overall credit discipline in the portfolio, the Bank. agrees to 

observe the following additional criteria, over and above the due diligence as per 

the guidelines of the Bank, in the lending process to the following categories of 

applicants: 

4.3 Category I 

4.3.1 A Registered grower who, as on date of application, has a Kisan CreditCad Jimit for 

Short Term Seasonal Agricultural Operations (STSAO) with the Bank. 

4.3.2 In such a case the Bank shall sanction the loan based on the applicants eligibility. 

4.4 Category II 

4.4.1 A registered grower who, as on date of application, has existing Kisan Credit Card 

limit with the Bank and/or with one or more other financial institutions. 

4.4.2 If the oldest of these existing limits is with this Bank itself, it shall, proceed as 
applicable to category I. 

: If the existing Kisan credit cardlimits in other financial instiu ion re oldeç.than 

that of. the KCC limit existing in the Bank, the Bank shall not sanction the loan, 

unless theuthr ;e.ders convey their no objection. 

4.5 Category Ill 

4.5.1 A registered grower who, as on date of application, does not haveany Kisan Credit 

Card limit with any financial institution. 

4.5.2 In such a case, the Bank may extend need based finance. - * 

4.6 .. Kisan Credit Card for this purpose shall. be any fund based (evólir1g cah. credit 

facility sanctioned for Short Term Seasonal Agricultural Operations (STSAO) under 

the revised Kisan Credit Card Scheme of the Reserve Bank.of* f'' 4  'hll-not 
'ii I !TC Rerala Slate . . Fo(fliE 
C6cporjj0 Ltd. 'T.PPI1es 

;-c..:' . 
For and onbeh of SUPPLYCO For and on behalf!óf'ffhqØeral Bank Limited 

iiness - 
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include Loans/Overdrafts secured by Gold or Deposits. Only those Kisan Credit Card 
accounts reflecting in the Credit History of the applicant drawn from a Credit 
Information Company alone shall be taken into consideration. 

4.7 If a financial institution informs the Bank in writing on a date subsequent to the 
date of application by the beneficiary, but before disbursement of the proceeds, 
that the applicant is having an existing Kisan Credit Card Limit for Short Term 
Seasonal Agricultural Operations (STSAO) which older than the Kisan Credit Card 
limit if any sanctioned by the Bank, the Bank shall cancel the sanction and its 
charge and inform the applicant, SUPPLYCO-and the aggrieved Bank accordingly. In 
such case, the Bank shall not disburse the loan. 

4.8 The Bank may sanction the loan at its absolute discretion, provided the .applicant .is 
eligible for the man as per the guidelines of the Bank. The applicant is noténtitled 
to claim the loan under this MOU, as a matter of right. 

S. Loan amount 

5.1 The loan shall be sanctioned as per the existing guidelines of the Bank. 

5.2 Maximum Permissible Limit shall not exceed the amount due to the appl. cant as 
per the PRS. 

5.3 The rate of interest applicable to such loans shall be Repo Rate 6.50% plupread 
2.50%, ie, applicable interest rate is 9.00% per annum or at such other rate as may 
be stipulated by the Bank from time to time. After due date of repayment, penal 
interest @2% on overdue amount shall be collected. Interest will be recovered 
along with principal in one lumpsum. 

&..Documentation 

6.1 Upon sanction, the applicant shall execute the necessary documents.asretj iredby 
the Bank for availingthe loan. . . 

6.2 Stamp charges as applicable to the document executed shall. .beborneby the 
borrower. 

7. Security . . . 

I.  

7.1 Primary security for the loans sanctioned under: the scheme will beth4hare 
created in favour of the Bank on the procurement money receivables by the 
borrower(farmer) fromSUPPLYCO. - 

7.2 On execution of the loan documents, the Bank shall get its loan aécUni4urnber 
and ................... 

ht, ve 
the chte  registered in the online registration port: i 

-a State, flcfSu l For .. - . Lpoiaie011 Ltd. PPies 

For and on beha1i '()PPLYCO For and onbehaff ofTAI grl Ban..Limited 
Addflionir . . . ...... eneraj Manage (Finance) pseidifltA"W SUbI..... 
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7.3 The loan shall be secured also by a Guarantee by the SUPPLYCO for the repayment 

of the loan amount with interest and other charges there on for which purpose; the 

SUPPLYCO is entering to this Memorandum of Undertaking with the Bank. 

7.4 The registered grower will also be personally liable as the borrower to repay the 

loan, for which purpose the Bank will be obtaining necessary loan documents from 

the registered grower. 

7.5 In case the applicant indulges in misrepresentation I forgery/deception or resort to 

any fraudulent ways to secure the loan it shall be dealt appropriately as per the 

Bank's norms and such instances identified shall be notified to the SUPPLYCO for 

legal recourse. 

Disbursement 

8.1 On compato2 cf the physical procurement, the SUPPLYCO shall issue the Paddy 

Receipt Sheet (PRS) to the registered grower and the Payment order to the Bank. 

8.2 The Bank shall disburse the proceeds of the loan only after getting the original copy 

of the Payment Order duly issued by the SUPPLYCO and a copy of the PRS self 

certified by the registered grower and on completion of all other documents 

required by the Bank as per its guidelines. These documents shall be retained by 

the Bank as part of the loan documents. For enabling the Bank to verify the 

genuineness of the Payment order, the SUPPLYCO shall provide specimen 

signatures of the officers authorized to sign the Payment orders. 

8.3 The Bank shall disburse the loan only if the borrower particulars and. registered 

loan account number in the Payment order match with that of the Bank, The Bank 

may withhoJd the disbursement if any discrepancy is noted. 

8.4 The loan amount disbursed shall be the actual amount authorized in the Payment 

Order or the limit sanctioned whichever is lower. 

