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GOVERI{MENT OF KERALA
{>stract

Finance Department- Execu tron of public Works_
estimate preparation using pitlC{ Software etc._Orders

I

FINANCE (INDUSTRIES & PTII]LIC WORKS - B) DEPARTMENT
G.O. (P)No.30/2QI6/Fin Drrrecl, Thiruvananrhapuram, 29 /02/2016

Read:- 1.G.O.(p) No. 498 /Ii/Findated 03.11.2015.
2.Minutes of the meetini; on revision of pWD Manual &

implementation of pIUCE Software held by Additional Chief
Secretary with Chief t nli,reers on 13.10.2015 , 24.7L20I5 &
30.11.2015.

i
QRDER

Government vide refererrcr! I"'cited have ordered that estimate
preparation of all Engineering Dtlpartments shall be done using pRICE

(Project Information & cost Es,tirnation) software from I., october
2015 to ensure uniform' - i

across arr departmenrs. ".;;il",il:;;;t;:-''r:;:,:T"T:
implementation, vide ref...,,.J 2nd cited, Chief Engineers have
suggested certain modificationsI in the estimate preparation process.

Government have examined these suggestions in detaii and preased to
issue the following guidelines

j
I

1. Hereafter all works hav.nf estimate cost exceedjng Rs. 5 lakh
shall be tendered ojr jtem rate basis only to enhance

transparency and to facilitate objective tender evaluation.

2. The service tax shall be allowed to be included as a componenr

in the estimate cost of all ncw works .

Guidelines on
issued



To

3. \tVhile preparing the es.im,rrcs of work proposed to be executed
through Beneficiary Ccninittees, conrractor's profit shall be

excluded but overhead ch;rrges @7 .So/o of the estimates can be

allowed. However applicable taxes are to be borne , bv the
Beneficiary Comminee.

4. 'The Contractor's proilL ,.rnd Overhead charges for,bitumen
supplied by the contracto,is can be allowed for the esdmates

based on MORTH data book and in such cases, the cost of
bitumen shall be calcul:ited.excluding the cost index.

5. Payment relating to Invesrigation work and works relating to
elecrronic items are' exeritptjed from the purrriew of LoC system.

6. The LSGD shall also foll:w;rhe pre-qualification crireria fixed in
the revised P\AID Manual for: high value works.

7. The Superintending Engin,iers of North and South circles of
LSGD are also authorise i tb issue contractor's license for works

executed through LSGD subject ro rhe provisions contained in
P'yltrD Manual. ,:

By Order of the Governor,
Dr. K.M. ABRAIIAM

ADD|TICINAI CHIEF SECRETARy (Finance).

The Accountant General (A }EI Kerala, .Thiruvanathapuram
The Accountant General (c &SgA) Kerala, Thiruvarru,hop.rru-
The-Accountant General (ti,iRSA) Kerala, Thiruvanathapuram
All Heads of Departmenrs/Offiribs
Privare Secretary to Chief lvtiniiter
All Private Secreraries to Minisr.ers
Private Secretary to the Lea .ler bf Opposition
AI1 Secretaries ro Governnteitr
The Secretary Kerala pubLc Service Commission.
Thiruvananthapuram i
The Registrar, Universiry of Ker:ela,/Cochin/Kozhikode,zKottayam



3l :

The Registrar, High Court of Krerala

The Secretary, Kerala HumanriRights Commission,
Thiruvananthapuram
The Managing Director, Kerala State Transport Corporation,
Thiruvananthapuram
The Secretary, Kerala State Electriciry Board,Thiruvananthapuram
The Secretary to Governor
Al].Secretariat Departmen:s,

, Zhe Nodal Officer. www.f :r:anc'. kera la.cov.in
Stock file,zOfficc Copy

Forwarded/By Order



GOVERNMENT OF KERALA
Abstract

Finance Depaftment - Clarification on the admissibiliry of Service Tax in the
estimate of works--Orders Issued

FINANCE (INDUSTRIES & PUBLIC WORKS - B) DEPARTMENT
GO. (P) No. 87 /2017 /Fin. Dated, Thiruvananthapuram, 05,07.2017

Read :- 1. G.O.(p) No, 30,22016,2Fin dated 29.02.2016
2. Notification No. 6/2015-Service Taxes datedl/03/2015 of

Government of India.

