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(;OVERNMENT OF KERALA
AlLs_tmt

umts in Kerala Commlttee to assess the financial viability of the unit and make
recommendatzons as to its revival - constltuted - Orders issued.

" INDUSTRIES (K) DEPARTMENT

G.0.(Rt)N0.1279/2018/ID  Dated, Thiruvananthapuram,14/11/2018

Read :» Minutes of the meeting convened by the Chief Secretary, Kerala with
the SLBC and Representatives of Banks on 15/10/2018.

RDER

1. In'the meeting convened by the Chief Secretary with the Banks to discuss
the crisis being faced by the cashew processing units in the state on
15/10/2018 following decision was taken.

“Decision No.2: A committee consisting of a representative of SLBC, RBI
and Government of Kerala will be constituted for the purpose of individual
assessment of liabilities and ways and means to find solutions for their

revival. The representatve of the concerned bank will be the fourth

member in the committee. The committee will hold discussions with the

unit management and assess the possibility of turning around. In the case
of a possibility of turning around, the unit should be assisted with a new
loan,”

2. Accordingly Government are pleased to constitute a committee consisting
of the following composition to assess the financial viability of the cashew
processing units that are facing crisis so as to revive them.

1. Smt. G.K. Maya, Convener SLBC or her nominee : Member
2. Shri. S. Sooraj, AGM RBI Trivandurm or his nominee : Member

3. Shri. K. SunilKumar, Deputy Secretary, Industries(K) Department:
Member and Convener.

4. Representative of the Bank concerned : Member
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3. The objectives of the committee will be as given under.

1. Committee will assess the financial viability .of the unit so as to
examine the feasibility of the revival package if any submitted by
the borrower and make recommendations to the respective Banks.

2 To recommend an honourable exit package f the revival package is
not found feasible.

4. The committee shall consider existing Cashew loan borrowal accounts
where;

|. The bank concerned is contemplating to take recovery measures,
through Civil suityDRT/Revenue Recovery/SARFAES], within the
next 3 months

2 Banks have initiated SARFAESI action but have not filed court
proceedings (Civil Suit/DRT/Revenue Recovery).

5 Accounts, where any recovery suit is pending with any court of law/RR
authority shall be excluded from the purview of the committee,

6. Individual cases can be referred to the committee either by the Borrower or
by the Banks concerned (wherever the application has been submitted by
the party to the Bank).

7 The Banks concerned shall ensure that necessary and sufficient powers are
delegated to their representatives in the Committee to take decision on
behalf of the concerned Bank in the Committee sittings. :

& The SLBC and banks shall give wide publicity regarding the objectives
and functioning of the committee.

9. SLBC shall inform the decision of the committee to the concerned through
email. '

10.Recommendation made by the committee shall be of advisory nature.

11.Following procedure of business shall govern the functioning of the
committee:

{. Application shall be given 10 Government nominee with latest
Balance Sheet, Stock Statement, ITR and KYC, not later than by
15® of December 2018.

2 The applicant has to furnish Copies of the application 10 the
bank/borrower as the case may be;
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3. On receipt of the application, the Government will nform the concerned
bank about the receipt of the same and request the bank to mamtain ‘status
quo' on the account till the decision is taken by the committee;

: 4. Government representative shall convene the sitting of the committee and
@ | the committee shall decide the case within a month;

5. Committee shall ask for additional documents wherever found nccessary;

6. Committee shall hear the borrower wherever it feels necessary;

7. The committee or its representative(s) shall conduct field visits before
deciding on the case if it feels necessary ;

8. In the case of a divided opinion, majority view shall prevail. The opinion of
the representative from the RBI (regulator) shall be adopted as decision of
the Commuittee, in the event of a tie.

