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8v Soeed Post

The Chiet Secretarv
Goveinment of Kerala
Secretarial
Thiruvananthapuram . 69500,1

Dear Si.,

Octobe.03.,2018

2qtl4

Ptease .eter to you, DO letter

^ reqvesrins .in pnncipre. approuall, 
"H^i";"13l1l1"llilffj ;::: l,i:ffi ::1:' Co-operative Sank (KSICB) We atso invite rolerenc" 

" 
*" *r*ap"*ce l€stng with you,'- teker No. CcFOp_82/378/2Otg dated AugrJsr 6.2018 on th" 

""Oi"o. 

*
| 
'.1 

.

6l).Z tn tn;" 
"o"nection, 

w€ advise that, ksepjng in view tho Slato covemmen's commitment to4a "ldi,T lhe various financiat, reguratory and governance issues faised by us, w€ are,d 
,.,i/*S* 

'in-pfincrpts" to th€ proposar ot Govemmenr or Kerara to amargamate the 14

"rr-" 
- 

:.::^a-"^^"T.:4":^Y 
However, our tinat approval. and consequenrrat tac€nsing of theoranches ol the OCCBS as KSTCB branches is iootingent on prior futtrtment of condjtio.sq{.... ino'cated in lhe annex lo lhis En9r and such additionat conditions as NABARD may impose.

-\\'- 3. Wo turttrer edvisC that lhe KStC€.may appreach RBt throlgh NABARO ,o. ftnat approvalwjth tho slatus of compliance on all the appticabt€ condirions t;ra_",g"a",,on.
4 The process may De mmdeted bstore March 31,2019.

Youfs laithfullv.

ghiet Gen€.alManaoe.
Encl: AE above

-.00ott. qtttl
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'il
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,A.t)
t tl Annox

,l
t! condhions for grant ot "intttnciPlo" apProvst fot:T'.t::t::l " to

Jiau" 
'^ 

o.,i'tnn Kerala Stat€ co-oporatlvo Bant Ltd (KStcB)

r.utc

(l) The due process 8s roquired undst lhe provlsions of ths Siate Coopgrativ€

' ' 
Soctetieg lct and the Stete Cooporativ€ Societios Rul€s as adopted by the 

'

*"Li" iouurn."n, thall bs fotlowed At every stags ths provisions of the

Kera|aco.operavesocieliesAc1mustbocomp|iedwith.

(ii) Govgmmont ot Kerala shatl verify$al there are no Court orders"prohibiting.- 
or staying tne proposal tor amalgamalioo ot lhe 14 DC6s with KSTCB'

(iii) A scheme of amalgamalion has to be prepared by th€ KSrCB and the

DCCBS are to p.esent the same to thsi' membeB and cGditor

(iv) A r€Gohnion passed by E ttYo third malorily ot the members prese ano

voting ai a G€neralB€dy msoting of SICB and each DQCBS shall be a prs-

tBquisite lor amalgamatqn lor SICB and all OcCBs'

(v) i MOU shall be executed b€tween the conElitusnts i's all 14 DCCBS'

KSICB and Qovemment of Kerala covoting issues ofgovernance sltugure

6anagem6nt. manpow€riHR issu€9' amicable solution of ass€l and

liabilitles ol esch bank to KSICE

(vi) The share capiral ot ths KSICB has to bs strength€nsd so as to ensure

sustained net wgrth ol the baok and ongoing complianca with capital

regulations post-merger. The amatgamaled entity snsll striclly adhere lo

lhe CRAR norms of Rgl for cooperativs banks' The shortlall in capilal or

additional capital, if any. for meoting CRAR, n8t worth etc shall be m€l by

State Gavernment on an ongoing bosis

(vii) The balance sheet ol tho amalganated bank should mesl with ihe

regulstory requllements laid down fot grant of variols

,permissionslapprovels so lhat none ot the services (being proYided by lhe

OCCBS) are i{topardizod The required pomissiofts lgr the said services

rnay be obtained. if requiled, b€foro lhe aclual lunctioning of the

amalgamated entity.

(viii)Thg impaired assels

provid€d tor.

(ix) The valuali( il ol ass€ts and liabilities have to be reviewed for all banks'

inoludinq KStCg. Onco the valuatbn is completed. the loss assets hav€ t0

due to }auds, roisappropriation 6tc have lo bo tully



.,
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(nx) KSICB may app.oach RBI through NABARO fo. linat Epprovat witi the

be writt€n off or tully provided for in the respective balance sheel ol the
banks and the,roal ndt wonh inctuding the revatuatiqn Ot tangible assels
has to be asgertain€d.

(x) In cass ol divorgenco in interest rato between the SICB and OCCBS, the
SICB sha povido sufficient nolice p€dod to th8 customers of OCCBS. ::

(xi) KSTCB must g€t their lechnology in ptace ,or smooth tran6f€r o, services to
the existiog ctients wllh cafefully configured software to enabls th€ systerr
antegration with at, OCCgs. \'

(xiilThe migrstion auditofthe altthe DCCS3 has to be compteted within a gtvan
time f€me, beroG lhe amatgama$on. The system integrity shouti be
estabtished and carlitied before the DCCBS can migrate into the KSTCB
Platlorm.

(xiii)The CEO of the marg€d bank should b€ appoinlEd as per the Fit & prcrcef
c.rteria prescribed by RBt. There shall be 2 prof$sional direc_tors oo th€
Board.

(xiv) A Board.ot Mansgement (BoM)6hall be set up lor KSTCB on rh6 tines ol ,l

drafl guide nes tor B6M proposed for Urban Co_operarive Banks. in )
clnsultation wlth RBI Accldlngty, Gov6rnmont of Kerata may soitaOly I
aoend lh€ by€-taws tor introduqng goM in tne KSTCB or proJisrons of tne I
Slate Co-Operative Societies Act, as may bg raqurred \ 

-
(xv)The licence issued to ths KSTCB will continue afte, the pipcess ot

amalgamalion. Erisling branches of tho OCCBS shall be convertBd into
branches ol the KSTCB and will clme under the puNiew ol Sec{ion 23 ol
lhe 8R Act, 194S (AACS). Thus the KSTCB vritt be required Iq appty lor
branch licence fiom RBl. Th€ KSTCB shoutd atso seek prlor approval of Rgl
iof shifting of branches. DCCgs shdlsuftend€r lhoi.licanses to RBl.

{xvi) OICGC ctsaranc€ shalt b€ oblained by KSTCB for the proposal.

(xvii)Ciovernment of Kerala shall communicat€ to RBI a tim6.frame fo. phsslng

out its Troasury Saving Sank (TSB). DCCBS and KSTCB sha nol keeo
ttlerr fund! as depos s in lhe TS8.

(xviii) GgK shallensqre that no newCo-operative socielywill be reglsterod with
tho word "Bank' as pan ot its name.

status of compliance on all the applhable conditions fo. ama