Rate of Interest 

9.1 The Rate of Interest applicable for the loans shall be as per the 8anks existing 

guidelines a.0 -krced n clause 5.3. 

OtherChares 

ur The kera!a St4cr - ii Supplies Corporauod Ltd. 
V -DERAL 9M4  

or 

-__ 
For and on behaWj?t4QiWt ad  hk Limited 

SJiCS 
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10.1 The Bank shall not charge any processing fee/service charge other than that is 

actually incurred as stamp duty. 

Repayment 

11.1 The loan shall be repayable with interest and other charges within 12 months from 

the date of disbursement. 

11.2 on completion of the disbursement, the Bank shall submit to SUPPLYCO, its claim 

on the procurement amount due to the borrowers to whom the Bank has disbursed 

the loan. 

11.3 SUPPLYCO shall credit the amount payable as per the Payment order along with the 

up-to-date interest and other charges to the loan account cited in the pay order on 

receipt of the procurement money from the State and Central Governments. 

Notwithstanding any such receipt of procurement money from the st4te and 

Central Governments, the SUPPLYCO shall credit the amount payable at above 

along with applicable interest and other charges on submission of claim by the 

Bank. 

11.4 The credit halar'.e in the loan account, if any, after recovering the due of the 

Bank, shall be passed on to the beneficiary. 

11.5 In respect of the PRS where a charge in the Bank's favour has been registered in the 

portal, SUPPLYCO shall release the amount payable to the borrower only through 

crediting registered Bank account cited in the payment order unless the B4k gives 

its consent for the same. 

IELU14With respect to the PRS loan availed by farmer, the SUPPLYCO irrevocably 

undertake to repay entire loan amount to the Bank with interest and other charges, 

on or before the due date of the loan, irrespective of any delayed release/non 

release /partial release of the procurement money by the Governments to 

SUPPLYCO! 

Guarantee 

12.1 In consideration of the Bank granting loan to the borrowers,. SUPPLYCO 

unconditionally, absolutely, and irrevocably guarantee/undertake the repayment of 

such loans and agrees with the Bank that the total liability ultimately enforceable 

against the SUPPLYCO under the guarantee shall not exceed a sum of Rs. 140 Cr. 

(Rupees One Hundred and Forty Croresonly) plus interest thereon at Repo Rate 

6.50% plus Spread 2.50%, le, applicable interest rate is 9.00% per annum frt the 

- date of derpnd by the Bank upon the SUPPLYc 

Suppgjes 

For and on behaWPPLYCO For and on behalf ofTh4&8anl1gjted 

t"lilional Generaj Man ger (Finan) vice prestdeM 
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charges etc., as debited in the account from time to time or at such other rates as 

tray be specified by the Bank. SUPPLYCO further agrees with the Bank that the 

above arn.'t of P.;.1"0 Crores is exclusive of interest, expenses, charges, etc., as 

debited in the account from time to time and the demand made by the Bank in this 

regard shall be binding on SUPPLYCO. 

12.2 in the event of any default on the part of any of the borrowers in payment/ 

repayment of any of the monies referred to above or in the event of any default on 

the part of any of the borrowers to comply with or perform any of the terms and 

conditions and covenants contained in the loan documents, the SUPPLYCO shall, 

upon demand from the Bank, forthwith pay to the Bank without demur all the 

amounts payable to the Bank by the borrowers/ under the loan agreement. 

12.3 The Bank is at liberty to invoke the Guarantee given by SUPPLYCO on default of 

repayment on the part of any one or more Borrowers. Such invocation can be 

made by the Bank any number of times for the default on the part of any Borrower 

and all such invocations shall be binding on SUPPLYCO and the guarantee shall 

continue till the liability of all the borrowers under this scheme is discharged. Upon 

invocation by the Bank of the Guarantee given by SUPPLYCO at any one point of 

time and upon payment of such invoked amount by SUPPLYCO, the aforesaid 

liability of SUPPLYCO under this Guarantee shall not be reduced by the paid 

amount, but shall continue at the original limit of Rs.140 Cr. (Rupees One Hundred 

and Forty C'es cly} plus interest at Repo Rate 6.50% plus Spread 2.50%, ie, 

applicable interest rate is 9.00% per annum due therein and all other incidental 

charges, penal interest ,expenses etc., as aforesaId and such guaraçteed amount 

shall be available for all the loans advanced by the Bank to the Borr9wers existing 

at the time of invocation and to the future Borrowers who avail loAns under this 

scheme from the Bank. 

13. Provisions in the portal and process flow 

13.1 The SUPPLYCO shall make the following provisions in the online registration portal 

www.supplycopaddy.in  and in the process flow of the Paddy procur:ery.entscheme. 

13.1.1 The details of the paddy growers registered in the portal shall be made available to 

the Bank. 

13.1.2 Provisions in the portal for the Bank to register the charge in favour of theSank for 

the loan granted under this scheme. The data fields for.filiing the nan)e.oçfi n ancing 

Bank, IESC code, loan account number, loan amount and name of the Bank to 

which disbursement will be made shall be provided in the registratiàn details. 

.ivu Supplies IF 

For and on behalf of The F94akLimited 
a r (flnance) vice president (AQciBUS1fl5) 
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Provision shall also be created for uploading the scanned copy of the authorization 

given by the applicant to register the charge created in favour of the Bank. 

13.1.3 Provision to the effect that a charge once created by a Bank shall not be editable by 

any user in the system other than the Bank. 

13.1.4 The charge c:2aied Li one Bank shall be made available for viewing to the 

applicant and also to the participating financial institutions. 

13.1.5 The charge created shall reflect in the PRS and the Payment order issued by the 

SUPPLYCO. 

13.1.6 Provision in the portal to fill disbursement details viz., amount disbursed, Bank to 

which disbursed, account to which disbursed, date of disbursement. 

