al@lmoelde eaeg mwaque

¥

Al @IMEMDe TUEIDB Mo

MEAU@ alaMR]ISOOm 6019640 MAUB-

1866

13.06.2019-02) 3qQaislie”

OaldD-TVIHIRY alBIEITMe VoMW ]g] @RMY@eM seuod o’ mideguoessud

G.nJO(Bbo

W) af)o. OB

@'I.carosrgua an 1@ . afl

W. 00 @61 &

Wl afl. & &. 0 EN a0lo d: 610"

2Qals)

aflemoosw] oflmaoad
(peuya@l)

OB qUeeniMWlyl  ilBeguaessud £0G0ud

(o) |UBE@ Tidially BEEIdlERmM| (af)

GTLAUM. COEURIEGUE  HIOD-TVIEHIDY ~sdlemmeieley,
at@oglom ol allgedogamod :
DERUElERTREERI; QllUDBRAENOEA;

(nfl) |@alo@-crossony cB0ghome) (enfl) | SUORIVIEIG, alBO8ITme  TUeeNIrUly M@e |-
CrosTICTSl ) e @dleclesmalmas &HES G Elerorm
@Jedamainss e MUASIRIOTD  HORIOD  @RHTY@EM  GeTIodUS
deauemmud @oIY@e™ el ruadaflsilaae. nﬂracg@uamﬂac@ allvesallaiee
ruBERBIRY ruadaflafigesneo; @oo?a&o§mma.

DeREI A QOTBI00 &S MIBEFROTIM BASE-TUIGHIRY ~ld: oo
PRegUomEoET RS mRoTleM  albuEIred, @oSIUNIMm  TUDE)
3o sOTIRIBERmeY; COEURIHEOS aflqy, TUOOAIMAIREIW
allvesmosneno; 0RISMAVeOIWIMe,  alLE  HOTEODANIo
@oUTle:@lEamM@lngss @Iw, enld@-Tuie:00)
(TUo®oR6ERUD mdlesanad, VOETROAT
allgmemQes allalw (QULBEBRUD ag)amicy
oudeagoToioae.  dlanisps aRmiang
al@ln0elemedonsiaje  ojolle - @rglounom
. MUDB:E) @RYTPHU qyadflenmaims oo mae.
' apdlse  allallal  ceLclegd e
QUG T SRlc] Ty By aimsaeud
DUegODIIgETE. allalladl  agoasecudos

&SWIG], allallall @ROnE @olgl agrmlages|
@ealeesmemlcn’ ool waodw e,
25 coosl @agomd 200 e0dl @Al e
Mledtale  GUSFAUM  allallall  alcLGIe:UD
aleleuaowlg] @RoUke@lEmam @l aflad’




EXTVE SO 6 alBRIDo MU SOz
BRUIEERSDIW aff)er GBS smdiglow
RBDRIOUSEBMN@IMRe 20 UBH BB 200
G603 (Bulad SSOT QO TIPS e

@URIY allallall aeLaleud wdleveoulal

@r.Uilealasmmaiimow] geUl
£.21QAEDIMNIWYES @O L Eeinlie)
@alleclemmnoilon.  ooled  dmidegrElaloms.
allall.all el cvesrumusls] allvesal M@ @ale@sy
@oenldy  Hedigl  oJoeaigallemaiiooe  ®os
mldeguoomilad wadue ealgleamn.

() |moemdes  oraeas  eovame| (av) eruwle:allea mumofaorasmm']m” mo@c@m@
mldeguslesomaslor oo qudEIRIeD

AIBISRM@IMIE]  @ruie oleql
MAIAO@EM T @RTY@E
GeUaBO WBlundue m@delwfgesrso;
DEETRE®D @ Waodvealemad
rudemod  mulledly  Msadleud
lluesnomean?

SHOBITI (TVeMIOIM @YTYDEM GenI@rUSlemos
BRUEAFHQs  ARTIeMN GREITUaOMOTIT
@ROTRY@EM  eenoBaul’ muadafly mideguesenud
2Wen)s@mll  adimomdeuymd  sodeeglad  mloree
allecy quasanEem@mi’ 29/12/2014 coalaise:
a0.@.{adl) Me.583/2014/wm. @Jdh0Be TUDEID
DTUIB B Qo amc%ﬂ%me?] (nlp@n] DEBSEH-
6)21Q)D).

e

OTUEHM 30anloud



GOVERNMENT OF KERALA
Abstract

WAYS AND MEANS POSITION OF THE STATE - MEASURES FOR ACCESSING
FINANCIAL MARKETS FOR RAISING FUNDS - ORDERS ISSUED.

FINANCE (SECRET SECTION] DEPARTMENT

O. (P) No.583/2014/Fin. Dated, Thiruvananthapuram, 29.12.2014.

Read:- 1. G.0.(P) No.401/2014/Fin dated 19.09.2014. ‘
2. Letter D.O. No. 493/MISC/PFC/S_PB/2014 dated 04.12.2014 of the
Vice-Chairman, State Planning Board. '

ORDER

Kerala’s record of investment in the soc1a1 sector has brought
- I‘lCh dividends. to the State. The State continues to rank first or is
among the top in various welfare, health and educatzonal mdlcators‘
in the country. However, Kerala lags behind in 1nfrastructure
development. To ensure a sustainable growth in the State,

investment in infrastructure needs acceleration.

