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MINUTES OF THE MEETING HELD BY HON'BLE CHIEF MINISTER IN THE
PRESENCE OF HON'BLE MINISTER (INDUSTRIES & IT), HON'BLE
MINISTER (POWR) & HON'BLE MINISTER (WORKS) ON 20-08-2014 IN
CONNECTION WITH ISSUES RELATING TO M/s BINANI ZINC

1. Meeting commenced at 1.00 P.M. Hon'bie Chief Minister was in the Chair.
Minister (Industries & IT), Minister (Power) & Minister (Works) were also
present. :

11. The list of other participants is appended

2, Background

24  Binani Zinc has been functioning in the Edayar Area of Kochi for several
decades and thousands of families are depending this Company for their

_ liveliiood. The tariff revisions of power in the last two years by KSEB
seriously affected the operations of the company. The Company had to
suspend its operations from 97 March 2014 due to various factors
including the afore mentioned one. The Company has submitted an

appeal before the Hon'ble Chief Minister to support the Company on
holding-on operation.

3. Deliberations

31. Initiating the discussion the representative of the company said that the
Company had been started during the period when electricity was excess
in the State. He said that the tariff revisions in the last 2 years have made
the operations of the Company unviable as its impact works out to an
additional expenditure of Rs.30 crore. He added that the revival is being
attempted by the Company and Rs. 25 crore has already been spent for
the purpose. He also said that Banks are not supporting their revival
scheme. Certain provisions of the Central taxation System is also
hampering the survival of the Company. Owing to the above reasons,
Company has been shut down for 3-4 months and only 50% of salary is
paid to the employees on piece meal basis. Therefore the management of
the Company requested a tariff freeze for the next two years. Responding
to the above Minister (Electricity) explained the limitations of Government
intervention in the matter as Electricity Regulatory Commission, Appellate |
Tribunal are the forums to decide on the matter. He also pointed out that
the HT, EHT Tariffs in the State are low compared to other neighbouring |
States. Almost 102% of Revenue of KSEB is utilized for purchasing
electricity from outside as the internal generation is insufficient to cater
the need of consumers. Intervening the discussion Sri.K.Chandran Pillai
said that if freeze in electricity charges for two years is not possible,
Government should explore the possibility of granting subsidy to the
Company. Otherwise all the similar HT / EHT consumers will be forced to
be closed down. He also urged that deferment of charge may be
considered. This was also negated by Minister (Power) citing technical
reasons. Chairman, KSEB remarked that M/s Binani Zinc have already
been accorded permission for open access of power and as such they
should move in advance for obtaining power from the Northern Grid. He
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also opined that a 10MW captive power generation would adequate for
meeting the Company's power demand. He suggested that the Company

should go ahead with the captive power generation projects sanctioned to
them where there is some hitch in the land provided to them for the
project. The Chief Minister assured that Government will assist the
Company to sort out the issues connected with power projects and will
also consider waiver of minimum demand charges for the closed down
period of March-August 2014. at Cabinet level.

Decisions

Issues on taxation will be taken up with Government of India at

~ Government level, on receipt of detailed proposal from the Company.

[Action : Industries Dept]

issues entangled with the Cardomom Hill Reserve land taken possession
by M/s Binani Zinc for setting up the Power Plant will be sorted out by
Revenue Department by exploring the possibility of transferring the land
on long term lease basis. '

[Action : Revenue Dept]

The minimum demand charges to be paid by the Company from March
2014 to August 2014, (during which the Company was closed down)
amounting to Rs.1.6 Crore needs to be waived for the survival of the
Company. The proposal for the waiver will be mooted by Industries
Department before the Council of Ministers, after - obtaining detailed
proposal from the Company. The proposal will be moved only after the
Company resumes operation.

[Action : Industries Dept]

The meeting ended at 1.45 P.M. with the vote of thanks to the chair.
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