13.1.7 Provision in the portal for generating MIS details of the loans sanctioned by the 

Bank, charge created in favour of the Bank; payment orders issued in favour of the 

Bank and the disbursement by the Bank. 

13,1.8 SUPPLYCO shall facilitate the viewing of audit trail of the charges 

created/amended/deleted in favour of the Bank. 

13.2 For the above purposes, the SUPPLYCO shall permit access at appropriate level with 

necessary authorizations to the officers of the Bank. 

13.3 The SUPPLYCO shall also make available the details and information in respect of 

the issuance of PRS to the applicant/ registered paddy grower to the Bank.- 

14. Redressal of Grievances raised by other financiaLinstitutlons 

14.1 If a financial institution is aggrieved about the sanction of the loan by the Bank in 

terms of the additional criteria applicable to category I ,ll and Ill applicants as 

described under para 4.3 to 4.5, the agri'eved institution may make-a .complaint in 

writing to the portal administrator of the SUPPLYCO, before the generation of the 
Payment order. 

14.2 The portal administrator shall block the generation of Payment order, for the 

cpncerned registered grower and re'fer the case to a grievance redressal committee 

constituted by SLBC under thisscheme. 

14.3. The committee shall decide on the case after hearing both sides -the SUPPLYCO 

shall-act as per the decision given by the Committee. 

15.DisPutek
Civil 3upp 3  Corporajj0 Ltd 

For aa on behalf oLLYCO 
rrtlonal Generaj tt Inager (Finance) 

ID- 

fcr1H 

For and on behalf of 
Vice pçsi6e" ....... .. 
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15.1 If there is any dispute between the Parties, same shall be resolved amicably 

through mutual discussion. 

15.2 II disputes are not resolved through mutual discussion, the competent court in the 

State of Kerala shall have jurisdiction to decide the said disputes. 

16. Other terms and conditions 

16.1 The SUPPLVC6 snail aso Indemnify and keep the Bank indemnified against all 

losses, damages, costs, claims and expenses whatsoever which the Bank may 

suffer, pay or incur by reason of or in connection with any such default on the part 
of any of the borrower/s Including legal proceedings taken by or against the 

borrower and SUPPLYCO for recovery of the amount due from such defaulting 

borrowers in terms of the respective loan documents executed by them. 

16.2 The Bank shall exercise its general lien on the security/securities furnished by the 

borrower to the Bank to secure the loan. 

16.3 The Bank shall have full liberty without notice to the SUPPLYCO and without in any 

way affecting the liability under this agreement, to exercise, at any time and in any 

manner, any power reserved to the Bank under the loan documents, to enforce or 

further to ensure payment of loans or any part thereof or interest or other monies 

due to the Bank from the Borrowers or any of the remedies or.sécurities available 
to the Bank, to enter into any composition or compound with or grant time or any 

other indulgence or facility to the Borrower/s. SUPPLYCO shall not be released 

from its liability under this Agreement on account of any variation In terms of 

contract with Borrower/s. The SUPPLYCO agree that their liability under this 

Agreement shall in no manner be affected by any such variations, alterations, 
modificatioii: 1waiver, dispensation with or release of security and that, no further 

consent of the SUPPLYCO is required for giving effect to any such variation, 

alteration, modification, waiver, dispensation, or release of security. 

16.4 The liability under this agreement shall be enforceable against SUPPLYCO not 

withstanding that any security comprised in any instruthent executed or to be 

executed by the Borrower/s in favor of .the Bank shall, at the time when the 

proceedings are taken against SUPPLYCO under this agreement, be outstanding or 
unrealized or lost. 

16.5 The SUPPLYCO hereby, agree and give consent:to.thtsale; mortgage on the prior, 

pari-passu or second charge basis, release etc., .of any 

.   
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borrower/s from time to time as may be approved by the Bank or the transfer of 

any of the assets of the Borrower/s from one unit to the other or to the release or 

lease out by the Bank any or whole of the assets charged to the Bank on such 

terms and conditions as the Bank may deem fit and this may be treated as 

standing and continuing consent for each and every individual act of transfer, 

mortgage, release or lease of any of such assets of the borrower/s. The SUPP.LYCO 

hereby declare and agree that no separate consent for each such transfer, 

mortgage, release or lease any of such assets would be necessary in future, 

16.6 The rights of the Bank against SUPPLYCO shall remain in full force and effect 

notwithstanding any arrangement which may be reached between the Bank and 

the other Guarantor/s if any, or notwithstanding the release of that other or 

others from !iaity and notwithstanding that any time hereafter the other 

guarantors may cease for any reason whatsoever to be liable to the Bank'. 

16.7 The liability of the SUPPLYCO under these presents shall be independent of the 

liability of the applicant/Beneficiary of the loan. 

16.8 lIthe SUPPLYCO fails to repay the loan amount on demand by the Bank under 

these presents and /or in terms of sanction and loan documents, Bank will resort 

to the normal recovery steps against the borrower and the SUPPLYCO, jointly and 

severally, in accordance with Law. 

16.9 This Memorandum of Understanding shall not limit or restrict the right of the Bank 

in any manner either in getting any loan documents/cr acknowledgement of 

liability, etc, from the borrowers as required by the terms and.condltionsof the 

sanction and also in exercising any of the powers under the agreements-executed 

by the respective borrowers. - 

16.10 The Borrower will be free to avail additional loan or facilities from the Bank. 

However, the liability of the SUPPLYCO will be restricted to the liability under loan 

registered in the online registration portal www.supplycoDaddy.in . 

16.11 The Bank ma disciost the information and data relating to credit facilities with full 

details of borrower / SUPPLYCO to one or more Credit lnIormatioACompanies 

under Credit Information Companies (Regulations) Act or to RBI or Credit Rating 

Agency or any authority/ company, in terms of RBI / Government guidelines. 