ORDER

As per G.O. read above, Service tax has been included as a component

of the estimate cost for all new works. In continuation, Government are

pleased to issue the following cla ification in line with the rule position of

Service Tax.

The works contract services plovided to State Government, a local

body or a governmental authority except the works contract services defined

under item (i) to (vi) are now taxable services with effect from I/O4/2O75

under the Service Tax Act.

(D A historical monumerlt, archeological excavation , etc.

(iD Canal, dam or other irr igarion works.

\- (iiD Pipeline, conduit or plant for (1) Water supply, or (2) sewerage

treatment or disposal

(iv) A road, bridge, tunnel, or terminal for road transportation for

use of general public.

(v) Works pertaining to JNNURM or RAY

(ui) Pollution control or eiftuent treatment plalt, except located as a

pan of a factory.



The current Rate of Service tax with effect from I/06/20L6 is 150/o

(140lo Base Service tax,0.5olo Swach Bharath Cess,0.50/o Ikishi Ka-lyan Cess)'

Determination of Service Tax is as follows:

a) For execution of 'original works' 40olo of the value of work conuact

service is taxable and the eifective rate is 6010.

b) For maintenance or repair cr reconditioning oI restoration or servicing

of any goods, 7Oo/o of. the value of work contract service is taxable ald

the effective rate is 1.0.500/o'

c) In case of other finishing vrorks other than the above fwo, such as

glazing,plasteriirg,flooranriwalltiling,installationofelectriral

finingsofimmovableproperty,.600/oofthevalueofworkcontract

service is taxable and the effective rate is 9%0.

Service tax registration shali be mandatory for licensed PVy'D

Contractors and for claiming reimbursement of the service tax'

Service tax shall be paid by the contractor to the concerned

Departrnent on demand. It shall be reimbursed to him by the engineer-in'

charge after ascertaining the genr'iineiless of the claim of the contractor on

verification of his ux retums and other supPorting records , as in the case of

cp\{D works. The contractor shall be liable to pay service tax and to file

retum for the work conEact service tax rendering to Government'

Theestimatepreparing,veriiyingandcountersigningauthorities'

administrative sanction authorities and technical sanction authorities are the

responsible authorities for verifying and ascertaining the admissibility of

service tax and its rate for the work contlact services receiving by

Government and other Govemrnental authorities, as per the Notificatiqts

issued bv the Cenual Board of Excise and Customs ftom time to dme'

(By Order of the Governor
K.M. ABRAHAM

Additional Chief Secretary (Finance).

The Principal Accountant General (A&E) Kerala, Thiruvananthapuram
To



The Principal Accountant General (G&SSA) Kerala,
Thiruvananthapuram
The Accountant General (E&RSA) Kerala, Thiruvananthapura;n
All Head of Departments,/Offices
Private Secretary to Chief Minister
All Private Secretaries to Ministers
Private Secretary to the Leader of Opposition
All Secretaries to Government
The Secretary, Kerala Public Service Commission,
Thiruvananthapuram
The Registrar, University of Keraly'Cochin/Kozhikode,/Kottayam
The Registrar, High Court of Kerala
The Secretary, Kerala Human Rights Commission,
Thiruvananthapuram
The Managing Director, Ke;ala State Road Transpon Corporation,
Thiruvananthapuram
The Secretary Kerala State Electricity Board,
Thiruvananthapuram

The Secretary to Govemor
All Secretariat Departments.

-Zfe Nodal Officer, www.financq. kerala. sov.in
Stock file,/Office Copy
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