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funher m amend the Kerala Lobour Welfo,e Fund Act, 1g7S .

predrrble.-wHEREAs, ir is expedient further o amend the Kerara Labour. Welfare Fun4 AcL tgTS (Il of 7g7j) for tlre pqposris hereinalter appeanng;

BE it eDacted in. the seventy first year of the Republic of India as for.rows:_
1. Short tide and amnr Labourwelfar"r*o,o*."o,ill',ff11# mav be calted the Kerala

(2) It shall be deemed to have come into force on rhe l6th.day of. January,2020.

. 2, Amendment of section IS._In the Kerala Labour Welfare Fund Act 1975(il d 1977), (hereinafter refened to as the principal Act) in sub-section (1) ofsection 15.-

(i) for the words ..f6ur mp€e,,, the words ,.forty five rupees,, shall besubstituted;

l" *tutitutJii) 
for the words ..eight 

rupees,,, rhe words ,.forty five rupees- shalt

3. Repeal anil uvtury.__{l) The Kerala Labour Welfare Fund (Amendmmt)
Ordinance 2O20 (A of 2020) is heruby r€peated.

(2) Notwithstanding zuch repeal, anythibg d6ne or any action taken under
the pdnqip€l Act as amended by the said ordinance shan be Lned to have been
done or talcn under the principal Act, as amended by.this Act.

1682020.



. STATEMENT OF OBJECTS AND REASONS

Sub-seciion (1) of sectioD 15 of the Kerala Labour Welfare Fund Act, 1975

provides rhat every employee shall connibute friur rupee per half year to the Fund

and.every employer shall in respect of each such employee contibute eight rupees

per half year to the Fund.

- At pr€sent the income of the Fund is too insufficienl In order to enhance the

financial resource of the Board, the Govemment have decided to enhance the

contribution paid by the employee to forty five rupees, from four rupees and

' contribution paid by the employer from eight rup€es to forty five rupees' Hence it

is decided to bring suitable arnendment to dle Act'

. ' As the Legislative Asser$ly of the State of Kerala was not in session and the

above said pmposal had to be given eff€ct to immediately' the Kerala Labour

Welfalt Fund (Amendnent) Ordinance, 2020 was promulgated by the Governor

ol Kerala on lhe 16th day of January, 2020 and the same was published as

Ordinance No. 8 of 2020 ih the Kerata Gazette Extraoldinary No' 115 dateil 16th

' day of January, 2020.

The Bill seeks to rcplace Ordinance No. I of 2020 by an Act of dre State

. Legislature.

FINANCIAL MEMORANDUM

The Bill, if enacted and brought into operation would not involve any

additional expenditure from the Consolidated Fund of the State.

T. P RAMAKRISISIAN.



EXTRACTS FROM THE KERALA LABOUR WELFARE FUND,
AqI, 1975

(11 OF 1977)

15. Contribution to the Fund by emplopes anit enployersll) Every
employee shall contribute four rupee per half year to the Fund ald every employer
shall in tesp€ct of each such employee contribute eighr rupees per half year
!o the Fund.

(2) Every enployer shall pay to the Fund both thi employeds conlribution
and the employee's contribution before rhe fsrh day of Jut], and lsth day of
January of every year.

(3) Notwithstanding anyrhing contained in any orher law for the time
being in force, the employer shall be entitled to recover ftom the emplbyees the
bmployee's conhibution by d.eduction from his wages or in such other manner as
may be prescribed, and such deduction shall be deemed to be a deduction
authorised by or.under the payment of Wag€s AcL 1936 (Cena l Act 4 of 1936).