16.12 Either Party can terminate this Memorandum of Understanding by giying:30 days - - 

notice to the other, provided that the termination of this Memorandum of 

Understanding shall not affect the rights and obligations accrued't8tojrrty 

prior to terrpnation of this Memorandum of ral  

VOfPLYCO 

PJies  

For and on behalf For and on behalf of The 
"litional General Maria9. (Finance) jce pre -, 
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16.13 The SUPPLYCO and the Bank agree / acknowledge that SUPPLYCO is restricted to 
enter similar arrangements with any other institutions only based on prior NOC 
obtained from 581 led consortium Banks. 

16.14 Any communications between parties shall be sent to the address stated above. 
Any notice/letter sent by either party shall be deemed to have been :séVedon the,,  
other party, on delivery of the same to the other party. 

16.15 Signatories represent that they are having necessary permission and sanction 
under their statutes/byelaws to enter into this MOU on behalf of the parties. 

17 Specific conditions 

The approval for issuance of NOC to KSCSCL for guaranteeing PRS.Loans availed by 
fRr.mers to the tune of Rs. 700.00 Cr. shall be subject to the following condition: 

(i)•The outstanding PRS Loans should be reported at weekly intervals (every-Friday) to 

.the Consortium Banks). 

(ii) suppiyco should ensure that the aggregate limit under the proposed PRSILoan is 
restricted to Rs. 700.00 Cr. in addition to interest and other charges, if any, Jhere in 
exposure to 561, Canara Bank and Federal Bank are Rs. 280.00Cr., Rs. 280.00Cr. and 
Rs. 140.00 Cr. respectively. 

(ii!) S?JPPLYCO should ensure that the outstanding PRS. amount excludináinte est and 
other charges, at any point of time should not exceed the lithit approvEd by. the 
Consortium Banks. - 

.lnwitness.whereof, the parties hereto have caused this Mernorandumofundersta ding.to  

be executed by their duly authorized represerftative, on the.datefiist written. 11 

The Kerala Stac:%:jj upplies for IkE FEP.  
orporatjon Ltd. 

OW kpo'& 
,r::;:;:1: .. ... 

a.

...... 

For and on behi For and on. b6hb *"et ederal Bank Umited 



MEMORANDUM OF UNDERSTANDING 

BETWEEN 

THE KERALA STATE CIVIL SUPPLIES CORPORATION LIMITED AND THE STATE BANK OF INDIA 

FOR FINANCING UNDER 

"SCHEME FOR LOAN AGAINST PADDY RECEIPT SHEET TO THE REGISTERED PADDY GROWERS" 

THIS MEMORANDUM OF UNDERSTANDING (MOU) executed at Ernakulam, on this the , day 

of May 2023 between 

The Kerala State Civil Supplies Corporation Ltd.(KSCSCL), also known as "SUPPLYCO", a Kerala 

Government Company incorporated under the Indian Companies Act, 1956, with its registered 

office at P.B No: 2030, Maveli Bhavan,Maveli Road, Gandhi Nagar, Kochi-682 020, represented 

by its Additional General Manager(Finance & Accounts)-in-Charge (Present : Shri. Deepu M R, 

residing at Mattappilly House, Chowara p o, Aluva-683571) (hereinafter also referred to as 

SUPPLYCO which expression shall, unless repugnant to the context or meaning, includes its 

successors and assigns) of the one Part, 

And 

STATE BANK OF INDIA, a Body Corporate constituted under the State Bank of India Act 1955 

and having its Corporate Centre at Madame Cama Road, Nariman Point, Mumbal 400 021 and 

having offices and Branches throughout India and one of its Local Head Office(LHO) at 

Thiruvananthpuram, through its Agri Business Unit, LHO represented by, - the Deputy General 

Manager (Business & Operations), Administrative Office, Ernakularn, (Present: Shri. Anand 

Moktan) (hereinafter referred as the Bank" which expression shall, unless repugnant to the 

context or meaning, includes its successors and assigns) of the Other Part. 

The SUPPLYCO and the STATE BANK OF INDIA are hereinafter collectively referred to as 

"Parties" and individually as "Party". 

For The Kerala Sqte Civil Supplies 
Corporauo Ltd. 

\ddiUotmj General flager (Finance) 
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Whereas 'SUPPLYCO' is the procurement agency appointed by the Government of Kerala vide 

its order no GO(MS) 22/2005 FCS dated 2005 June 04 "  for the procurement of paddy from the 

paddy growers in Kerala under the decentralized food grain procurement scheme of 

Government of India. 

The paddy procured by the SUPPLYCO is processed into par-boiled rice and supplied to the 

Kerala Food and Civil Supplies Department for distribution to the public through the Public 

Distribution System as per the direction of Government of India from time to time under 

various schemes of the Government of India. 

SUPPLYCO procures paddy from the paddy growers registered with it, at the Minimum Support 

Price (MSP) announced by the Government of India from time to time. The registration and 

other processes are run through the Online Registration portal of SUPPLYCO, 

www.supplycopaddy.in  (hereinafter also referred to as "the portal"), [hereinafter referred to as 

'registrations). 

The cost of the paddy thus procured by SUPPLYCO is paid by the Government of India. 

SUPPLYCO in turn distributes this amount to the paddy growers concerned. The Government 

of Kerala gives an additional incentive called the State Incentive Bonus-(SlB) to these registered 

paddy growers, on the paddy procured, at rates announced by it from time to time. The SIB is 

also paid to the SUPPLYCO which in turn distributes this amount to the paddy growers 

concerned along with the Minimum Support Price received from the Government of India. 

On procurement of paddy from a registered paddy grower, SUPPLYCO issues a Paddy Receipt 

Sheet (PRS). After processing the PRS and on availability of funds, the SUPPLYCO releases the 

amount due to the paddy grower through his /her registered Bank account. If the payment to 

the paddy grower is delayed due to the delay in receipt of the fund from the Government of 

India and the Government of Kerala to SUPPLYCO, the farmers who have supplied their produce 

to the SUPPLYCO do not get their money in time, affecting their cash flow and preparations for 

the next crop and it may even force them to go for distress sale of produce to private buyers in 

the ensuing seasons. 