2. With this end n view, a comm1ttee under the chaxrmansmp
_' of Sr1 K.M. -Chandrasekhar, Vice Chairman, Stafe Planning Board
was.consntuted vide Government Order read above, to explore the

measures to be taken for accessing the financial market for raising

" funds for 1nvest1ng in 1nfrastructure The Commmittee submltted 1ts

report on the options that can be pursued

3. The present and future resource requirement of the State

1

can be categorlzed into immediate, medium and long term.

- (i) For rneetmg the immediate requirement, the committee
o proposes to issue “I Owe You” mode of financial instrument,
backed by unconditional and irrevocable guarantee, from.
Government to contractors - facilitating them to avail bill
discounting facility from banks. ~ This is meant to be & one-

-off measure to tide over the present fiscal scenario.
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To meet the medium, term requirement, the Committee has
suggested the options of {loating General Obligaticn Bond
against Government Guarantee and Revenue Bond with
structured payment mechanism through the present but
structurally modified SPVs viz. Kerala Road Fund Board
(KRFB) and Kerala Infrastrﬁcture Investment Fund Board

(KIIFB).

In the long term, when the infrastructure projects mature and
stabilize, Free Cash Flows (FCF)} from viéble projects can be
expected which will provide investors an épportunity to earn
returns. During this stage, the investors, with the consent of
the gévernment and independent of budgetary support, can
opt to raise funds for infrastructure projects which are
completed and _revenﬁe generating * through Alternate
fnvestment*' Fund (AIF) Cai;egory I, Infrastructure Investment
Trust (InvIT) or In_frastrucltﬁre De\?el_opment Fund (IDF).  The
committee recommended to explore the possibility of forming
an AIF Category 1 as infrastructure fund with KIFB as

SPOnsor.

t

4. Government after having examined the options in detail, are

pleased to take the following decisions:

a.

To introduce Bill Discounting system for- dealing with
pending bills of contractors through IOUs for one year and
to initiate all consequential procedures required - for its

introduction.

To" issue General "Obligation -and Revenue Bonds for
medium term rec:iuirement after carrying out all procedures
required including amendments inhtl'ie guidelines for
enabling Kerala Infraétructure Investment F‘ﬁnd Board and

- Kerala Road Fund Board to act as-sponsor. -
"To initiate steps to raise funds to meet long term

2
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requirement through AIF Category-I, InVIT and IDF, and

take consequential action to form necessary institutional

framework,

To provide the seed capital required to set up these

institutions.

To form an empowered Sub Committee of the Council of
Ministers with the following composition to take all

decisions relating to its implementation.

1. Mmlster for Finance (Chairman).
‘1. Minister for Planning
ili. Minister for Industries
lv. Minister for Railways
~.v. Minister for Power -
vi. Minister for Ports :
‘vit. Ministér for Public Works

To constitute an Implementation Group headed by Chief

Secretary.

The service of a Consultant or Consultancy agency with

experience in the fields of financial consultancy financial -
research merchant bankmg be obtained by the Fmance__

Department through an open and transparent process for

successful 1mpIementat10n of .the new- concept with the

" approval of the Implementatlon Group headed by the Chief
- Secretary. ' |

A special unit with an officer in the rank of Joint Secretary

and a Section with a Section Ofﬁ_cer and t\iro assistants be

3 created under the Kerala :'Ihfra'§t1‘uc':turéf"I‘nvéstment Furi'd

Board to 'provide adm_inistrative support and to fill these
posts by suitable hands” with sufficient exposure and

aptitude from among officers of the Finance Department.

- In the absence of suitable officers from Finance

Department, Competent Officers of PSUs selected on the

basis of a written test/interview shall be appointed on

2
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deputation basis.,, The Joint Secretary shall also be
designated as the Joint Fund Man'ager to assist the
Secretary (Resources) who is currently designated as the
Fund Manager of the Kerala Infrastructure Investment
Fund Board.

Kerala Road Fund Board (KRFB) and Kerala Infrastructure
Investment Fund Board (KIIFB) shall be equipped to act as

the sponsdrs.

Separate guidelines shall be issued on-the method of

implementation /operation of each option,'legal aspects involved etc,

To

b
R -

By Order of the Governor,

. Dr.K.M. ABRAHAM,
Additional Chief Secretary (Finance)

The Principal  Accountant General (A & E},  Kerala,

- Thiruvananthapuram, 7 SR .
The Principal  Accountant General - (G&SSA),  Kerala,
' Thiruvananthapuram.

The Accountant General (E&RSA), Keral&,'Thideériénthapuram.
The Vice Chairman, State Planning Board ' : '
All Heads of Departments and Offices. - . g

All

Departments (all Sections) of the, Secretariat including Law

Department

The

Thiruvananthapuram (with C.L.).

The
All

The
The

The
The

- The

The

- The

The

_ The Director of Treasuries, Thiruvananthapuram

Secretary, Kerala Public = Service Commission,
EEES IR IRTS PRI SR S -

Advocate General, Kerala, Ernakulam (with C.1)

Secretaries, ‘Additional Secretaries, Joint Secretaries, Deputy
Secretaries and Under Secretaries to Government. '
Secretary to Governor. o _ :
Private Secretaries to Chief © Minister and other Ministers,
Government Chief Whip and Leader of Opposition. '
Private Secretary to Speaker/Deputy Speaker.

Director of Public Relations,-Thiruva_nanthapuram

General Administration (SC) Department (vide iténi-No. 6160 of

the proceedings dated. 24, 12.2014 of the Council of Ministers),

Additional Secretary to Chief Secretary.
Nodal Officer, Www.ﬁnance.kerala.gov.in _
Stock File/Office Copy. ' :