(By order of the Governor)
DR. K. ELLANGOVAN
PRINCIPAL SECRETARY

To: The General Manager RBI, Thiruvananthapuram
Smt. G.K Maya, General Manager ,Canara Bank, Statue,
Thiruvananthapuram ,(Convenor SLBC, Ke‘rala, )
All Banks Concerned through Convenor, SLBC
The Deputy Secretary, Industries(K)Department
The Fihance Department
The Principal Accountant General (AuditVA&E), Kerala,
Thiruvananthapuram.
[&PR Department (Web&New Media)Department(for uploading in website)
SF/OC
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Copy to:-

Principal Secretary to the Chief Minister

PS to Min{Cashew Industry)

Additional Secretary to the Chief Secretary
PA to Principal Secretary (Cashew Industry)

Deputy Secretary (Industries)

Forwarded /By order

)N

B

Section Officer

8130'{’ Q')Q_&O\J

d
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Abstract

Industries department- Committee to assess the financial
viability of cashew processing units facing crisis-
constitution of the committee and guidelines for the
functioning of the committee- modified- Orders issued.

INDUSTRIES(K)DEPARTMENT -
G.0.(Rt)No0.1319/2018/ID Dated, Thiruvananthapuram, 29/11/2018

Read 1 GO(Rt) N0.1279/2018/ID Dated 14.11.2018.

2 Letter No. FIDD(T) LBS No.
187/02.04.012/2018-19 dated 12.11.2018 of
the GM (Officer-in Charge), RBI,
Thiruvananthapuram.

3. Representation dated 19.11.2018 from the
Kerala Cashew Industries Protection Council,
ORDER
Government had constituted a four member
Committee to assess the financial viability of cashew
processing units that are facing crisis so as to revive them
as per the Government order read as 1st paper above.

2. As per letter read as 2nd paper above, the General
Manager (Officer-in Charge) of the Reserve Bank of India,
Financial Inclusion and Development Department,
Thiruvananthapuram has informed that it is not prudent
on the part of the Reserve Bank of India as a regulator of
the banking system to be a part of the Committee which is
formed to assess the viability of individual units and
commercial decisions should be taken by the banks

b
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concerned and has requested to exempt RBI from the
Committee.

3. As per the letter read 3rd paper above, the.

Kerala Cashew Industries Protection Council h%s
requested the Government to modify the clause,
"Accounts, where any recovery suit is pending with any
court of law/RR authority shall be excluded from the
purview of the committee” of the GO read as 1st paper
above as the clause hampers the chance for the revival of
the units in which case there are cases pending before any
Court of Law or RR authority. |
4. Government have examined the above requests in
detail and order the following modifications to the GO read
as 1st paper above:
(i) The Committee constituted vide the Government
order read above is reconstituted as given below:

Smt.G.K. Maya, Convenor SLBC or her

1 : Merhber

__nhominee _
Sri.K.Sunilkumar, Deputy Secretary, Member
Industries(K)Department and Convenor

3 Representative of the Bank concerned Member

(i) The committee can also consider the cases of
factories whose cases are pending with any court of law/RR
authority, provided both the borrower and the bank
concerned agree to the same.

5. The Government order read as 1st paper above
stands modified to the above extent only.

(By order of the Governor)
SANJAY M KAUL
SECRETARY

To:

General Manager (Officer-in Charge) of the Reserve Bank
of India, Financial Inclusion and Development
Department, Thiruvananthapuram .

Smt.G.K.Maya, (Convenor SLBC, Kerala), General
Manager, Canara Bank, Statue, Thiruvananthapuram.
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Plannmg & Econo Affeirs Department
I&PR Deper’cmen’ ?:fer:_uploadlng in Govt.website)
The Director, I&PR Dej artment (for giving wide publicity)

- . The Deputy Secretary, Industrles(K)Department

Stockf le/Ofﬁce Copy
| Forwarded /By order

Section Officer
Cepy to: The Prmc;pal Secretary to the Chief Minister

Addltlenal Secretary to the Chief Secretary
PS to Mimster (Cashew Industries)

PAtO Pr--mczpal_ Secretary (Industries)
D‘I-e__p_uty Secretary (Industries)

under Secretary(Industries)

@CH@QO-L aso_o‘s)ovcl.