To address the sufferings of the farmers as above, the Government of Kerala vide its order No 

GO.(Rt)No.139/20231 F & CS dated 28.03.2023 has accorded sanction for providing loans 

against the Paddy Receipt Sheets-(PRS) issued by SUPPLYCO and to enter into MOU by 

SUPPLYCO with the consortium banks, namely State Bank of India, Canara Bank and Federal 

Bank, in the ratio of 2 2 1, i.e., the aggregate exposure amount of Rs.700 Crores will be 

assumed by State Bank of India (Rs.280 Crores) + Canara Bank (Rs.280 Crores) + Federal Bank 

(Rs.140 Crores), as per the agreed terms and conditions. 

SUPPLYCO had availed a separate Commercial Loan amounting to Rs.2,500 Crs from a 
consortium comprising of 3 banks (i.e., SBI. - Rs. 1000 Crs. + Canara Bank - Ps. 1000 Crs + 
Federal Bank - Ps. 500 Crs.) who are hereinafter referred to jointly as Joint Lenders". Since 

the same group comprising of the State Bank of India, Canara Bank and Federal Bank will be 
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financing the revived PRS Loan Scheme herein the same ratio as in the consortium 

arrangement, they are jointly referred to hereinafter as "Participating Financial institutions"). 

Based on the above, SUPPLYCO approached the Bank to draw a scheme for giving short-term 

loans under Agriculture Farm Credit to the paddy growers registered with SUPPLYCO, against 

the Paddy Receipt Sheet issued by SUPPLYCO on procurement of paddy and the Bank has 

agreed to the same on the terms and conditions contained herein. 

NOW THIS MEMORANDUM OF UNDERSTANDING WITNESSTH AS UNDER: 

These loans shall be granted under the "Scheme for financing Farmers Receivables under 

Corporate lie-up" of the Bank ("Scheme") which shall be operated through selected branches I 
all Branches of the Bank which will be notified separately by the Bank. 

i. validity and Purpose 

1.1 The MOU with SUPPLYCO under the Scheme will be binding on all loans sanctioned 

under the Scheme by various Branches of SBI in Kerala with immediate effect upon 

execution of the documents. Applicable interest rate is @ 50 bps above the 1 Year-

MCIR of the Bank (Currently 8.50 + 0.50 = 9.00% p.a.) Floating, I.e., Current Effective 

rate of 9.00 % p.a., with monthly rests. Repayment of the loan principal + accrued 

interest in lump-sum will fall due at 'End-of-Term', i.e., on completion of 12 months. 

Penal interest at 2% above the contracted rate will be charged on the loan amounts 

from the date of the loan falling overdue. 

1.2 This scheme will be valid for a period of one year. Renewal of the scheme will be based 

on the decision of the consortium Banks. 

1.3 The purpose of this loan is to provide need-based short-term post-harvest credit to the 

registered paddy growers of the state whose produce has been procured by SUPPLYCO, 

as a stop-gap arrangement till the procurement money is released by the State / Central 

Government. 

1.4 For the purpose of this scheme, a Farmer/Registered grower! Registered paddy grower 

shall mean an individual/ Joint Liability Group / Padashekhara Samithi having members 

permanently residing in Kerala state and engaged in the cultivation of paddy crop and 

who has registered with the Kerala Civil Supplies Corporation Ltd for the procurement of 

paddy under the decentralized food grain procurement scheme of Government of India. 

2. Applicant 

The loan applicant (hereinafter also referred to as the applicant or borrower) under scheme 

shall have the following eligibility traits: 
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2.1 The applicants should be a registered grower as referred in para 1.4. 

2.2 The applicant should be an owner-cultivator or lessee. 

2.3 Age of the individual borrower shall be between 18 and 70 years. If he/she is above 70 

years, the next of kin has to become a party to the loan. 

Application Process 

3.1 The applicant shall apply to any one of the 3 Participating Financial Institutions (viz., 

State Bank of India, Canara Bank and federal Bank) under the Scheme for PRS Loan 

irrespective of the number of PRS or registrations in his name. 

3.2 The applicant shall submit the loan application to the notified branch of the Bank along 

with the documents prescribed. 

3.3 The information provided in the application should match with that provided in the 

SUPPLYCO registration. 

3,4 The Bank shall not accept the application of an applicant in respect of whom a charge is 

subsisting in the portal as on date of application, in favour of any another financial 

institution. 

Sanction Process 

4.1 On receipt of the documents, the Bank shall process the loan request in terms of the 

guidelines issued by the Bank and sanction the loan. If the applicant is not eligible for 

the loan in terms of Bank's guidelines, it shall inform the applicant accordingly. 

4.2 To bring about an overall credit discipline in the portfolio, the Bank agrees to observe 

the due diligence as per the guidelines of the Bank, in the lending process. 

4.3 Kisan Credit Card for this purpose shall be any fund based revolving cash credit facility 

sanctioned for Short Term Seasonal Agricultural Operations (STSAO) under the revised 

Kisan Credit Card Scheme of the Reserve Bank of India and shall not include 

Loans/Overdrafts secured by Gold or Deposits. Also, only those Kisan Credit Card 

accounts reflecting in the Credit History of the applicant drawn from a Credit 

Information Company alone shall be taken into consideration. 

4.4 If a financial institution informs the Bank in writing on a date subsequent to the date of 

application by the beneficiary, but before disbursement of the proceeds, that the 

applicant is having an existing Kisan Credit Card Limit for Short Term Seasonal 

Agricultural Operations (STSAO) which older than the Kisan Credit Card limit if any 

sanctioned by the Bank, the Bank shall cancel the sanction and its charge and inform the 

applicant, SUPPLYCO and the aggrieved Bank accordingly. In such case, the Bank shall 



not disburse the loan. 

4.5 The Bank may sanction the loan at its absolute discretion, provided the applicant is 

eligible for the loan as per the guidelines of the Bank. The applicant is not entitled to 

claim the loan under this MOU, as a matter of right, provided the bank waive the said 

claim as and when it sanction such loan in the sanction letter itself at its absolute 

discretion. 

Loan amount 

5.1 The loan shall be sanctioned as per the existing guidelines of the Bank. 

5.2 Maximum Permissible Limit shall not exceed the amount due to the applicant as per the 

PRS. 

5.3 The Applicable interest rate is @ 50 bps above the 1 Year-MCLR of the Bank (Currently 

8.50 + 0.50 r  9.00% p.a.) Floating, i.e., Current Effective rate of 9.00 % p.a., with 

monthly rests. Repayment of the loan principal + accrued interest in lump-sum will fall 

due at 'End-of-Term', i.e., upon completion of 12 months. Penal interest at 2% above 

the contracted rate will be charged on the loan amounts from the date of the loan 

falling overdue. 

Documentation 

6.1 Upon sanction, the applicant shall execute the necessary documents as required by the 

Bank for availing the loan. 

6.2 Stamp charges as applicable to the document executed shall be borne by the borrower. 

Security 

7.1 Primary security for the loans sanctioned under the scheme will be the charge created in 

favour of the Bank on the procurement money receivable by the borrower (farmer) 

from SUPPLYCO. 

7.2 On execution of the loan documents, the Bank shall get its loan account number and the 

charge registered in the online registration portal www.supplycopaddy.in . The Bank 

shall obtain a specific authorization in the prescribed format from the borrower to 

register the charge in the portal and upload its soft copy and other required information 

in the portal. The charge shall become valid only after it is registered in the portal. 

7.3 The loan shall be secured also by a Guarantee by the SUPPLYCO for the repayment of 

the loan amount with interest and other charges there on for which purpose; the 

SUPPLYCO is entering to this Memorandum of Understanding with the Bank. 
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7.4 The registered grower will also be personally liable as the borrower to repay the loan, 

for which purpose the Bank will be obtaining necessary loan documents from the 

registered grower. 

7.5 In case the applicant indulges in misrepresentation / forgery /deception or resort to any 

fraudulent ways to secure the loan it shall be dealt appropriately as per the Bank's 

norms and such instances identified shall be notified to the SUPPLYCO for legal 

recourse. 

Disbursement 

8.1 On completion of the physical procurement, the SUPPLYCO shall issue the Paddy Receipt 

Sheet (PRS) to the registered grower and the Payment Order to the Bank. 

8.2 The Bank shall disburse the proceeds of the loan only after getting the original copy of 

the Payment Order duly issued by the SUPPLYCO and a copy of the PRS self certified by 

the registered grower and on completion of all other documents required by the Bank 

as per its guidelines. These documents shall be retained by the Bank as part of the loan 

documents. For enabling the Bank to verify the genuineness of the Payment Order, the 

SUPPLYCO shall provide specimen signatures of the officers authorized to sign the 

Payment orders. 

8.3 The Bank may withhold the disbursement if any discrepancy is noted. 

8.4 The loan amount disbursed shall be the actual amount authorized in the Payment Order 

or the limit sanctioned whichever is lower. 

Rate of Interest 

The Applicable interest rate is @ 50 bps above the 1 Year-MCLR of the Bank (Currently 

8.50 + 0.50 = 9.00% p.a.) Floating, i.e., Current Effective rate of 9.00 % pa., with 

monthly rests. Repayment of the loan principal + accrued interest in lump-sum will fall 

due at 'End-of-Term', i.e., upon completion of 12 months. Penal interest at 2% above 

the contracted rate will be charged on the loan amounts from the date of the loan 

falling overdue. 

Other Charges 

The Bank shall not charge any processing fee/service charge other than that is actually 

incurred as stamp duty. 

Repayment 

11.1 The loan shall be repayable with interest and other charges upon completion of 12 

months from the date of disbursement. 
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11.2 On the loan falling due upon completion of the loan term of 12 months, the Bank shall 

submit to SUPPLYCO, its claim on the loan dues from the borrowers to whom the Bank 

has disbursed the loan. 

11.3 SUPPLYCO shall credit/authorise to credit the amount payable as per the Payment Order 

along with the up-to-date interest and other charges to the loan account cited in the 

pay order on receipt of the procurement money from the State and Central 

Governments. Notwithstanding any such receipt of procurement money from the State 

and Central Governments, the SUPPLYCO shall credit the amount payable as above 

along with applicable interest and other charges on submission of claim by the Bank. 

11.4 The credit balance in the loan account, if any, after recovering the dues of the Bank, 

shall be passed on to the beneficiary. 

11.5 In respect of the PRS where a charge in the Bank's favour has been registered in the 

portal, SUPPLYCO shall release the amount payable to the borrower only through 

crediting registered Bank account cited in the payment order unless the Bank gives its 

consent in writing for the same. 

11.6 With respect to the PRS loan availed by farmer, the SUPPLYCO irrevocably undertake to 

repay entire loan amount to the Bank with interest and other charges, on or before the 

due date of the loan (i.e., 12 months from the date of disbursement of the PRS Loan), 

irrespective of any delayed release / non-release / partial release of the procurement 

money by the State I Central Governments to SUPPLYCO. 

12. Guarantee: 

12.1 In consideration of the Bank granting loan to the borrowers, SUPPLYCO unconditionally, 

absolutely and irrevocably guarantee / undertake the repayment of such loans and 

agrees with the Bank that the total liability ultimately enforceable against the SUPPLYCO 

uqder the guarantee shall not exceed a sum of Rs. 280 Crores (Rupees Two hundred and 

Eighty crores only) plus interest thereon at the rate of @ 50 bps above 1 Year-MCLR of 

the Bank (Currently 8.50 + 0.50 = 9.00% p.a.) floating, i.e., Current Effective rate of 9.00 

% pa. with monthly rests from the date of demand by the Bank upon the SUPPLYCO 

for payment and expenses, charges etc., as debited in the account from time to time or 

at such other rates as may be specified by the Bank. SUPPLYCO further agrees with the 

Bank that the above amount of Rs.280 Crores is exclusive of interest, expenses, charges, 

etc., as debited in the account from time to time and the demand made by the Bank in 

this regard shall be binding on SUPPLYCO. 

12.2 In the event of any default on the part of any of the borrowers in payment/ repayment 

of any of the monies referred to above or in the event of any default on the part of any 

of the borrowers to comply with or perform any of the terms and conditions and 

covenants contained in the loan documents, the SUPPLYCO shall, upon demand from 
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the Bank, forthwith pay to the Bank without demur all the amounts payable to the Bank 
by the borrowers/ under the loan agreement. 

12.3 The Bank is at liberty to invoke the Guarantee given by SUPPLYCO on default of 
repayment on the part of any one or more Borrowers. Such invocation can be made by 
the Bank any number of times for the default on the part of any Borrower and all such 
invocations shall be binding on SUPPLYCO and the guarantee shall continue till the 
liability of all the borrowers under this scheme is discharged. Upon invocation by the 
Bank of the Guarantee given by SUPPLYCO at any one point of time and upon payment 
of such invoked amount by SUPPLYCO, the aforesaid liability of SUPPLYCO under this 
Guarantee shall not be reduced by the paid amount, but shall continue at the original 
limit of Rs.280 Crores (Rupees Two Hundred and Eighty Crores only) plus interest at the 
floating rate of 0.50 bps above the 1-year MCLR of the Bank, i.e., Current Effective rate 
8.50 + 0.50 = 9.00 % p.a.,) at monthly compounded rests due therein and all other 

incidental charges, penal interest ,expenses etc., as aforesaid and such guaranteed 
amount shall be available for all the loans advanced by the Bank to the Borrowers 
existing at the time of invocation and to the future Borrowers who avail loans under 
this scheme from the Bank, at any time. 

13. Provisions in the portal and process flow 

13.1. SUPPLYCO will provide the Bank with a list of farmers who have already handed 
over their. harvested paddy against issue of Paddy Receipt Sheets - (PRS) in their 
names. SUPPLYCO also certifies that necessary lien has been marked I recorded in 
their database against each of the listed PRSs in favour of the State Bank of India. 

13.2. Applications for PRS Loans will be accepted: 
(I) Only from the farmers whose names and PRS numbers appear in the 

above-mentioned list, and; 
(ii) Only at SBI branches to whom the particular PRS I Farmer has been 

specifically allocated to. 

13.3. The SUPPLYCO will ensure that the list of registered farmers are made available 
under general information in the SUPPLYCO portal www.supplycopaddy.in , which 
can be used for sourcing the business. 

13.4. Ensure genuineness of the Paddy Receipt Sheet can be verified from 
SUPPLYCO portal: www.supplycopaddy.in . by login to the site and by clicking the 
general information link on the Home Screen. 

13.5. Printout of the PRS from the site is to be taken which is to be self-attested by the 
borrower and kept along with documents. 
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13.6. SUPPLYCO will provide each of the participating Bank with a list of PRS allotted to it 

along with the certification that lien has been duly marked against each of the PRS in 

favour of the respective Bank in the records / portal of the SUPPLYCO and towards 

repayment of the PRS Loans on the due date for which SUPPLYCO stands Guarantee. 

13.7. Provision to the effect that a charge once created in favour of Bank shall not be editable 

in the system without the consent in writing of the Bank. 

13.8. The charge created by one Bank shall be made available for viewing to the applicant and 

also to the participating financial institutions. 

13.9. Provision in the portal to fill disbursement details viz., amount disbursed, Bank to which 

disbursed, account to which disbursed, date of disbursement. 

13.10. Provision in the portal for generating MIS details of the loans sanctioned by the Bank, 

charge created in favour of the Bank, payment orders issued in favour of the Bank and 

the disbursement by the Bank. 

13.11. SUPPLYCO shall facilitate the viewing of audit-trail of the charges created / amended / 

deleted in favour of the Bank. 

13.12. For the above purposes, the SUPPLYCO shall permit access at appropriate level with 

necessary authorizations to the officers of the Bank. 

13.13. The SUPPLYCO shall also make available the details and information in respect of the 

issuance of PRS to the applicant/ registered paddy grower to the Bank. 

Redressal of Grievances raised by other financial institutions 

14.1 If any participating financial institution is aggrieved about the sanction of PRS loan by 

the Bank, the aggrieved institution may make a complaint in writing to the portal 

administrator of the SUPPLYCO, before the generation of the Payment order. 

14.2 The portal administrator shall block the generation of Payment Order for the concerned 

registered grower and refer the case to a grievance redressal committee constituted by 

SLBC under this scheme. 

14.3 The committee shall decide on the case after hearing both sides the SUPPLYCO shall act 

as per the decision given by the Committee. 

Disputes 

15.1 II there is any dispute between the Parties, same shall be resolved amicably through 

mutual discussion. 
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15.2 If disputes are not resolved through mutual discussion, the competent court in the State 

of Kerala shall have jurisdiction to decide the said disputes. 

16. Other terms and conditions 

16.1 The SUPPLYCO shall also indemnify and keep the Bank indemnified against all losses, 

damages, costs, claims and expenses whatsoever which the Bank may suffer, pay or 

incur by reason of or in connection with any such default on the part of any of the 

borrower/s including legal proceedings taken by or against the borrower and SUPPLYCO 

for recovery of the amount due from such defaulting borrowers in terms of the 

respective loan documents executed by them. 

16.2 The Bank shall exercise its general lien on the security/securities furnished by the 

borrower to the Bank to secure the loan, or any other amount due to the borrower. 

16.3 The Bank shall have full liberty without notice to the SUPPLYCO and without in any way 

affecting the liability under this agreement, to exercise, at any time and in any manner, 

any power reserved to the Bank under the loan documents, to enforce or further to 

ensure payment of loans or any part thereof or interest or other monies due to the 

Bank from the Borrowers or any of the remedies or securities available to the Bank, to 

enter into any composition or compound with or grant time or any other indulgence or 

facility to the Borrower/s. SUPPLYCO shall not be released from its liability under this 

Agreement on account of any variation in terms of contract with Borrower/s. The 

SUPPLYCO agree that their liability under this Agreement shall in no manner be affected 

by any such variations, alterations, modifications, waiver, dispensation, with or release 

of security and that, no further consent of the SUPPLYCO is required for giving effect to 

any such variation, alteration, modification, waiver, dispensation or release of security. 

16.4 The liability under this agreement shall be enforceable against SUPPLYCO not 

withstanding that any security comprised in any instrument executed or to be executed 

by the Borrower/s in favor of the Bank shall, at the time when the proceedings are 

taken against SUPPLYCO under this agreement, be outstanding or unrealized or lost. 

16.5 The SUPPLYCO hereby agree and give consent to the sale, mortgage on the prior, pan-

passu or second charge basis, release etc., of any of the assets by the borrower/s from 

time to time as may be approved by the Bank or the transfer of any of the assets of the 

Borrower/s from one unit to the other or to the release or lease out by the Bank any or 

whole of the assets charged to the Bank on such terms and conditions as the Bank may 

deem fit and this may be treated as standing and continuing consent for .eachand every, 

individual act of transfer, mortgage, release or lease of any of such assets- of the 
borrower/s. The SUPPLYCO hereby declare and agree that no separate consent for 

each such transfer, mortgage, release or lease any of such assets would be necessary in 

future. 
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16.6 The rights of the Bank against SUPPLYCO shall remain in full force and effect 

notwithstanding any arrangement which may be reached between the Bank and the 

other Guarantor/s if any, or notwithstanding the release of that other or others from 

liability and notwithstanding that any time hereafter the other guarantors may cease 

for any reason whatsoever to be liable to the Bank". 

16.7 The liability of the SUPPLYCO under these presents shall be independent of the liability 

of the applicant/Beneficiary of the loan. 

16.8 If the SUPPLYCO fails to repay the loan amount on demand by the Bank under these 

presents and /or in terms of sanction and loan documents, Bank will resort to the 

normal recovery steps against the borrower and the SUPPLYCO, jointly and severally, in 

accordance with t.aw. 

16.9 This Memorandum of Understanding shall not limit or restrict the right of the Bank in 

any manner either in getting any loan documents/or acknowledgement of liability, etc, 

from the borrowers as required by the terms and conditions of the sanction and also in 

exercising any of the powers under the agreements executed by the respective 

borrowers. 

16.10 The Borrower will be free to avail additional loan or facilities from the Bank. However 

the liability of the SUPPLYCO will be restricted to the liability under loan registered by 

the Bank in the online registration portal www.supplycopaddy.in. 

16.11 The Bank may disclose the information and data relating to credit facilities with full 

details of borrower / SUPPLYCO to one or more Credit Information Companies under 

Credit Information Companies (Regulations) Act or to RBl or Credit Rating Agency or 

any authority/ company, in terms of RBI / Government guidelines. 

16.12 Either Party can terminate this Memorandum of Understanding for future transactions 

upon giving 30 days' notice to the other, provided that the termination of this 

Memorandum of Understanding shall not affect the rights and obligations accrued to 

either party prior to termination of this Memorandum of Understanding. 

16.13 The SUPPLYCO and the Bank agree / acknowledge that SUPPLYCO is restricted to enter 

similar arrangements with any other institutions only based on prior NOC obtained 

from the SBl-led Consortium Lender Banks. 

16.14 Any communications between parties shall be sent to the address stated above. Any 

notice/letter sent by either party shall be deemed to have been served on the other 

party, on delivery of the same to the other party. The address for communication to 
each party shall be as under: 
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For SUPPLYCO: The Managing Director, 

Kerala State Civil Supplies Corporation Limited, 

Post Box No.2030, SUPPLYCO Head Office, 

Maveli Bhavan, Maveli Road, 

Gandhi Nagar, Ernakulam, PIN-682020. 

Email: pa2cmd@supplycomail.com  
For SBI: The Deputy General Manager (ABU & GSS), 

State Bank of India, 

Local Head Office, 

Poojapura,Thiruvananthapuram, PIN-695012 

Email: dgmrabu.lhotri@sbi.co.in  

16.15 Signatories represent that they are having necessary permission and sanction under 

their statutes/bye-laws to enter into this MOU on behalf of the parties. 

In witness whereof, the parties hereto have caused this Memorandum of Understanding to 

be executed by their duly authorized representatives, on the date first written. 

Signed and delivered by the within named 
SUPPLYCO, through its Authorized Signatory 

Signed and delivered by the State Bank of India, 
through its Authorized Signatory 

TheK le Civil Supplies aFor rlte Bank* In_
CorporaA  

Additional General Manager (Finance) Dy. 
qJ ir 

Gen.Manag 

[Shri. Deepu M,R., Additional General fShri. Anand Moktan, 0GM (Business & 
Manager (Finance & Accounts)-in-Charge, Operations), Siate Bank of India, Administrative 

residing at Mattappilly House, Chowara P 0, Office, Ernakulam] 

Aluva-683571)]  
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